
INVESTMENT POLICY

TOP 5 HOLDINGS

The Fund rigorously looks for choosing companies which are poised to 
reap long-term gains and inter - alia, satisfy the following qualities:

a) History: The Fund needs operating history that shows performance across 
regimes. The Fund sees if the businesses have generated positive cash in all 
regimes. Other businesses and valuation-related parameters are analyzed too.
b) Business Model: The Fund analyzes why the company does not depend 
upon large borrowing to grow its business (excluding BFSI (Banking, 
Financial Services and Insurance) sector). The Fund has come across unique 
business models that provide an insight into the economic moat or 
competitive advantage of the company. 
c) Volume Growth: The Fund also articulates what are the structural drivers 
for the volume growth of the company for the next few years. 
d) Management Interaction and Channel Checks: Good history and the 
reason why the company is poised to grow is the output of the business 
owners' thought processes and interests. The Fund identifies the person 
responsible for the company’s future & find out if his interests are aligned for 
future growth. Channel checks provide insight into the culture of the 
company.
e) Valuation: The Fund will build a portfolio that is suitable, based on an 
internal valuation matrix.

INVESTMENT OBJECTIVE

The investment objective of the Fund is to seek to generate long term capital 
appreciation for Investors from a portfolio consisting primarily of equity and 
equity related instruments with a long term investment horizon.

PURNARTHA INVESTMENT ADVISERS PVT. LTD. 

PORTFOLIO CHARACTERISTICS

No. of Holdings

Standard Deviation vs Benchmark

Sharpe Ratio vs Benchmark

Wt. Av. Market Cap (Rs. CRs.)

Beta

ROE

P/E

P/B

10 to 16

11.72 vs 17.15

0.25 vs -0.05

1,21,894

0.56

7.52%

22.07

4.47

All valuation multiples are on Trailing Twelve Months basis.
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Purnartha AIF Series 1

14th Jan 2022

Close Ended Scheme

Category III Alternative Investment Fund

Purnartha Investment Advisers Pvt Ltd

Rs. 64.05 CR

Rs. 1 CR

Nifty 500

Launch Date

Scheme

Category

Investment Manager

Committed AUM

Minimum Investment

Benchmark

Scheme name

FUND FACTS

Bajaj Finance Ltd

Avenue Supermarts Ltd

ICICI Bank Ltd

Navin Fluorine International Ltd

Marico Ltd

Manish Palande,
Fund Manager

Chartered accountant with 16 years of equity 
research experience in financial modelling, due 
diligence and risk evaluation of investment 
opportunities.

Research experience in India and overseas has 
groomed him into a seasoned analyst looking 
for stocks and themes that could be potential  
winning opportunities for investors.
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MARKET-CAP EXPOSURE

SECTOR-WISE EXPOSURE PORTFOLIO PERFORMANCE

Strategy/ Benchmark 1
Month

0.12%

4.01%

0.56%

5.17%

0.51%

4.33%

NA

NA

1.91%

-1.95%

3
Month

6
Month 1 Y Since 

Inception

Purnartha AIF Series 1

*NIFTY500

RETURNS LINE CHART VS BENCHMARK

PERFORMANCE BAR

Inception date for Purnartha AIF Series 1 is 14th January 2022.
Latest NAV may be subject to adjustment for monthly expenses.
*Performance Benchmark for the Investment Approach is Nifty 500.

PURNARTHA AIF SERIES 1

In October 2022, Purnartha AIF Series 1 was up 0.12% while benchmark NSE 
500 Index was up 4.0%. The key outperformers in the portfolio were Syngene 
(+12.6%), Shree Cement (+8.1%), TCS (+6.3%), ICICI Bank (+5.4%) and Navin 
Fluorine (+1.4%), while the key laggards were Asian Paints (-7.0%), Dabur 
(-3.2%), Bajaj Finance (-2.6%), Marico (-2.5%) and Avenue Supermarts (-1.5%).
Asian Paints’ results were below expectations driven by change in product 
mix and impact on volume growth due to an extended monsoon. Rural 
business outperformed metro and tier 1 & 2 cities. Kitchen and Bath business 
continues to grow however profitability was impacted due to inflation. Growth 
in International business was supported by price hikes and currency 
movements.

As on 31 October 2022
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PORTFOLIO PERFORMANCE REVIEW
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While persistent inflationary environment prevails, the company delivered 
healthy operating margins aided by cost efficiencies. The company will 
continue to focus on the ‘water proofing & building chemical’ category to drive 
revenue growth. 
Avenue Supermarts’ FMCG and staples business segments performed better 
than general merchandise and apparel segments. Discretionary items in the 
non-FMCG segment have recovered but still not back to pre-pandemic levels. 
The inflationary stress is more acute at lower price points in discretionary 
non-FMCG categories. Currently, Average basket values continue to be 
elevated and footfalls continue to be lower than pre-pandemic levels. As and 
when footfalls increase, the management assumes contributions for apparel 
and general merchandise sales, will inch towards pre-pandemic levels. 
Bajaj Finance reported strong momentum across all lines of businesses with 
secular AUM growth in H1FY23. The company is on track to go fully digital 
across all products and services by March 2023. Management guided for an 
Opex-to-NII ratio to remain between 35%-36% for FY23 due to investments in 
omnichannel strategy and payments. It guided for customer acquisition 
run-rate to be about 10-11 million by end of FY23. 
Dabur India’s performance was in line with expectations with Food and 
Beverage business doing well. While Healthcare performance was subdued, 
the HPC category did reasonably well. It continued thrust on innovation, agility 
and utilisation of e-commerce platform to drive premiumisation. Distribution 
expansion and increased investments in power brands are expected to drive 
growth. The company signed a definitive agreement to acquire 51% stake in 
Badshah Masala with balance 49% after a period of 5 years, in-line with the 
strategic intent of entering new adjacent categories in the food space. 
ICICI Bank delivered another good quarter with superior growth and 
risk-adjusted return ratios. Asset quality continued to improve with QoQ 
moderation in slippages. The Bank’s strong liability franchise positions itself in 
a relatively healthy position to take advantage of existing growth 
opportunities. The Bank continues to scale up lending in mid-market portfolios 
by leveraging its distribution reach. Bank’s digital initiatives on merchant 
acquisition platform and other payment solutions are facilitating greater fund 
flows and CASA growth. 
Navin Fluorine results were in-line with expectations. The HPP segment 
expects decent opportunity in the R-32 space. The company has good 
visibility in HFO in India and Middle East in partnership with Honeywell. 
Speciality chemicals have good potential on the back of company’s deep 
relationship with agrochemical companies. Upcoming cGMP-4 plant will 
support its CDMO ambition and late-stage CRO contracts. 
Syngene completed the process performance qualification batches at 
commercial scale for its biologics manufacturing agreement with Zoetis, 
signed in Q1FY23. The commercial manufacturing of the drug substance for 
Librela is likely to begin in Q4FY23 subject to successful completion of 
required audits. Based on results for first half of the fiscal and overall 
trajectory of the business, the company confirmed the full year guidance of 
high teens revenue growth and EBITDA margin of around 30%. PAT growth as 
guided before is expected to be in single digit due to increase in effective tax 
rate and baseline effect of Remdesivir in FY22. 
Tata Consultancy Services continued with broad based growth across 
verticals and markets. While the rupee depreciated 3.4% against the dollar 
sequentially, it appreciated 4.4% against GBP and 3% against euro, eroding the 
benefit at the operating margin level. This currency benefit along with flatter 
workforce pyramid, improved productivity of fresh hires helped mitigate the 
impact of normalizing travel and facility expenses and continued headwinds 
from backfilling retention expenses. Attrition in IT services continued to rise on 
a last twelve months (LTM) basis and stood at 21.5%. The company is 
consistent at maintaining the highest talent retention in the industry, even in 
the face of high levels of churn across the industry. 

PORTFOLIO PERFORMANCE REVIEW (CONTINUED) MARKET PERFORMANCE REVIEW
In October 2022, the Nifty 50 Index was up 5.4%, the Nifty 500 Index was up 
4.0%, Nifty Midcap 100 was up 2.5%, and the Nifty Smallcap 100 was up 2.6%. 
Among sectors, Bank (+6.9%), IT (+6.5%), and Financial Services (+5.9%) 
outperformed, whereas Consumer Durable (-0.6%), FMCG (-0.2%), Pharma 
(+1.9%), Metal (+2.2%), Realty (+3.5%) and Energy (+4.3%) underperformed 
broader markets during the month.
The global economy is experiencing turbulent challenges. Inflation higher than 
seen in several decades, tightening financial conditions in most regions, 
Russia’s protracted invasion of Ukraine, and the lingering covid-19 impact in 
China all weigh heavily on the outlook. Normalization of monetary and fiscal 
policies that delivered unprecedented support during the pandemic is cooling 
demand as policymakers aim to bring inflation back to target. However, a 
growing share of economies is in a growth slowdown or outright contraction. 
The International Monetary Fund (IMF) has projected global GDP growth to 
decelerate from 6.0% in 2021 to 3.2% in 2022 and 2.7% in 2023. The European 
Union’s statistics agency, Eurostat, reported inflation in Europe for the month 
of October at a new high of 10.7%. Inflation was up from 9.9% in September, 
fueled by out-of-control prices for natural gas and electricity due to Russia’s 
war in Ukraine. The European Central Bank announced a 75bps rate hike – its 
third consecutive increase this year. Real GDP in the US increased at an annual 
rate of 2.6% in the third quarter of 2022, in contrast to a decrease of 0.6% in 
the second quarter, temporarily easing recession fears. The headline inflation 
rate in the US fell back slightly in September, from 8.3% to 8.2%. However, core 
inflation which excludes the cost of food and energy, reached the highest rate 
in 40 years, rising from 6.3% to 6.6%. Far from relaxing its recent pace of 
monetary tightening, the Fed might have to raise interest rates faster and 
further than expected. The Fed’s plan for future interest rates may now remain 
higher - further narrowing the path between persistent inflation (if it does too 
little) and outright recession (if it goes too far). The outcome of the mid-term 
US elections on November 8 may have profound implications for both US 
fiscal and monetary policy and directly impact the US Dollar and financial 
markets.
According to the data released by the Controller General of Accounts (CGA), 
the Indian Government’s fiscal deficit for the first half (H1) of the current fiscal 
year, FY23, came in at 37.3% of the full-year Budget estimate. The cumulative 
growth of the core sector, comprising eight core infrastructure industries, 
came in at 9.6% for H1FY23 compared to 16.9% in the same period last year. 
The Reserve Bank of India has revised its growth forecast for FY23 from 7.2% 
to 7.0%. Its endeavour is to bring down inflation to the target of 4%, which 
would be a two-stage process – first, bringing it within the tolerance band, and 
second, lowering it around its mid-point. The journey to reach these 
milestones are getting harder as repeated shocks are keeping pressure on 
pieces. While the persistence of headline CPI inflation above the tolerance 
band for three consecutive quarters (up to September) will trigger mandated 
accountability processes, monetary policy remains focussed on realigning 
inflation with the target. RBI has announced that its Monetary Policy 
Committee (MPC) will have an off-cycle meeting on November 3 over 
inflationary concerns. Crude oil prices remained range-bound over the past 
month due to recession fears. The monsoon ended the 2022 season with 
cumulative rainfall of 6% above normal. GST collections for the month stood 
at ₹1,51,718 crores, up 17% YoY. The Indian rupee closed at 82.78 against the 
US dollar on October 31, 2022. Based on NDSL data for FPIs in primary and 
secondary markets, Foreign Institutional Investors (FIIs) have slowed down 
the pace of selling. However, they continue to be net sellers during October 
2022, to the tune of ₹8 crores in the Equity cash segment compared to selling 
worth  ₹7,624 crores  during September 2022. Outlook for Indian equities 
remains volatile in the near term.

As on 31 October 2022
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'Strictly for internal circulation of Purnartha employees and Institutional Partners of Purnartha. Not for external distribution. All 
information related to the Alternative Investment Fund - Series I given in this document is as on date mentioned above and is subject 
to change without any prior intimation to users of this document.'

Purnartha Investment Advisers Pvt Ltd
CIN No: U72200PN2011PTC 138994

32/33 Rachna, Dr Ketkar Road, Off Karve Road, Erandwane, Pune - 411 004 
servicedesk@purnartha.com | www.purnartha.com 

Disclaimers:
Investments in securities markets are subject to market risks and there is no assurance or guarantee that the objectives of the investments / investment 
products / clients will be achieved. All investors are advised to review the Private Placement Memorandum, Client Agreement, and other related 
documents carefully and in its entirety and consult their legal, tax and financial advisors to determine possible legal, tax and financial or any other 
consequences of investing under the Alternative Investment Fund of Purnartha Investment Advisers Pvt. Ltd. (“Investment Manager”), before making 
an investment decision.  Past performance of the Investment Manager does not indicate the future performance of the Portfolio or performance of any 
other future portfolio(s) of the Investment Manager. Nothing contained in this document is verified or approved by Securities and Exchange Board of 
India (SEBI). The stock(s)/Sector(s) mentioned in this material do not constitute any recommendation of the same and the portfolios may or may not 
have any future positions in these Stock(s)/Sector(s). The securities market information contained in this document is obtained from sources believed 
to be reliable. We do not represent that any securities market related information, including any third-party information, is accurate or complete and it 
should not be relied upon without proper investigation on the part of the investor/s.

In preparation of this document, the Investment Manager has relied upon certain data/inputs from some external parties. The Investment Manager does 
not assure the accuracy or adequacy of such data/ information. Nothing contained in this document shall be construed as an investment advice and 
the Investment Manager shall not be responsible or liable for any loss or damage arising from the use of this material by anybody in any manner.

This document is for informational purposes only and should not be regarded as an offer to sell or as a solicitation of an offer to buy the securities or 
other investments mentioned in it. Investors are not being offered any guaranteed or indicative returns through these services. The returns mentioned 
anywhere in this document are not promised or guaranteed in any manner. Returns are dependent on prevalent market factors, liquidity and credit 
conditions. Instrument returns depicted are in the current context and may be significantly different in the future. The contents of this document should 
not be treated as advice relating to investment, legal or taxation matters. This communication is for private circulation only and for the exclusive and 
confidential use of the intended recipient(s). Any other distribution, use or reproduction of this communication in its entirety or any part thereof is 
unauthorized and strictly prohibited. All investors must read the detailed Private Placement Memorandum (PPM) including the Risk Factors and consult 
their stockbroker, banker, legal adviser and other professional advisers to understand the contents of this document and/or before making any 
investment decision/contribution to AIF.

PURNARTHA AIF SERIES 1

PURNARTHA AIF SERIES 1 KEY POINTERS

Class A1/B1: Rs. 1-5 crores

Class A2/B2: Rs. 5-15 crores

Class A3/B3: Rs. 15-25 crores

Class A4/B4: Above Rs. 25 crores

Class A5/B5: Strategic Investors &, affiliates 
of the Sponsor/Investment Manager

Management Fee: Management fee % 
across various asset class, considering 
special asset class scenario

2.25%

1.75%

1.50%

1.35%

1.25%

To be charged on daily net
assets post tax provision

Taxes extra.  

PURNARTHA AIF SERIES 1 KEY POINTERS

Term of the fund
7 years from the date of closing. 
Extendable by 2 years with the prior 
consent of 2/3rd majority

Operating Expenses
Administrative fees-cap of 0.15% of 
daily net assets, Brokerage 0.10% of 
transaction value

24 months. Extendable by 6 monthsCommitment Period

13th Jan 2024. Extendable by 6 monthsInitial offer period - Final closing date

Not ApplicablePerformance Fee
1% on exit before 12 months from the 
last drawdown. Nil, afterwardsExit Load

Not applicableGating restriction on withdrawal of 
beneficial interest

Not applicableLeverage

Penal interest of 10% Waived off at the 
discretion of Investment ManagerDefaulting Investor

As on 31 October 2022


