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Dear investors,

Good news wrapped up in bad news

With deepening recession fears in the western world and slowdown in China, commodities saw a sharp correction 
across the board. US, Europe and China cumulatively contribute ~55% to world GDP, which is large enough to 
potentially destruct demand for commodities. Despite these concerns, markets rejoiced in July-22, simply 
because of the expectations that the worse of inflation is behind now. While it’s too early to say if the inflation 
pangs are over for the western world, we believe fall in commodity price augurs very well in for the Indian 
economy, both in terms of inflation and growth. 

Private sector capex cycle – initial signs of recovery

Commodity prices take a breather

Source: CMIE

India is at the cusp of a recovery in private sector capex after a long hiatus. The investments are driven by a 
confluence of several factors viz. (a) Heightened Govt focus on infrastructure spends on the back of strong 
revenue collections (b) Mega project announcements across traditional sectors like Steel, petrochemicals, cement 
and chemicals and New age sectors  like electronics, EV and data centres amongst others. Some of the 
investments have tailwinds in terms of PLI scheme and China+1 strategy adopted by global corporations. We 
believe that capex cycle will be a key theme in India for at least next 4-5 years and is unlikely to be perturbed by 
hikes in interest rates. Despite the sharp increase in repo rates in India over the last 3 months, credit growth has 
seen a multi month high in the month of June-22 (refer chart below). 

Sharp jump in bank credit growth
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Source: RBI

One of the key takeaways from the recent quarterly results was that of strong urban demand but subdued rural 
demand. We understand this is more of a sentiment issue than a sharp fall in income levels. In this respect it is 
important to monitor the agri performance in the recent kharif season. Recent data (as on 29-Jul-22) suggests that 
south west monsoons have picked up pace and is at 9% above long period average. However there is some 
deficiency in key eastern regions like UP and Bihar. We believe a good kharif season will help in reviving the 
sentiments in rural India, which can lead to sharp recovery in aggregate demand from the festive season onwards.

Overall we see, Indian economy charting the right path. Recent government reforms have been constructive and it 
also depicts the willingness of the government to support investment led growth in the country. Our learnings from 
the earlier cycle suggests that investment/capex driven growth phases are far more broad based and pervasive than 
consumption driven growth phases. While Jul-22 has been a rewarding month, there could be some volatility in the 
ensuing months as geopolitical concerns still persists. However, investors shouldn’t lose sight of the strong long 
term growth outlook of the Indian economy and continue remain invested in quality companies/ portfolios. We 
remain fully invested in most of our funds and we feel very confident on the ability of our portfolio companies to 
deliver strong performance in the coming years. 

Happy investing!

Pawan Parakh
Portfolio Manager
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Renaissance Alpha Portfolio
Inception Date: 20th January, 2020

(Last 12 Months)Portfolio – Risk Attributes

Investment Strategy

Returns

• Concentrated portfolio of 10-15 stocks.
Flexibility to go up to 20 stocks.

• Focus on generating absolute returns over a 3
year period

• Market cap of more than INR 3000 Cr

• Capitalization Agnostic

• Additional layers apart from our SQGARP frame
of low leverage (less than 0.5) and ROE>15%
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Top Holdings Top Sectorial Weights

Portfolio Capitalization

Data as on 31st July, 2022

Sector Weight(%)

Banks  & Finance 32.17%

FMCG 16.13%

Capital Goods & Engineering 14.05%

IT Consulting & Software 10.50%

Oil & Gas 6.18%

Company Weight(%)

Larsen & Toubro 7.91%

ICICI Bank 7.39%

Reliance Industries 6.18%

Cummins India 6.14%

Axis Bank 5.70%

Particulars FY23E FY24E

PAT growth (%) 20.40% 20.50%

RoE (%) 18.60% 19.40%

P/E 29.0 24.1

Portfolio Index

Std Dev 17.90 17.50

Information Ratio 1.04 0.0

Sharpe Ratio 0.47 0.11

Beta 0.96 1.0

Treynors Ratio 0.09 0.0

Portfolio – Fundamental Attributes

Returns

* Returns are for all clients on TWRR basis
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Statutory Details: Renaissance Investment Mangers Private Limited (“RIMPL”) is registered under SEBI (Portfolio Managers) Regulations, 1993 as a Portfolio
Manager vide Registration No. INP000005455. RIMPL is also an Investment Manager to Renaissance Alternate Investment Fund – Category III which is
registered with SEBI as Alternate Investment Fund under SEBI (Alternative Investment Funds) Regulations, 2012 vide Registration No: IN/AIF3/18-19/0549.

Disclaimer: The Fund/strategy returns are of a Model Client. The performance related information provided herein is not verified by SEBI. The performance of
the stock across Individual portfolios may vary significantly from the data depicted above. Returns of individual client may differ depending on timing of entry
and exit, timing of additional flows and redemptions, individual client mandates, specific portfolio construction characteristics or structural parameters which
may have a bearing on individual portfolio performance. No claims may be made or entertained for any variances between the above performance depictions
and that of the stock within individual client portfolios. Neither RIMPL, nor the Fund/Asset Management Company, its Directors, employees or Sponsors shall
in any way be liable for any variation noticed in the returns of individual portfolios.

Performance of RIMPL shall have no bearing on the expected performance of the fund/strategy. Past performance of the financial products, instruments and
the portfolio may or may not be sustained in future and should not be used as a basis for comparison with other investments. Fund/Strategy returns shown
above are post fees & expenses. Clients are not being offered any guaranteed/assured returns. The stocks / sectors mentioned hereinabove should not be
construed as an investment advice or a forecast of their expected future performance. These stocks / sectors may or may not form part of the portfolio in
future.

Risk Factors: Investing in securities involves certain risks and considerations associated generally with making investments in securities. The value of the
portfolio investments may be affected generally by factors affecting financial markets, such as price and volume, volatility in interest rates, currency exchange
rates, changes in regulatory and administrative policies of the Government or any other appropriate authority (including tax laws) or other political and
economic developments. Consequently, there can be no assurance that the objective of the Portfolio would be achieved. Prospective investors are advised to
review the Disclosure Document, PPM and/or, Client Agreement, and other related documents carefully and in its entirety and consult their legal, tax and
financial advisors to determine possible legal, tax and financial or any other consequences of investing under this Portfolio, before making an investment
decision. RIMPL is not liable or responsible for any loss or shortfall resulting from the operation of the scheme. This document represents the views of
Renaissance Investment Mangers Private Limited and must not be taken as the basis for an investment decision. Neither Renaissance Investment Mangers
Private Limited nor its affiliates, its Directors or associates shall be liable for any damages including lost revenue or lost profits that may arise from the use of
the information contained herein. No representation or warranty is made as to the accuracy, completeness or fairness of the information and opinions
contained herein. RIMPL reserves the right to make modifications and alterations to this statement as may be required from time to time.
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