
Investment Theme
IIFL Multi-Strategy Fund seeks to generate long
term capital appreciation for investors from a
portfolio consisting of diversified equity
instruments. The Fund aims to invest in listed
equities currently based on three investment
themes – multicap theme, large/mid cap theme,
small cap theme.

Key Terms

Launch Date September 21, 2018

Bloomberg Ticker NA

Scheme Closed Ended Scheme

Category
Category III Alternative

Investment Fund

Benchmark Index S&P BSE 500

Fund Details
- Since Inception till August 31, 2022

AUM(INR in Cr) 321.36

NAV(INR)** 15.5549

Pre-tax CAGR

IIFL Multi-Strategy Fund 14.31%

S&P BSE 500 13.29%

Outperformance/
(Underperformance)

1.02%

**Post-tax NAV

Schedule of Charges
Management
Expenses(as % of
daily net assets
p.a.)

Class A1 Upto 2.50% p.a
Class A2 Upto 2.25% p.a
Class A3 Upto 1.75% p.a
Class A4 Upto 1.50% p.a

Administration
Expenses

Upto 0.15% p.a. of the daily
net assets

Minimum
Investment
Amount

INR 1 Crore

Investment Manager
IIFL Asset Management Limited (IIFL AMC)

Fund Manager Profile
- Mr. Mehul Jani
Mehul has over 18 years of experience in covering
and managing financial services and consumer
stocks. Prior to working with IIFL, he worked with
DSP BlackRock (a joint venture between BlackRock
and the DSP Group in India) for 10 years as an
analyst and fund manager. Previously, he spent 4
years at Morgan Stanley Plc in London as an
analyst, dealing with structured product valuation
and fund derivatives. Mehul is an alumnus of the
Cass Business School, London and holds a Masters
in Banking and International Finance. He is also a
CFA charter holder

Performance (%)*
Strategy /
Benchmark

1 Month 2 Months 3 Months 6 Months YTD 1 Year 2 Years 3 Years
Since

Inception

IIFL Multi-
Strategy Fund

4.36 15.14 10.67 5.85 (1.98) 0.81 27.26 20.17 14.31

S&P BSE 500 4.61 14.60 8.62 7.46 2.63 5.45 28.11 19.74 13.29

Returns less than 1 year are on absolute basis and more than one year are on compounded annualised basis. Past performance may or may not be
sustained in future. *Pre-tax Returns.

Risk Ratios

Beta 0.96

Sharpe Ratio 0.49

Information Ratio 0.15

Treynor Ratio 0.12

Volatility 20.92%

All risk ratios are calculated since inception

Market Capitalization

As per AMFI categorization

Large Cap:
54.89%
Large Cap:
54.89%

Mid Cap:
23.54%
Mid Cap:
23.54%

Small Cap:
23.41%
Small Cap:
23.41%

Portfolio – Top 10 Holdings (%)
Company Weightage

ICICI BANK LTD. 9.85

TUBE INVESTMENTS OF INDIA LIMITED 5.83

HDFC BANK LTD 5.74

AXIS BANK LIMITED 5.68

LARSEN TOUBRO LTD. 5.50

TATA CONSULTANCY SERVICES LTD 4.54

BAJAJ FINANCE LIMITED 4.30

GRINDWELL NORTON LTD. 3.97

SUNDARAM CLAYTON LTD 3.72

HEALTHCARE GLOBAL ENTERPRISES LTD 3.58

CASH AND CASH EQUIVALENTS -1.84

Cash Includes Other Current Assets

Sector - Top 6 Holdings
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*The cash returns are net of expenses. The attribution is calculated on the basis of average allocation over the period of investment. Inception date for the
fund is September 21, 2018. The above investment attribution is for illustration purposes only. Returns are on absolute basis. Past performance may or
may not be sustained in future
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NAV shown is for the model portfolio. NAV of 10 assumed on the inception date (September 21, 2018)
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Fund Commentary

Indian Equity Markets: Month Gone by
Indian equity markets continued to trend up for the second consecutive month and outperformed its global peers on YTD basis. FPI net flows continued to be positive for the second month in a row
(stood at $6.4 bn) and were highest since February’21. DIIs turned net sellers ($0.9 bn) after 17 months of buying. Despite the hawkish comments by Fed in the Jackson Hole, the sentiment remained
upbeat as market participants continued to focus on domestic opportunities. The key benchmark indices S&P BSE Sensex and Nifty closed the month with 3.4% and 3.5% gains respectively. The
indices down the capitalization curve outperformed the key benchmark indices. S&P BSE Mid-cap index and S&P BSE Small cap index registered monthly gains of 5.6% & 5.9% respectively. Amongst
the sectoral indices, S&P BSE Power, Industrials, and Consumer Durables were amongst the top gainers with monthly gains of 14.7%, 8.9% and 7.9% respectively.

Amongst the key developments during the month, —(1) the RBI raised the repo rate by 50 bps to 5.4%; (2) the US Fed signaled further rate increases, with a focus on bringing down inflation; (3)
a number of central banks raised interest rates; (4)Indian 5G spectrum auctions concluded with a total spectrum of 51,236 MHz being auctioned for Rs1.5 tn (5) India’s Warren Buffet, Mr. Rakesh
Jhunjhunwala passed away (6) India surpassed UK to emerge as the fifth largest economy in the world.

The manufacturing activity remained robust in August’22 on the back of strong growth in output and new orders. The S&P Global India Manufacturing PMI came in at 56.2 for August’22 (14th straight
month of growth) as against 56.4 for July’22. Easing of cost price pressures during the month benefitted production. Furthermore, softer pressures from commodity prices led to input cost inflation
slipping to the lowest in a year. Factory gate charges rose at the second-weakest pace since the start of this fiscal year. However, the passing of higher labour, freight, and material prices to clients, kept
the pace of increase in output prices at nearly the same level as in July’22.

Meanwhile, the gross GST revenue collected in August’22 was up 28%YoY and stood at INR 1.44 trillion. This is the sixth month in a row that the total GST collections have crossed INR 1.4 trillion mark.
The finance ministry in its release mentioned that the growth in GST revenue in the current financial year till August’22 is 33% higher over the same period last year and displays a high buoyancy.
This is a clear impact of various measures taken by the GST Council in the past to ensure better compliance.

Global commentary has turned more cautious
With US economy being one of the strongest economies right now and the Fed policy action being one of the key variables to watch out for, the attention has also shifted to US Corporate. The numbers
for quarter ending June’22 have been decent. As per Reuters, for the 487 S&P 500 members that have reported the Q2 results already, total earnings are up +6.9% on +14.3% higher revenues. However,
the corporate commentary has turned cautious on demand and material prices have seen corrections.

Centre’s fiscal position remains on the edge
The centre’s fiscal deficit in FYTD23 has been controlled, with a surplus in July’22. This has been led by expenditure being kept in check and income tax & GST collections providing the due support
on the revenue side. However, with uncertainties arising as a result of evolution of export duty/windfall tax as well as on expenditure rationalization, the centre’s fiscal position is likely to remain on
the edge.

GDP growth for 1QFY23 surprises on downside

1QFY23 real GDP grew by 13.5%, led by private consumption growth of 25.9% (4QFY22: 1.8%) and investment growth of 20.1% (4QFY22: 5.1%). Government consumption, expectedly, grew at a
slower pace of 1.3% (4QFY22: 4.8%). On a qoq basis, real GDP growth contracted sharply by 9.6% (directionally in line with the seasonal trend), primarily on account of government consumption
decreasing by 10.4% and investments (GFCF) contracting by 6.8%. Nominal GDP in 1QFY23 grew by 26.7% on the back of high inflation (primarily WPI). Compared to their pre-pandemic levels
(1QFY20), real GDP growth and real GVA growth in 1QFY23 were quite weak at only 3.8% and 4.7%, respectively.

Outlook

Although the global market sentiment has improved over the last month, we remain concerned regarding the underlying fundamentals of the global economy. We believe that rapidly tightening
monetary policy, high inflation, and slowdown in real GDP growth could have bearing on the economic performance. With recessionary pressures building up, a higher than projected downturn in the
euro area, softening in US consumer spending, and a letdown on the part of Chinese authorities to provide a sufficient stimulus are some of the factors which are likely to magnify the downside risk.
Also, the magnitude and duration of the recessionary pressures will be a key monitorable. However, in the near term the demand conditions at home are likely to remain steady aided by continued
pick-up in the manufacturing as well as services sector.

Even though the markets are currently trading slightly above the long-term valuations, we believe that continued support from FPIs may keep the market buoyant. Continued MF investments by way
of SIPs have brought the requisite stability being a counterweight to the FPI activity (at the time when FPIs were net sellers). Further, medium to long term growth prospects for India continue to
remain encouraging led by pick up in private sector capex, government’s resolve on infrastructure spending, opportunities arising from shift of global supply chains, and a rebound in housing cycle.
Further, low corporate and housing leverage coupled with strong banking sector are likely to augur well for economic growth in the medium to long term.

While we remain positive on the economic cycle over the medium term, we expect the market to remain range-bound until clarity emerges on global macro. Past data has shown that range-bound
markets have created a break in broader sector themes. However, there have also been phases where specific sectors have seen multi-year scale up with consistent returns. Over the past decade,
consumer theme stood out clearly, however, the next theme is yet to emerge, and investors are exploring various emerging areas viz. manufacturing, digital, EVs etc. While sector rotation may play out
in the long-term, we believe that identifying companies having sound managements and potential for long-term earnings growth would be the key for long-terms performance.

Strategy / Benchmark 1 Year (%) 2 Year (%)
IIFL Multi Strategy Fund 71.10 13.41
CRISIL AIF Index - Cat III
(INR) 60.31 14.03

Please note the above performance is being done with CRISIL AIF index as on 31st Mar 2021 (http://t.ly/45mS). The publicly available data for Crisil AIF benchmarking is available as on 31st Mar 2021

Notes

1. IIFL Wealth Finance Ltd. (Co-Sponsor) has committed Rs. 10 Cr to the Fund.
2. Gross NAV has been calculated by dividing the total value (assuming no payouts and no tax impact) by the total number of units outstanding.
3. The fund is managed by Mr. Mehul Jani with effect from 26-Nov-2021
The data stated herein is as of Aug 31, 2022, unless specifically stated.

IIFL MULTI-STRATEGY FUND
(A scheme of IIFL Opportunities Fund – Category III Alternative Investment Fund)
All data are as on August 31, 2022 and denominated in INR

PRIVATE AND CONFIDENTIAL. NOT MEANT FOR PUBLIC CIRCULATION
IIFL Asset Management Limited (Investment Manager)
Regd Off: 6th Floor, IIFL Centre, Kamala City, Senapati Bapat Marg, Lower Parel, Mumbai -400 013
Tel: (91-22) 4876 5600 • Fax: (91-22) 4646 4706 • CIN: U74900MH2010PLC201113 • SEBI AIF Category III Registration No: IN/AIF3/12-13/0016

http://t.ly/45mS


Disclaimer

Securities investments are subject to market risks and there is no assurance or guarantee that the objectives of the Fund will be achieved. As with any securities investment, the value of a portfolio can go up or

down depending on the factors and forces affecting the capital markets. Past performance of the Fund Manager or AMC may not be indicative of the performance in the future.

This document is for informational purposes only and should not be regarded as an offer to sell or as a solicitation of an offer to buy the securities or other investments mentioned in it. The past performance of the Fund

is not indicative of the future performance of the Fund or in any other Fund either existing or that may be offered by IIFL Opportunities Funds. Investors are not being offered any guaranteed or indicative returns through

these services. The returns mentioned anywhere in this document are not promised or guaranteed in any manner. Returns are dependent on prevalent market factors, liquidity and credit conditions. Instrument returns

depicted are in the current context and may be significantly different in the future. The contents of this document should not be treated as advice relating to investment, legal or taxation matters. This communication is

for private circulation only and for the exclusive and confidential use of the intended recipient(s). Any other distribution, use or reproduction of this communication in its entirety or any part thereof is unauthorized and

strictly prohibited. All investors must read the detailed Private Placement Memorandum (PPM) including the Risk Factors and consult their stockbroker, banker, legal adviser and other professional advisers to understand

the contents of this document and/or before making any investment decision/contribution to AIF.
The securities market information contained in this document is obtained from sources believed to be reliable. We do not represent that any securities market related information, including any third party information, is
accurate or complete and it should not be relied upon without proper investigation on the part of the investor/s IIFL Asset Management Limited and its group, associate and subsidiary companies are engaged in providing
various financial services and for the said services (including the service for acquiring and sourcing the units of the fund) may earn fees or remuneration in form of arranger fees, referral fees, advisory fees, management
fees, trustee fees, Commission, brokerage, transaction charges, underwriting charges, issue management fees and other fees. For the purpose of trading and investments in securities, the Fund transacts through and maintain
demat account(s) with IIFL Securities Ltd (formerly known as India Infoline Ltd).
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