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Dear Investors,

India’s Resilience in a slowing World

Given the indication by flash PMIs for Aug’22, both manufacturing and services activity in US and
Europe seems to be facing setbacks in the wake of elevated prices. While in US CPI remains sticky,
they remain a concern in the Eurozone and UK. Looming energy crisis and fast approaching winter
season can add to the woes of Europe. In the US, impact of aggressive rate hikes by the Fed is set to
hamper growth.

Fed Chair, Powell, in his speech at the Jackson Hole admitted that there will be consequences of
high interest rates on labour market and economic growth. He also reiterated that Fed remains
committed to bringing inflation substantially down, thus signalling continued rate hikes by the
central bank in the upcoming meetings, despite running the risk of recession. Further, ECB official
also indicated that the bank will have to hike rates even if it leads to a recession. ECB officials have
also signalled that a 75bps rate hike should be discussed in the Sep’22 meeting.

Chances of growth slowdown in Eurozone are significantly higher as an ongoing energy crisis is
already pinching on the pockets of consumers and businesses. Inflation in the Eurozone climbed up
to a fresh record high at 9.1% in Aug’22 from 8.9% in Jul’22, driven by gas prices and a drought.
Even China runs the risk of growth slowdown as key macro-economic indicators continue to exhibit
weakness. Industrial production in Jul’22 rose by 3.8%, down by 3.9% in Jul’22 and est.: 4.3%.

India’s Growth Resilience

India’s real GDP rose by 13.5% in Q1FY23, fastest pace compared to the last three quarters, despite
an elevated base (20.1% in Q1FY22). While GVA rose by 12.7% in Q1FY23 against 3.9% in Q4FY22
and compared to 18.1% in Q1FY22. Sector wise, services outperformed.
CPI came in slightly lower at 6.7% in Jul’22, down from 7% in Jun’22. Food inflation moderated
further, supported by softening prices of vegetables, meat and fish, oils & fats, and milk & milk
products. Core inflation edged down by 30bps to 5.7% in Jul’22 on account of sharp dip in transport
and communication. We believe RBI will hike rates by another 50bps during the year.
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Corporate Performance in 1QFy2022-23

India Inc. presented a very positive performance in the first quarter of the financial year. Sales of a sample of 2,598
companies covering 38 sectors witnessed growth of 39.8% in net sales compared with 43.1% last year. This does
sound impressive considering that barring mining, all sectors witnessed positive growth this quarter. It must
however be pointed out that interpretation of data must be qualified as the preceding two years witnessed unusual
lockdowns- in 2020 there was a total lockdown for two months while in 2021 the first quarter was subject to
different lockdowns imposed by various states which impeded performance. CAGR in sales was 13.3% per annum
for the sample companies between 2019 and 2022, which is still reasonably healthy and Net profit of these sample
companies increased from Rs 1.73 lakh crore in 2021 to Rs 2.04 lakh crore in 2022.

We believe the underlying demand trend remains strong in India as India is poised to experience, first, normalised
festive season post the pandemic. At margin, the $20 fall in crude prices will boost domestic savings by $25bn.
Corporate and Bank Balance sheets are healthy and private sector is accelerating its capital expenditures. Thus, India
remains in a sweet sport in a slowing world.

Happy investing!

Pankaj Murarka
CIO & Founder
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(Last 12 Months)Portfolio – Risk Attributes

Investment Strategy

Returns

• Concentrated portfolio of 10-15 stocks.
Flexibility to go up to 20 stocks.

• Focus on generating absolute returns over a 3
year period

• Market cap of more than INR 3000 Cr

• Capitalization Agnostic

• Additional layers apart from our SQGARP frame
of low leverage (less than 0.5) and ROE>15%
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Top Holdings Top Sectorial Weights

Portfolio Capitalization

Data as on 31st August 2022

Sector Weight(%)

Banks  & Finance 32.23%

FMCG 14.16%

Capital Goods & Engineering 13.90%

IT Consulting & Software 9.99%

Oil & Gas 6.29%

Company Weight(%)

Larsen & Toubro 8.13%

ICICI Bank 7.75%

Reliance Industries 6.29%

Cummins India 5.77%

Axis Bank 5.72%

Particulars FY23E FY24E

PAT growth (%) 20.20% 22.4%

ROE (%) 17.9% 20.30%

P/E 30.4 26.6

Portfolio Index

Std Dev 17.83 17.70

Information Ratio 1.26 0.0

Sharpe Ratio 0.34 -0.06

Beta 0.96 1.0

Treynors Ratio 0.06 0.0

Portfolio – Fundamental Attributes

Returns

* Returns are for all clients on TWRR basis
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Nifty 50 RAP
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Statutory Details: Renaissance Investment Mangers Private Limited (“RIMPL”) is registered under SEBI (Portfolio Managers) Regulations, 1993 as a Portfolio
Manager vide Registration No. INP000005455. RIMPL is also an Investment Manager to Renaissance Alternate Investment Fund – Category III which is
registered with SEBI as Alternate Investment Fund under SEBI (Alternative Investment Funds) Regulations, 2012 vide Registration No: IN/AIF3/18-19/0549.

Disclaimer: The Fund/strategy returns are of a Model Client. The performance related information provided herein is not verified by SEBI. The performance of
the stock across Individual portfolios may vary significantly from the data depicted above. Returns of individual client may differ depending on timing of entry
and exit, timing of additional flows and redemptions, individual client mandates, specific portfolio construction characteristics or structural parameters which
may have a bearing on individual portfolio performance. No claims may be made or entertained for any variances between the above performance depictions
and that of the stock within individual client portfolios. Neither RIMPL, nor the Fund/Asset Management Company, its Directors, employees or Sponsors shall
in any way be liable for any variation noticed in the returns of individual portfolios.

Performance of RIMPL shall have no bearing on the expected performance of the fund/strategy. Past performance of the financial products, instruments and
the portfolio may or may not be sustained in future and should not be used as a basis for comparison with other investments. Fund/Strategy returns shown
above are post fees & expenses. Clients are not being offered any guaranteed/assured returns. The stocks / sectors mentioned hereinabove should not be
construed as an investment advice or a forecast of their expected future performance. These stocks / sectors may or may not form part of the portfolio in
future.

Risk Factors: Investing in securities involves certain risks and considerations associated generally with making investments in securities. The value of the
portfolio investments may be affected generally by factors affecting financial markets, such as price and volume, volatility in interest rates, currency exchange
rates, changes in regulatory and administrative policies of the Government or any other appropriate authority (including tax laws) or other political and
economic developments. Consequently, there can be no assurance that the objective of the Portfolio would be achieved. Prospective investors are advised to
review the Disclosure Document, PPM and/or, Client Agreement, and other related documents carefully and in its entirety and consult their legal, tax and
financial advisors to determine possible legal, tax and financial or any other consequences of investing under this Portfolio, before making an investment
decision. RIMPL is not liable or responsible for any loss or shortfall resulting from the operation of the scheme. This document represents the views of
Renaissance Investment Mangers Private Limited and must not be taken as the basis for an investment decision. Neither Renaissance Investment Mangers
Private Limited nor its affiliates, its Directors or associates shall be liable for any damages including lost revenue or lost profits that may arise from the use of
the information contained herein. No representation or warranty is made as to the accuracy, completeness or fairness of the information and opinions
contained herein. RIMPL reserves the right to make modifications and alterations to this statement as may be required from time to time.
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