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“The best stock to buy is the one you already own” 
– Peter Lynch 

The market is upbeat and ready to discount good news and bad news as well. 
The US Fed Chairman’s post Jackson Hole press release was nothing short of 
a warning signal to the global growth rate. As the Chairman clearly stated their 
primary target is to control inflation. Given the stickiness of the inflation and its 
second order impact on wages, we expect the US inflation to remain above 2% 
for much longer than expected. Therefore, the Fed’s decision to fight inflation 
in all likelihood is going to be a prolonged battle. We expect US bond yields to 
rise, challenging market returns in the near-term. For emerging market like India, 
the challenge on inflation will be no less than US and policy actions of RBI may 
not be significantly different from Fed given the dollar. So, one can expect yields 
to inch up in India, limiting further market upside in the short term.  

India Q1 GDP numbers were weak primarily due to weak services (trade, hotels, 
transport, communication & broadcasting) sector. Going forward, we fear GDP 
numbers to remain subdued and may call for further downward revision in 
forecasts. However, India will be among the few fastest growing economies 
globally. We expect developed economies to go through a slow or no growth 
phase in the foreseeable future given the energy inflation and policy actions. 
Europe manufacturing PMI continues be below 50 levels for 2 consecutive 
months, which is a sign of weak flow of manufacturing orders. US 
manufacturing PMI is above 50 but has come off significantly from the peak 
59 levels. China is struggling to grow with the sluggish property market hurting 
the domestic economy substantially. The Chinese government has taken policy 
initiatives to bring back growth. Success of these measures remain uncertain, 
as it has not yielded any long-term benefits to revive the economy in the past. 

Given the above scenario, the best way to sail during such a volatile period is 
to focus on stocks we own and their earnings. Our investment strategy to invest 
in handpicked business models with the potential to grow substantially better 
than the overall economy and Nifty 50 stocks, helping us create a multiplier 
effect on the money invested by our investors. A deeper dive in the search for 
more ideas that fits our investment philosophy, shows that the universe has 
shrunk due to the current market and economic conditions. At the same time 
performance and growth opportunity for some of our existing holdings have 
given us a higher conviction to add more weight to the existing holdings.  

We have increased our holdings substantially even at the current price levels 
given the growth potential of these companies despite inflation and growth 
slowdown globally. For instance, globally particularly in Europe, the high energy 
cost is improving new business prospects for Indian chemical companies. 
Likewise, growth of some of our companies in the lending space and consumer 
discretionary space is not related to the global happenings. Q1 earnings of 
these companies show that the demand for their products/ services and 
margins have not been impacted by the current inflationary situation, indicating 
the pricing power of these companies and their business prospects.  

Some of our existing holdings have disappointed on the earnings front over the 
last few quarters. We have taken certain corrective actions by replacing these 
stocks with other potential ones or by reallocating the weights to other holding 
in the portfolios. With some of these changes, we believe the portfolio is 
reasonably set to play the next 2 years of India’s growth story and benefit from 
the demographic benefits.   

Objective: To seek long-term capital 
appreciation with investments in mid and 
small cap companies. 

Target Investors: Ideal for long-term 
investors seeking returns through 
investments predominantly in small and 
midcap stocks and are comfortable with 
short-term volatility. 

Investment Horizon 
Above 3 years 
Benchmark 
Nifty Mid-Cap Index 
Inception 
June 2010 
Fund Manager 
Mr. Madanagopal Ramu 

Sundaram Emerging 
Leadership Fund 

(S.E.L.F.) Portfolio

PERFORMANCE (%)

Strategy Benchmark Excess returns

1.7 

34.0 

28.0 

15.2 

20.2 

18.2 

10.8 

37.4 

26.2 

11.5 

16.1 

11.7 

-9.1 

-3.4 

1.8 

3.7 

4.1 

6.4 

1Y 

2Y 

3Y 

5Y 

10Y 

Since Inception 

• Monthly Update •



S.E.L.F. | August 2022 | www.sundaramalternates.com 2

KEY FEATURES 

• Bet on Sundaram's strength in the mid & small cap space; a differentiated yet 
concentrated portfolio positioned attractively along the cap curve. 

• Multi-sector portfolio. 
• Stocks with market cap less than Rs. 500 billion. 
• “EASE” portfolio 

i. Emerging leaders – clean and high quality promoters / management. 
ii. Asset light & High ROCE businesses are preferred. 
iii. Scalable companies: mid cap to large cap, small cap to mid cap 

transitioning companies. 
iv. Excellent cash conversion from operations. 

• Identify stocks that are in early stages of their business cycle and could emerge 
as tomorrow’s large caps.  

• India 2025 - Themes 
• Capex Maestros 
• Phygital Bluechips 
• Consumption Czars 
• Export Voyagers
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PERFORMANCE MEASURES –  
SINCE INCEPTION
Instruments Strategy Benchmark 
Arithmetic Mean  17.8  12.8  
Annualised Standard Deviation  15.2  18.7  
Beta  0.7  -    
Sharpe Ratio  0.7  0.3  
Correlation  0.9  -    
Alpha  6.8  -    
Tracking Error  9.6  -    
Up capture Ratio  94.2  -    
Down capture Ratio  67.7  -             

Note: Numbers may not add up due to rounding

Note: Numbers may not add up due to rounding

WEIGHTED AVERAGE 
MARKET CAP ` 54,764 Cr

SELF vs Nifty 50 (%)
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CALENDAR YEAR PERFORMANCE (%)

VALUE OF RS. 50 LAKHS INVESTED AT LAUNCH
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` 1.93 Cr.

` 3.81 Cr.

Strategy Benchmark Excess return 

2010 9.2 9.4 -0.2 

2011 -2.9 -31.0 28.1 

2012 28.7 39.2 -10.4 

2013 18.3 -5.1 23.4 

2014 69.9 55.9 14.0 

2015 3.4 6.5 -3.1 

2016 6.1 7.1 -1.0 

2017 41.8 47.3 -5.4 

2018 -11.6 -15.4 3.8 

2019 6.5 -4.3 10.9 

2020 31.4 21.9 9.6 

2021 46.3 46.1 0.3 

2022 YTD -1.5 3.4 -4.9 

CY2010 returns is from Inception date (June 2010) to December 2010 
Source: Inhouse computation
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KEY CONTRIBUTORS

Symbol Name Unit 
 Cost (`)

Unit 
Price (`)

Gain/Loss 
(%)

SRF Ltd 588 2,543 333

PI Industries Ltd. 1,655 3,436 108

Bajaj Finserv Ltd. 9,523 16,962 78

AU Small Finance Bank Ltd 

Berger Paints I Ltd 

Navin Fluorine International Ltd 

SRF Ltd 

Bajaj Finserv Ltd 

TOP HOLDINGS
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DISCLAIMER
General Disclaimer: Performance and data is as August 31, 2022. Returns are on time weighted rate of return basis. All returns are in percentage. Performance 
disclosure is at aggregate portfolio level and the portfolio information (i.e. market cap, sector allocations, etc.) is at model client’s level. Securities investments 
are subject to market risks and there is no assurance or guarantee that the objective of the investments will be achieved. Past performance of the portfolio 
manager does not indicate its future performance. Performance related information provided herein is not verified by SEBI. 
Detailed Disclaimer: This document is issued by Sundaram Alternate Assets Limited registered with the Securities and Exchange Board of India. This document 
is produced for information purposes only and not a complete disclosure of every material fact and terms and conditions. It does not constitute a prospectus 
or disclosure document or an offer or solicitation to buy any securities or other investment. All opinions, figures, charts/graphs, estimates and data included in 
this document are as of August 31, 2022 and are subject to change without notice. It should not be construed as investment advice to any party. The statements 
contained herein may include statements of future expectations and other forward-looking statements that are based on our current views and assumptions 
and involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed or 
implied in such statements. Investors shall be fully responsible/ liable for any decision taken on the basis of this document. Clients under Portfolio Management 
Services are not being offered any guaranteed/assured returns. The name of the strategies do not in any manner indicate their prospects or return. The 
investments may not be suited to all categories of investors. The material is based upon information that we consider reliable, but we do not represent that it is 
accurate or complete, and it should not be relied upon as such. Neither Sundaram Alternate Assets Limited nor any person connected with it, accepts any liability, 
losses and/ or damages arising from the use of this material. The recipient of this material should rely on their investigations and take their own professional 
advice. Opinions, if any, expressed are our opinions as of the date of appearing on this material only. While we endeavour to update it on a reasonable basis 
there may be regulatory, compliance, or other reasons that prevent us from doing so. The Portfolio Manager is not responsible for any loss or shortfall resulting 
from the operation of the strategy. The recipient shall understand that the aforementioned statements cannot disclose all the risks and characteristics. The 
recipient is requested to take into consideration all the risk factors including their financial condition, suitability to risk-return, etc. As with any investment in 
securities, the value of the portfolio under management may fluctuate depending on the various factors and forces affecting the capital market. Disclosure 
Document shall be obtained and read carefully before executing the PMS agreement. For tax consequences, each investor is advised to consult his / her own 
professional tax advisor. This document is not for public distribution and has been furnished solely for information and must not be reproduced or redistributed 
to any other person. Persons into whose possession this document may come are required to observe these restrictions. Distribution Restrictions – This material 
should not be circulated in countries where restrictions exist on soliciting business from potential clients residing in such countries. Recipients of this material 
should inform themselves about and observe any such restrictions. Direct On-Boarding of Clients: Client has an option for direct on-boarding without 
intermediation of persons engaged in distribution services. In this mode, client will be charged management fees and portfolio operating expenses. No other 
charges will be levied.

CUSTOMER SERVICES 

Reporting Statements and Servicing: Monthly performance Statements Transactions, Holding & Corporate action reports, Annual CA certified 
Statement of the account & Online access

@SundaramAlt @SundaramAlt  @sundaramalternates @Sundaram Alternates 

WHY SUNDARAM PMS 

— Strong Track Record 

— Low Churn  

— Time Tested Stock Selection Process 

— Reach Across Country  

— Transparency 

— Strict Adherence to Risk Guidelines 

— Shared Research Capabilities

3Q QUALITY APPROACH TO STOCK SELECTION 

— Quality Business 
Scalable, Growing, Reinvestment opportunities, Strong 
Moat 

— Quality Financials 
High ROIC, Excellent Cash Flows, Low DE 

— Quality Management 
Visionary, Problem solving


