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INDEPENDENT AUDITOR’S REPORT

To the Members of i|FL Management Services Limited {formerly known as India infoline Insurance Services Limited)
Report on the Audit of the Consalidated Ind AS Financial Statements

Opinion

We have audited the accompanying consclidated ind AS financial statements of #FL Management Services Limited
{formerly known as India infoline Insurance Services Limited) (hereinafter referred to as the ‘Holding Company”) and iis
joint venture {Holding Company and its joint venture together referred to as “the Group”), which comprise the comprise
the consolidated Balance Sheet as at 31st March 2019, the consolidated Statement of Profit and Loss, consolidated
Statement of Changes in Equity and the consolidatedCash Flows statement for the year then ended and a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “the consolidated financial
statemenis”).

In cur opinion and to the best of our information and according to the explanations given to us, the aforesaid consotidated
financial staterments give the Information required by the Companies Act, 2013 in the manner so required and give a true
and fair view in conformity with the Accounting Standards prescribed under section 133 of the Act and the accounting
principies generally accepted in India, of the consolidated state of affairs of the Group as at March 31, 2018, of consolidated
profit, of consclidated changes in equity and its consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit In accordance with the Standards on Auditing {SAs) specified under section 143(10) of the
Companies Act, 2013. Cur responsibilities under those Standards are further desceibed in the Auditor's Responsibilities for
the Audit of the Consolidated Financial Statements section of cur report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of india (“ICAI"} together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's
Code of Ethics. We believe that the audit evidence we have ohiained is sufficient and appropriate to provide a basls for our
opinion on the financial statements.

information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Baard of Direciers is responsible for the preparation of the other information. The other informatian
comprises the information included in the Board’s Report including Annexure to Board’s Report and other information
inciuded in the Annual Report but does not include the standaione and consclidated financial statements and our auditor's
report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connhection with our audit of the consolidated financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materiaily inconsistent with the financial statements or our
krowledge obtained in the audit, or otherwise appears to be materfally misstated.

If, based on the work we have performed on the other information obtained prior fo the date of this auditor’s report, we
conclude that there [s a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibiities of Management and Those Charged with Governance for the Consolidated Financial Statements

The Holding Cormpany’s Board of Directors is responsible for the preparation and presentation of these consolidated
financial statementis in term of the requirements of the Companies Act, 2013 {the Act) that give a true and fair view of the
consolidated financial position, consolidated financial performance and consolidated cash flows of the Group in accordance
with the accounting principles generaily accepted In India, including the Accounting Standards specified under section 133
of the Act, The respective Board of Directors of the companies included in the Group are responsible fer maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
‘\\l\/ making judgments and estimates that are reasonable and prudant; and the design, implementation and maintenance of
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adequate internal financiai controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated financial statements by the Directors of the Holding Cornpany, as aforesaid.

In preparing the consolidated financial statements, the respaclive Board of Directors of the companies included in the
Group are responsible for assessing the ability of the Group to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do sc.

The respective Board of Directors of the companies included in the Group are responsible for overseeing the financial
reporiing process of the Group.

Auditor's Responsibilities for the Auglit of the Consolldated Financial $tatements

Qur objectives are to obtain reasonable assurance about whether the consolidated financial staterments as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is & high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
rnaterial if, individually or in the aggregate, they could reasonably be expected to infiuence the econamic decisions of users
taken on the basis of these conselidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consclidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive fo these tisks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our epinian. The risk of not detecting a material misstatement
resulting from fraud is higher than for cne resulting from error, as fraud may Involve coliusion, forgery,
intertional omissions, misrepresentations, or the override of internal control, ‘

e  Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company and its joint venture which are companies incorporated In india,
has adequate internal financial controls system in place and the operating effectiveness of such controls,

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disciosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to evenis or conditicns that may cast
significant doubt on the ability of the Group tc continue as a going concern. If we conclude that a materfal
uncertainty exists, we are required to draw attention in our suditor’s report to the related disclosures in the
consolidated finarcial statements or, if such disclosures are inadequate, to madify our oplnion. Our cenclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

®  Evaluate the overall presentation, structure and content of the consolidated financial statemenits, including the
disciosurss, and whether the cansolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial Information of the entities or business activities within
tha Group to express an opinion on the consclidated financial statements. We are responsible for the direction, supervision
and performance of the audit of the financial statements of such entitles included in the consolidated financial statements
of which we are the independent audftors, For the other entity included in the consolidated financial statements, which
have been audited by cther auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our audit opinian.

We communicate with those charged with governance of the Molding Company and such other entities included in the
consolidated financial statements of which we are the independent auditors regarding, among other mattars, the planned
scape and timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

a\“\/
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We also provide those charged with governance with a staternent that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought te bear on our independence, and where applicable, related safeguards. ’

Other Matters

The Consalidated Einandial Statements include the Group's share of net loss of Rs 35.43 million for the year ended 31+
March, 2019, as considered in the consolidated financial staternents, in resgect of 1 joint venture whose financial
statements have not been audited by us. These financial statements have heen audited by other auditors whose reports
have been furnished to us by the Management and our opinicn on the consolidated financial staternents, in so far as it
refates to the amounts and disciosures inciuged in respect of this joint venture, and our report in tarms of sub-section (3) of
section 143 of the Act, in so far as it relates to this jeint venture, is basad solely on the reports of the other auditors,

The comparative financial information of the Group for the year ended 31% March, 2018 and the transition date opening
balance sheet as at 1%t AprH, 2017 included in these consolidated ind AS financial statemants, are based on the previously
issued statutory financial statements prepared in accordance with Companies (Accounting Standards) Rules, 2016 audited
by us for the year ended 315 March 2018, our report dated 1% May, 2018 and audited by the predecessor auditor for the
year ended 315 March, 2017 whose report dated 27d\ay, 2017 expressed an unmodified opinion on those consolidated
financial statements, as adjusted for the differences in accounting principles adopted by the cornpany on transition to the
Ind AS, which hiave been audited by us.

Our opinion on the consciidated financlal statements, and our report on Other Legal and Regulatory Requiremants below,
is not modified in respect of the above matters with respect to our reliance on the work done and the reports of the ather
auditors.

Report on Other Legal and Regulatory Requirements
As required by Section 143(3} of the Act, we repart, to the extent applicable, that:

a) Wa have sought and obtained all the information and explanaticns which to the best of our knowledge and belief
were recessary for the purposes of our audit of the aforesaid consolidated financial statements.

b) In our opirion, proper books of account as required by jaw relating to preparation of the aforesaid consolidated
financial statements have been kept so far as it appears from our examination of those hooks.

&) The Consclidated Balance Sheet, the Consolidated Staternent of Profit and Loss, the Consolidated statement of
changes in equity and the Consolidated Cash Flow Statement dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of preparation of the consolidated financial statements.

d) in our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards specified
under Section 133 of the Act.

e) On the basis of the written representations received from the directors of the Holding Company as on 31st
March, 2019 taken on record by the Board of Directors of the Holding Company and the reports of the statatory
auditors of a joint venture incorporated in (ndia, none of the directors of the Group companies incarporated in
india is disqualified as on 315t March, 2019 from being appointed as a director in terms of Section 164(2) of the
Act.

) Wwith respect to the adequacy of internal financial controls over financial reporting of the Group and the operating
effectiveness of such controls, refer to our separate report in Annexure.

g) With respect to the ather matters to be included In the Auditor's Repart n accordance with the reguirements of
saction 197(16) of the Act, as amended:

According to the information and explanations given to us and based on verification of records, neither the
holding campany nor its joint venture has paid or provided for managerial remuneration during the year.

h) With respsct to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies {Audit and Auditar's) Rules, 2014, in our opinion and to the best of our infermation and according to

OXV the explanations given to us:
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i The consolidsted flnancial statements disclose the impact of pending litigations on the consolidated
financial position of the Group — Refer Note 32 to the consolidated financial statements.

it The Group did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses.

fii. There were no amounts which were reguired to be transferred to the Investor Education and Protection
Fund by the Holding Company and its joint venture incorporated in India.

For V. SANKAR AIYAR & CO
Chartered Accountants
(Firm's Registration No.109208W)

{G. Sankar)

Partner

Membership No. 46050
Place: Mumbai

Date: 13! May, 2019
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Annexure to the Independent Auditor's Report

Annexure referred to in our report of aven date to the members of IIFL. Management Services Limited {formerly known
as India Infoline Insuranca Services Limited) on the consolidated accounts for the year ended 31t March 2019

Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of Section 143 of the Companies Act, 2013
{"“the Act”)

We have audited the internal financial controls over financial reporting of IIFL Management ServicesLimited (formerly
known as india Infaline Insurance Services Limited) (hereinafter referred to as “the Holding Company™) and its joint venture
{hereinafier collectively referred to as “the Group”) as of March 31%, 2019 in conjunction with our audit of the consclidated
financial statements of the Holding Company for the year ended on that date.

Management’s Responsibility for Internal Fina ncial Controis

The respective Board of Directers of the Holding Company and its joint ventureare responsible for establishing and
maintaining Internal financlal controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of interpal control stated in the Guidance Note on Audit of internal
Financial Controls Over Einancial Reperting (“the Guidance Note”} isslied by the Institute of Chartered Accountants of India.

These responsibiiities include the design, implementation and maintenance of adeguate internal finandial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to respective
company’s pelicies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as reguired under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls aver financial reporiing based on
our audit. We conducted our audit in accordance with the Guidance Note and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of interna
financial controls, both appiicable to an audit of Internal Financlal Controls and, both issued by the Institute of Chartered
Accountants of Indiz. Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtsin reasonable assurance about whether adequate internal financial controls over financlal
reporting was established and maintained and if such contrals operated effectively in ali material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and thelr operating offectiveness. Our audit of internal finandial centrols over financial
reporting included obtaining an understanding of internal financial controls over financiat reporting, assessing the risk that
a materlal weakness axists, and testing and evaluating the design and cperating effectiveness of internal control hased on
the assassed risk. The proceduras selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or errar.

We believe that the audit eviderice we have obtained is sufficient and appropriate to provide a basis for our gudit opinion
on the Company’s internal financial controls system over financial reporting of the Company and its joint venture, which are
companies incorporated in india.

Meaning of Internal Financial Contrels over Financial Reporting

A company's internal financial control over financiai reporting is a pracess desigred to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of finandiai stataments for external purposes in
accordance with genarafly accepted accounting principles. A company's internal financial contrel over financial reporting
includes those policies and procedures that (1) pertain o the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispesitions of the assets of the company; (2} provide reasonabie assurance that
transactions are recorded as necessary to permit preparation of financial statements in accardance with generally accepted
accounting principies, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and {3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a materfal effect
on the financial statements.

o
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inherent Limitatiens of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporiing, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls ever financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may bacome inadeguate because of
changes in conditions, or that the degree of compliance with the policies or pracedures may deteriorate.

Opinion

In our cpinion, the Holding Company and its joint venture have, i all material respects, an adeguate internal financial
controls system over financial reporting and such internal flnancial controis over financial reporting were operating
effactively as at March 21, 2019 based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Conirols
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Other Matters

Our aforesaid reporis under section 143(3){i) of the Act on the adequacy and operating effectiveness of the internal
financial controls over financial reporting in so far as it relates to the joint venture, is hasad on the corresponding report of
the auditor of such joint venture,

For V. SANKAR AIYAR & CO
Chartered Accountants
(Firm's Registration No.109208W)}

% oy OA—
{G. Sankar)

Partner
Mermbership No, 46050

Place: Miumbai

Date: 13t May, 2019



IIFL MANAGEMENT SERVICES LTD {(FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)
CONSOLIDATED BALANCE SHEET

{Z in million)
PARTICULARS Note No. | As at March 31, As at March 31, As at April 01,
2019 2018 2017
ASSETS
{t} Non-current assets
(a) Property, plant and equipment 4 195.03 319.57 355.81
(b} Capital work-in-progress 852.54 828.85 619.99
(¢} Investment property 5 48.38 51.86 55.63
(d} Financiai assels
{i) Loans 6 2.10 2.09 25.74
(e} Deferred tax zssets {net) 7 42.84 58.55 36.4b
[f) Other non-current asseis 8 8.70 1.12 706.04
1,149.59 1,262.04 1,799.67
() Currentassets
{a) Inventories - - -
{b) Financial assets
{i} Investments S 41.56 - -
{ii} Trade receivables 19 1i0.37 82.97 756.65
{iii} Cash and cash eguivalents 11 402.41 584.79 56.32
(iv} Other financial assets 12 17.84 0.23 0.11
{c} Other current assets 8 0.38 0.54 -
572.56 678.53 133.08
{r) Assets held for Sale 13 88.83 - -
TOTAL ASSETS (1 + 11} 1,810.98 1,940.57 1,932.75
EQUITY AND LIABILITIES
{}} Equity
{a8) Equity share capital 14 2.81 2.81 2.81
{b) Other eguity 15 355.28 328.48 407.05
358.09 331.09 409,86
{il} Liabilities
{i} Non-current liabilities
(a) Financial liabilities
(i} Borrowings
{ii) Other financial liabilities 16 1.14 0.9% -
(b) Provisions i7 0.92 0.90 1.01
{c) Other non-current liabilities 18 - - 0.90
2.06 1.80 1.91
{if} Current liabiiities
{a) Financial Habilities
(i} Borrowings 18 49500 1,483.41 1,459.41
{#) Trade payables 20
Total outstanding dues of micro enterprises and small enterprises - - -
Jotal outstanding dues of creditors other than micro enterprises and small 3.24 7.83 6.98
enterpsises
{ii) Other financial liabilities 16 708.69 99.17 40.57
(b} OCther current ahilities 18 228.62 11.20 13.50
[c) Provisions 17 0.16 0.31 0.35
(d) Current tax liabilities {net) 21 15,12 5.76 0.17
1,450.83 1 607.68 1,520.98
TOTAL LIABILITIES {i+i) 1,452.89 1,509.48 1,522.89
TOTAL EQUITY AND LIABILITIES {F + 11} 1,810.98 1,840.57 1,932.75
The accompanying notes form an integral part of the financial statements 1-37

As per our report of even date
For V, Sankar Aiyar & Co.
Chartered Accountants

Firm's Registration No. 109208

oo

G. Sankar
Partner
Membership No. : 046050

Place : Mumbai
Dated : May 13, 2019

For and on Behalf of Board of Directors

\ o

Diractor
{Din: 01984457)

Director
{Din: 08250590)

Narendra Dashmal Jain

Bhawani Shankar Jhanwar




HIFL MANAGEMENT SERVICES LTD {FORMERLY KNOWN AS INDIA INFOLINE {NSURANCE SERVICES LTD)
CONSOLIDATED STATEMENT OF PROFIT AND LOSS

(% in million)

PARTICULARS Note No. | Fortheyearended | Forthe year ended
March 31, 2019 March 31, 2018
INCOME
Revenue from operations 22 289.24 262.83
Cther income 23 44,94 16.16
Total Income (A} 334.18 278,99
EXPENSES
Empiovee benefits expense 24 72.35 77.37
Finance costs 25 83.19 104.70
Depreciation and amortization expense 4,5 37.42 37.23
Other expenses 26 33.16 93.14
Total expenses {B) 238.12 312.44
Profit f{loss) before share of profit of joint venture (net) and exceptional items {C=A-B) 56.06 {33.45)
Share of profit / {loss} of joint venture (net) (D) (35.43} {58.18)
Profit/{loss) before tax (E=C+D) 60.53 {91.63)
Tax expense:
Current tax 27.64 8.4z
MAT credit entitlement - -
Net current tax 27 2764 8.02
(Excessl/short provision of tax relating to eariier years {5.88) 0.08
Deferred tax 11.19 (22.06)
Total tax expenses (F) 32.95 (22.95)
Profit/{loss) for the period {E-F) 27.68 (78.68)
Other comprehensive intome
A (i) lterns that will not be reclassified to profit or loss 27 {0.94) (0.12}
(i1} Income tax refating to iterns that will not be reclassified to profit or loss 0.26 0.63
Total comprehensive income for the period (comprising profit {loss} and other 27.00 {78.77)
comprehensive income for the period)
Earnings per equity share 28
{1} Baskc 98.64 {280.37}
{2) Diluted 98.64 (280.37}
The accompanying notes form an integral part of the financial statements 1-37

As per our report of even date
For V. Sankar Aiyar & Co.
Chartered Accountants

Firm's Registration No. 109208W

oo

G. Sankar
Partner
Membership No. : 046050

Place : Mumbai
Dated : May 13, 2019

For and on Behalf of Board of Directors

Narendra Deshmal Jain

Director
{Din: 01984467)

.
Bhawani Shankar Jhanwar
Director

{Din: 08250590)




UFL MANAGEMENT $ERVICES LTD (FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

{< in million}

PARTICULARS For the year ended | For the year ended
March 31, 2019 March 31, 2018
Cash flow from operating activities
Profit/{Loss) before taxation, and extraordinary item 60.63 {91.63)
Adjustments for:
Depreciation & amortisation 37.42 37.23
Provision for gratuity 0.63 0.57
Provision for leave encashment 0.44 0.67
Provisien for expenses 3.08 7.38
Capital gain (32.68) (2.59}
Einancial assets measured at fair value through profit & loss account{net) (1.33} -
interest expenses 88.18 104.70
Bad debts written off 4.94 56.05
Net {gain)/loss on derecognition of property, plant and equipment (7.86) {10.48}
Operating profit before working capital changes 153.46 101.92
(Increase) / decrease in trade receivables (32.34) {62.37)
{Increase) / decrsase in other current assets (17.68} (0.43)
{Increase) / decrease in long-term loans and advances {0.01) 23.65
{Increase) / decrease in other non-current assets - 705.45
Increase / (decrease) in other tong-term liabilities 0.24 -
Increase / (decreasa) in fong term provision {0.25) {0.47)
Increase / (decrease) in trade payable (7.67} (6.53)
ncrease / (decrease} in current financial lizhilities 602.59 57.81
Increase / [decrease} in current habilities 200.37 {2.30)
Increase / (decrease) in short term provisions (0.31) (0.35)
Cash generated from operations 808.40 816.48
Tax {paid) / refund {15.23) {4.04)
Net cash flow from / {used in} operating activities (A) 883.17 812.44
Cash flow from investing activities
(Purchase) of fixed assets (25.43} (210.29)
Sale of fixed assets 11.37 14.68
{Purchase) / sale of investrrents [net) 14.89 2.59
Interest received 0.22 (0.25)
Net cash flow from / {used in} investing activities {B) 1.05 {193.27)
Cash flow from financing activities
Proceeds / {repayment) of short term borrowings (net) (976.4C) 22.83
interest paid {100.20) {103.53)
Net cash flow from / {used in) financing activities (C} {1,076.60}) {80.70}
Net increase / (decrease) in cash and cash equivalents (A+B+C) {192,38) 538.47
Cash and cash equivalents at the beginning of the year {refer note 11} 594.7% 56.32
Cash and cash equivalents at End of the year (refer note 11) 40241 584.79
Net increase/(decrease) in cash and cash equivalents {192.38) 538.47
The accompanying notes form an integral part of the financial statements 1-37

As per our report of even date
For V. Sankar Aiyar & Co.
Chartered Accountants

Firm's Registration No. 109208W

orce

G. Sankar f,.é.«“\
Thent

Partner / &%a::é‘};;\
Membership No. : 046050 A % {\
[=¢ I3
iz )2
R 5
W SN

W ~

g

Place ; Murnbai
Dated : May 13, 2019

For and on Behalf of Board of Directors

Nl

Narendra Deshmal Jain

Director
{Din: 01984467)

Bhawani Shankar Jhanwar

Director
(Din: 082505%0)
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EL MANAGEMENT SERVICES LTD (FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD}
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Note 1.

Corporate Information

HiFL Management Services Limited (Formerly knawn as india Infoline Insurance Services Limited) {"The Company”] is a subsidiary of [IFL Securities Lid .
The Company is into providing proparty advisary, consultancy and allied services and providing office and refated infrastructure and facility services
catering mainly to group companies and outsiders. The consolidated financial statement comprises financial statements of the Campany, together
with its joint venture (collectively referred to as the ‘Group’) for the year ended March 31, 2019.

1.01 Composite Scheme of Arrangement:

1.02

MNate 2.

The Board of Directors of HFL Securities Limited (“IFL Securities”} and IFL Holdings Limited {"IFL Heldings"}as at its meeting hetd on January31, 2018,
had approved the Composite Scheme of Arrangement amongst LIFL Securitigs, IFL Hoidings, India Infoline Finance Limited ("NFL Finance®), India
Infoline Media and Research Services Limited {“IIFL M&R”), IIFL Wealth Manasgement Limited ("ItFL Wealth") and lIFt. Distribution Services Limited
{“llFL Distribution”), and their respective shareholders, under Sections 230 - 232 and other applicable provisions of the Companies Act, 2013
(“schemea”} which inter-alia, envisages the following:

i. amalgamation of HFL M&R with IIFL Holdings;

ii. demerger of the Securities Business Undertaking (as defined in the Scheme) of 1IFL Holdings into lIFL Securities;

iii. demerger of the Wealth Business Undertaking (as defined in the Scheme) of IFL Holdings into [IFL Wealth;

tv. transfer of the Broking and Depository Participant Business Undertaking (as defined in the Scheme) of 1IFL Weaith to its wholly owned subsidiary
i.e., IIFL Distribution; and

v. amalgamation of IIFL Finance with the {IFL Holdings, on @ going-toncern basis.

The Appointed Date for the amalgamation of IFL M&R with the JFL Holdings is opening hours of April 01, 2017 and for all the other
demergers/iransfersfamalgamation, the Appointed Date is opening hours of April 01, 2018.

The shareholders of the respective Companies have approved the Scheme,The National Company Law Tribunal Bench at Mumbai (Tribunal) has
approved the aforementioned Scheme on March 07, 2019 under the applicable provisions of the Companies Act, 2013.

Certified copy of the said order of the Tribunal was received by 1IFL Holdings on March 15, 2018 and filed with the Registrar of Companies on April 11,
2015.

Clause 56.2.4 of the Scheme states that Part V of the Scheme dealing with the merger of IIFL Finance with lIFL Holdings shalf be made effactive upon
receipt of Non-Banking Finance Company (NBFC) registration by IIFL Holdings from the Reserve Bank of India(RBI). Pending the receipt of NBFC
registration from RBI and based on the legal opinion obtained by IIFL Holdings, the Board of Directors of the respective companies at its meeting held
on May 13, 2019 have decided to give effect to the Scheme in the following manner:

) Marger of {IFL. M&R with HFL Holdings with effect from the Appointed Date i.e. Aprit 01, 2017;

b} Demerger of Securities Business Undertaking and the Wealth Business tndertaking from #FL Holdings with effect from the Appointed Date i.e, April
01, 2018; and

¢} Transfer of the Broking and Depository Participant Business Undertaking from HFL Wealth to its whally owned subsidiary, IIFL Distribution Services
Limited with effect from the Appointed Date April 01, 2018.

d) Merger of the HIFL Finarce with IIFL Heldings to be given effect after receipt of necessary registration from the RBL

Pursuant to the above, the Company has become 100% subsidiary of HFL Securities Limited w.e.f April 0, 2018 as per the schema of arrangement.

Key Accounting Estimates And Judgements

The preparation of the financial statements in conformity with Ind AS requires the Management to make estimates, judgements and assumptions.
These estimates, judgements and assumptions affect the application of accounting policies and the regorted amounts of assets and liabilities, the
disclosures of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues and expenses during the
period. Accounting estimates could change from period to perfod. Actual results could differ from those estimates. Appropriate changes in estimates
are made as the Management becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the
financial statements in the period in which changas are made and, if material, their effects are disclosed in the notes to the financial statemants.

Significant Accounting Policies

2.01 Basis of accounting and preparation of financial statements

2.0%.a

The consalidated financial statements of the Group have been prepared in accordance with the Indian Accounting Standards as notified under section
133 of the Companies Act 2013 read with Rule 3 of the Companies {Indian Accounting Standards) Rutes 2015 by Ministry of Corperate Affairs ('MCA'}
as amended from time to tima. For alt periods up to and including the year ended March 31, 2018 the Group prepared its financial statements in
accordance with accounting standards notified under the section 133 of the Companies Act 2013, read together with Rule 7 of the Companies
{Accounts} Rules, 2014 {Indian GAAP) as amended from time to tirme. The financial statements for the year ended March 31, 2019 are the Group’s first
ind AS financial statements. Refer to Note 36 for information on how the Group has adapted Ind AS The financial statements have been prepared on a
historical cost convention and on accrual basis, except for certain financial instruments which are measured at fair values at the end of each reporting
period (Refer accounting policy regarding financial instruments).

Consolidated financial statements of the Group are presented as per Schedule i [Divisien 11 of the Companies Act, 2013 as natified by the Ministry of
Corporate Affairs(MCA)

The Caonsolidated financial statements are presented in india rupees (°INR"}, which is the functional currency of the Group and all values are rounded

off to the nearest million upto two decimal places, except otherwise indicated. Amount which is fess than Rs.0.01 miilion, hence shown T 0.00 million.
The financial statement were approved for issua by the Board of Directors at its meeting held on May 13, 2018,

Basis of consolidation
The consolidated financial statements comprise of financial statements of the Campany and joint venture for which the Company fulfils the criteria
pursyant to Ind AS 110 and joint venture within the scope of Ind AS 28.




HEL MANAGEMENT SERVICES LTD (FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD}
NOTES EORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

2.01b

2.02

2.03

loint venture

A joint venture is a type of joint arrangement whereby the parties have joint controf of the arrangement and have rights to the net assets of the
arrangement, Joint Control is the contractually agreed sharing of cantrol of an arrangement, which exists only when decisions about the relevant
activities reguire unanimous consent of the parties sharing cantrol.

The Company's investments in joint venture are accounted for using the equity method. Under the equity method, the investment in a joint venture is
initizlly recognised at cost. The carrying amount of the investment is adjusted to recognise changes in the Company's share of net assets of joint
venture since the acguisition date. Goadwill refating to the joint veniure is included mn the carrying amaunt of the investment and is not tested for
impairment individually.

Unrealised gains and losses resulting from transactions between the Company and the joint venture ara eliminated to the extent of the interest in the
joint venture.

The finarcial statements of joint ventures are prepared for the same reporting pariod as the Group. Where necessary, adjustments are made to bring
the accounting policies in line with those of the Group. The aggregate of the Group's share of profit or loss of an associate and a joint venture is
shown on the face of the statement of profit and loss.

For detaits of joint venture considered in the consolidated financial statements as at March 31, 2018 {refer note 29)

Current vs non-current classification
The Group presents assets and liabilities in the balance sheet based on current vs non-current classification.

An asset is treated as current when itis:

i) Expected to be realised or intended to be sold or consumed in normal operating cycle

ii) Held primarily for the purpose of trading

jii)Expected to be realised within twelve months after the reporting period, or

iv) Cash or cash equivaient uniess restricted from being exchanged or used to settie a Hability for at least twelve months after the reporting pericd.

Al othier assets are classified as non-current.

A liahility is treated as current whens

i} Itis expected to be settled in narmal operating cycie

ii) It is held primarily for the purpose of trading

iinit is due to be settled within twelve months after the reporting peried, or

iv) There is na unconditional right to defer the settiement of the liability for at least twelve months after the reporting period.

All other liabilities are classified as non-current.
Deferred tax assets and labilities are classified as non-current assets and Habilities,
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash egquivalents. The Group has

identified twelve months as its operating cycle.

Foreign currency translation

These financiat statemants are presented in indian Rupees, which is the Group's functional currency.

i. Functional and presentation currencies:

Items included in the Consclidated financial statements are measured using the currency of the primary aconomic enviranment in which the entity
eperates (‘the functional currency’). The Snanciat stateiments are presented in INR which is the functional and presentation currency for Group.

ii. Transactions & Balances:

Foreign currency transactions are translated into the functional currency at the exchange rates on the date of transaction. Foreign exchange gains and
losses resulting from settlement of such transactions and from translation of monetary assets and liabilities at the year-end exchange rates are
generally recognized in the statement profit and loss. They are deferred in equity if they retate to qualifying cash flow hedges.

All other foreign exchange gains and losses are presented in the statement of profit and lass on a net basis.

Non-monetary foreign currency items are carried at cost and accordingly the investments in shares of foreign subsidiaries are expressed in indian
currency at the rate of exchange prevailing at the time when the original investments are made or fair values determined.

ifl) Foreign operations:

The resuits and financial position of foreign operations that have a functional currency different from the presentation currency are transiated into
the presentation currency as follows:

« assets and liabilities are translated at the closing rate as on that balance sheet date

« income and expenses are translated at average exchange rates, and

« all resulting exchange differences are recognised in other comprehensive incame,

On disposal of a foreign operation, the associated excha}g.’g-ﬁ}‘ﬁé“rﬁnc\eé are reclassified to Statement of Profit and Loss as part of the gain or loss on

. G 3,
disposal. "‘\}?‘ Y
pes _f/,.‘;,t/a \.&9 Y
[ ‘
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UFL MANAGEMENT SERVICES LTD {FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

2.04 Property, Plant & Equipment (PPE}

2.0

n

Measurement at recognition: An item of property, plant and equipment that guatifies as an asset is measured on initial recognition at cost. Foliowing
initial recognition, items of property, plant and equipment are carriad at its cost less accumulated depreciation and accumulated impairment losses.

The Group identifies and determines cost of each part of an item of property, plant and eguipment separately, if the part has a cost which is
significant to the tatal cost of that item of property, plant and equipment and has useful life that is materially different from that of the remaining

item.

The cast of an item of property, plant and eguipment camprises of its purchase price including import duties and other non-refundable purchase
taxes or levies, directly attributable cost of bringing the asset to its working condition for its intended use and the initial estimate of decommissioning,
restoration and similar liabilities, if any. Any trade discounts and rebates are deducted in arriving at the purchase price. Cost includes cost of replacing
a part of a plant snd equipment if the recognition criteria are met. Expenses directly attributable to new manufacturing facility during its construction
period are capitalized if the recognition criteria are met. Expenses retated to plans, designs and drawings of buildings or plant and machinery is
capitalized under relevant heads of property, plant and equipment if the recognition criteria are met,

Items such as spare parts, stand-by equipment and servicing equipment that meat the definition of property, plant 2nd equipment are capitalized at
cost and depreciated over their useful life. Costs in nature of repairs and maintenance are recognized in the Statement of Profit and Loss as and when

incurred.

On transition to INDAS,the Group has elected to continue with the carring value for all praperties, Plant & equipment as recognised in its IGAAP
financials as deemed cost at the transition date of 02-April,2017.

Subsequent measurement (depreciation and useful lives):

Depreciation on each item of property, plant and equipment is provided using the Straight-Line Method based on the useful lives of the assets as
estimated by the management and is charged to the statement of prefit and loss. The estimate of the useful life of the assets has been assessed hased
on technical advice which cansiders the nature of the asset, the usage of the asset, expected physical wear and tear, the operating conditions of the
asset, anticipated technotogical changes, manufacturers warranties and maintenance support, etc. Significant cempeonents of assets identified
separately pursuant to the requirements under Schedule )i of the Conrpanies Act, 2013 are depreciated separately over their useful life.

Freehold land is not depreciated. Leasehold land and Leasehold improvements are amortized over the period of lease.

The useful lives, residual values of each part of an item of property, plant and equipment and the depreciation methods are reviewed at the end of
each financial year. If any of these expectations differ frorm previous estimates, such change is accounted for as a change in an accounting estimate.

Estimated useful life of the assets is as under:

Class of assets Usefu! life in years
Buildings* 20
Computers* 3
Eiectrical equipment™ 5
Dffice eguipment 5
Furniture and fixtures * 5
Vehicles™® 5

* Eor these class of assets managemant befieves that the useful lives as given abave best represent the period over which management expects to use
these assets, Hence the useful lives for these assets Is different from the useful lives as preseribed under Part C of Schadule It of the Companias Act
2013.

Individual assets / group of similar assets costing less than or egual to #5000 are fully depreciated in the year of purchase.

De-recognition: PPE are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no future
economic benefit is expecied from their disposal. The difference between the net disposal praceeds and the carrying amount of the asset Is
recognised in the statement of profit and lass in the period of de-recognition.

Intangible assets

Measuremeant at recognition:

tntangible assets acquired separately are measured on initial recogniticn at cost, intangible assets arising on acqulsition of business are measured at
fair value as at date of acquisition. Internally generated intangibles including research cost are not capitalized and the refated expenditure is
recognized in the Statement of Profit and Loss in the period in which the expenditure is incurred. Following initizl recognition, intangible assets with
finite usefu! life are carried at cost less accumulated amortization and accumulated impairmeant toss, if any. Intangible assets with indefinite useful
lives, that are acquired separately, are carried at cost/fair value at the date of acquisition less accumulated impairment loss, if any.

On transition to INDAS,the Group has elected to continue with the carring value for all intangibfe assets as recognised in its IGAAP financiais as
deemed cost at the transition date of 01-April 2017,




{IFL MANAGEMENT SERVICES LTD (FORMERLY KNOWN AS {NDIA INFOLINE INSURANCE SERVICES LTD})
NOTES FORMING PART OF THE CONSOUIDATED FINANCIAL STATEMENTS

Amortization:

Intangible Assets with finite lives are amortized on a Straight Line basis over the estimated useful economic life. The amortization expense on
intangibie assets with finite fives is recognized in the Statement of Profit and tass.

The amortization period and the amortization method for an intangible asset with finite useful life is reviewed at the end of each financial year. If any
of these expectations differ from previous estimates, such change is accounted for as a change in an accounting estimate.

Estimated useful life of the intangihle assets Is as under:

Class of assets Useful ife in years
Computer software 3
Derecognition:

The carrying amount of an intangible asset is derecognized on disposal or when no future economic benefits are expected from its use or disposal. The
gain or loss arising from the de-recognition of an intangible asset is measured as the difference between the net disposal proceeds and the carrying
amount of the intangible asset and is recognized in the statement of profit and [oss when the asset is derecognized.

2.06 Investment properties
Recognition and initial measurement
Investment Property are measured on initial recognition at cost. Transaction costs are included in the initial measurement. The cost of 2 purchased
investment property comprises its purchase price and any directly attributable expenditure. Directly atiribitable expenditure inchirdas, for example,
professionzl fees for legal services, property transfer taxes and other transaction costs. Following initial recognition, an entity shall measure all of its
investment properties in accordance with Ind AS 16's requirements for cost model.

Subsequent costs are inciuded in the asset’s carrying amount or recognised as a separate asset, as apprepriate, only when it is probable that future
ecanomic benefits assoclated with the item will flow to the group. Though the Group measures investment property using cost based measurement,
the fair value of investment property is disclosed in the notes.

Fair values are determined based on an annual evaluation perforimed by an accredited externai independent valuer who holds a recognised and
relevant professional qualification and has experience in the category of the investment property being valued. ’

On transition to Ind AS, the Group has elected to continue with the carrying value of all of its investment properties recognised as at April 01, 2017
measured as per the previous GAAP and use that carrying value as the deemed cost of the investment properties.

Depreciation:

Depreciation on each item of Investment property is provided using the Straight-Line Method based on the useful lives of the assets as estimated by
the management and is charged to the Statement of Profit and Loss. The estimate of the useful life of the assets has been assessed based on technical
advice which considers the nature of the asset, the usage of the asset, expected physical wear and tear, the operating conditions of the asset,
anticipatad technological changes, manufacturers warranties and maintenance support,etc.

De-recognition

An investment property shall be derecognised {eliminated from the balance sheet) on disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from its dispesal. Gains or losses arising from the retirement or disposal of
investment property shall be determined as the difference between the net disposal proceeds and the carrying amount of the asset and shall be
recognised in profit or loss in the period of the retirement or disposatl.

2.07 Impairment:
Assets that have an indefinite useful fife, for example goodwill, are not subject to amortization and are tested for impairment annuatly and whenever
there is an indication that the asset may be impaired. Assets that are subject to depreciation and amortization are reviewed for impairment,
whenever events or changes in circumstances indicate that carrying amount may not be recoverable. Such circumstances include, though are not
limited to, significant or sustained decline in revenues or earnings and material adverse changes in the economic envirohment.

An impairment loss is recognized whenever the carrying anmount of an asszet or its cash generating unit (CGU} exceeds its recoverable amount, The
recoverable amount of an asset is the greater of its fair value less cost te sell and value in use. To caleulate value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that refiects current market rates and the risk specific to the asset. For an
asset that does not generate largely independent cash inflows, the recoverable amount is determined for the CGU to which the asset belongs. Fair
value less cost to self is the best estimate of the amount obtainable from the sale of an asset in an arm’s length transaction between knowledgeable,
willing parties, less the cost of dispasal. Impairment losses, if any, are recognized in the statement of profit and loss and included in depreciation and

amortization expenses,
Impairment fosses are reversed in the consclidated Statement of Profit and Loss only to the extent that the asset’s carrying amount does not exceed

the carrying amount that would have been determined if no impairment loss had previousty been recognized.

2.08 Capital work in progress and Capital advances
Cost of assets not ready for intended use, as on the Balance Sheet date, is shown as capital work in progress, Advances given towards acquisition of
fixed assets outstanding at each Balance She e are disciosed as other non-current assets.




IIFL MANAGEMENT SERVICES LTD {FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

2.09

2.10

211

2.11.1

Non Current Assets held for sale

The Group classifies non-current assets and disposal groups as hield for sale if their carrying amounts will be recovered principally through a safe
rather than through continuing use. Actions required to complete the sale should indicate that it is unlikely that significant changes 1o the sale will be
made or that the decision to sell will be withdrawn. Managemeni must be committed to the sale expected within one year from the date of
classification.

Non-Current Assets held for sale and disposal groups are measured at the lower of their carrying amount and the fair value less costs to sell. Assats
and lizbiiities classified as held for sale are presented separately in the balance sheet.

PPE, investment property and intangible assets once clazsified as held for sale are not depreciated or amortized.

Revenue recognition

Revenue is recognised when the group satisfies a performance obligation by transfesring a promised good or service to a customer. The performance
obligation can be satisfiad over time or a point in time as determined at the inception of the contract. The Group satisfies & performance cbligation
and recognises revenue over time, if one of the following criteria is met:

1. The customer simultaneously receives and consumes the benefits provided by Group; or

2. The Group's performance creates or entances an assat that the customer controls as the asset is created or enhanced; or

3. The Group's performarnce doas not create an asset with an alternative use to the Group and the entity has an enforceable right to payment for
performance completed to date.

The Group recognised revenue fram various activities as follows:
Revenue is recognized when a customer obtains a control over goods or services and thus has ability to direct the use and obtain the benefits from
such gaads or services or as per the terms agreed in the contract. The Group recognizes revenue from various activities as follows:

1) operational revenue: Qther operational revenue represents income earned from the activities incidental 1o the business and is recognised when
the right to receive the income Is established as per the terms of the contract.

2) Interest Income: Interest Income is recognized on accrual basis,

3) Other income including treasury: Other Incomes are accounted on accrizal basis or right to receive is established.

4) Profit [ loss an sale of investment are recognised on trade date basis.

If the performance obligations are satisfied overtime, the Comipany uses the percentage of completicn methed to recognize revenue fe., the
cumulative revenue recognised is propuartionate to the percentage of completion. For the computation of percentage of completion, the Company
uses the ratio of cost incurred till date to estimated totai cost. Cost incurred is one of the refiable indicators of progress of completion and satisfaction
of performance obligations.

Revenue is recognised at the transaction price which is the amaunt of consideration to which Company is expected to be entitted to in exchange for
transferring promised goods or services 10 a customer, excluding amounts collectad on hehalf of third parties (for example, some sales taxes) and
significant financing compaoneant, if any.

Security deposits taken and given are not discounted if they do not constitute a significant finance component,

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of ansther entity.

Financial Assets

Initial recognition and measurement:

The Group recognizes a financial asset in its Balance Sheet when it becomes party to the contractual provisions of the instrument.

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss (FYTPL),
transaction costs that are atiributable to the acquisition of the financial asset.

Where the fair value of 2 financial asset at initial recognition is different from its transaction price, the difference between the fair value and the
transaction price is recognized as a gain or loss in the Statement of Profit and Loss at initial recognition if the fair value is determined through a
gucted market price In an active market for an identical asset {i.e. level 1 input] ar through a valuation technique that uses data fram abservable
markets (i.e. levei 2 input).

In case the fair value is not determined using a level 1 or level 2 input as mentioned above, the difference between the fair vafue and transaction price
is deferred appropriately and recognized as a gain or loss in the Statement of Profit and Loss only to the extent that such gain or loss arises due to a
change in factor that market participants take into account when pricing the financial asset.

Trade receivahles that do not contain a significant financing compoenent are measured at transaction price.

Subsequent measurement:

For subseguent measurement, the Group classifies a financial asset in accordance with the below criteria:
i) The Group business model for managing the financial asset and

if} The contractusl cash flow characteristics of the financial asset.

Based on the above criteria, the Group classifies its financial assets into the following categories:

i) Financial assats measured at amortized cost

if) Financial assets measured at fair value through other comprehensive incame {FVTOCI)

iii} Financial assets measured at fair vajuedfroiigh.profit or loss (FYTPL)




1IEL MANAGEMENT SERVICES LTD (FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES 1TD)
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

i. Financial assets measured at amortized cost:

A financial asset is measured at the amortized cost i both the following conditlions are met.

2) The Group business model objective for managing the financial asset is to hotd financiai assets in order to collect contrastual cash flows, and

b} The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

For the purpose of SPPI test, principal is the fair value of the financial asset at initial recognition. That principal amount may change over the life of the
financial asset {e.g. if there are repayments of principal). Interest consists of consideration for the time value of money, for the credit risk associated
with the principaf amount cutstanding during @ particular period of time and for other basic lending risks and costs, as well as & profit margin, The
SPP: assessment is made in the currency in which the financial asset s dernominated.

Contractual cash flows that are SPRI are consistent with a basic lending arrangement. Contractual terms that introduce exposure to risks or volatility
in the contractual cash flows that are unrelated to 2 basic lending arrangement, such as expasure to changes in equity prices of commodity prices, do
not give rise to contractual cash flows that are SPPI

An assessment of business models for managing financial assets is fundamental to the classification of a financiai asset. The Group determines the
business madels at 2 level that reflects how financial assels are managed together to achieve a particular business objective. The Group business
model doas not depend on managentent’s intentions for an individual instrumeant, therefore the business model assessment is performed at a higher
level of aggregation rather than on an instrument-by-instrument pasis,

This caiegory generally applies to cash and bank balances, trade receivables, loans and other finsncial assets of the group. Such financial assets are
subsequently measured at amortized cost using the effective interest method.

Under the effective interest methad, the future cash receipts are exactly discounted to the initiaf recognition value using the effective interest rate.
The cumulative amartization using the effective interest method of the difference between the initizl recognition ameunt and the maturity amount is
added to the initial recognition value {net of principal repayments, if any} of the financial asset over the relevant period of the financial asset to arrive
at the amortized cost at sach reporting date. The corresponding effact of the amortization under effective interest methed is recognized as interest
incame over the relevant pericd of the financial asset.

The amortized cost of a financiat asset is also adjusted for loss ailowance, if any.

ii. Financial assets measured at FVTOCK

A financial asset is measured at FYTOC! if both of the following conditions are mat:

a) The business modal objective for managing the financial asset is achieved both by collecting contractual cash flows and selling the financial assets,
and

b} The contractual terms of the financial assat give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Such financial assets are measured initially as well as at each reparting date at fair value, Fair value changss are recognized in the Other
Comprehensive income {OCl), However, the Graup recognizes interest incosme and impairment losses and its reversals in the $tatement of Profit and
Loss.

On Derecognition of such financial assets, cumulative gain or loss previously recognized in OClis reciassified from equity to consolidated statement of
profit and loss.

iii, Investments in equity instruments at FVTOCH:

On initial recognition, the Group can make ar irrevocabie election {on an instrument-by-instrument basis) to present the subsaquent changes in fair
value in other comprehensive income pertaining to investmants in equity instruiments. This election is not permitted if the equity investment 15 held
for trading. These elected investments are initialiy measured at fair value plus transaction costs. Subsecuently, they are measured at fair value with
gains and losses arising from changes in fair value recognised in other comprehensive income and accumulated in the 'Reserve for equity instruments
through other comprehensive ircome’. The cumuiative gain or loss is not rectassified to profit or loss en disposal of the investments. Dividend from
thege investments are recognised in the statement of profit and loss when the Group right o receive dividends is established. As at each of the
reparting dates, there are no equity instruments measured at FVOCL

iv. Investments in equity insturments of subsidiaries & associates
tnvestments in equity insturments of subsidiaries & associates are accounted at cost.

v. Financiaf assets measured at FVTPL:

A financial asset is measured at FYTPL unless it is measured at amortized cost or at FVTQC! as explainad above. This is g residual category applied to ali
other investments of the Group excluding investments in subsidiaries associate and joint venture, Such financial agsets are subsequently meastred at
fair value at each reporting date, Fair vatue changes are recognized in the Statement of Profit and Lass. Further, the Group, through an irrevocable
alection at initial recogaition, has measured certain investments in equity instruments at FVTPL, The Group has made such election on an instrument
by instrument basis, These equity instruments are neither held for trading nor are contingent consideration recognized under a business combination.
Pursuant to such irrevocable election, subsequent changes in the fair value of such equity instruments are recognized in statement of profit & loss.
The Group recagnizes dividend income from such instruments in the statement of profit and loss,
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Reclassifications:

If the business model under which the group holds financial assets changes, the financial assets affected are reclassified, The classification and
measurement requirements refated to the new categary apply prospectively from the first day of the first reporting period following the change in
business model that results in reclassifying the Group's financial assets. During the current financial year and pravious accounting period there was no
change in the business model under which the Group holds financial assets and therefore no reclassifications were made. Changes in contractual cash
flows are considered under the accounting policy on Modification and derecognition of financial assets described below.

Derecognition:

A financial asset {or, where applicable, a part of a financiaf asset or part of a simitar financial assets) Is derecognized {i.e. removed from the Balance
Sheet) when any of the following oceurs:

i. The contractual rights to cash flows from the financial asset expires;

i, The Group transfers its contractual rights to receive cash flows of the financiat asset and has substantislly transferred all the risks and rewards of
ownership of the financial asse;

iii. The Group retains the cantractual rights to receive cash flows but assumes a contractual obligation to pay the cash flows without material delay to
one or more recipients under a ‘pass-through’ arrangement (thereby substantially transferring all the risks and rewards of ownership of the financial
asset);

iv. The group neither transfers nor retains, substantiatly all risk and rewards of ownership, and does not retain control over the financial asset.

In cases where Group has neither transferred nor retained substantially all of the risks and rewards of the finaricial asset, but retains control of the
#inancial asset, the Group continues to recognize such financial asset to the extent of its continuing involvement in the financial asset. In that case, the
Group also recognizes an associated liability. The financial asset and the associated liahility are measured on a basis that reflects the rights and
abligations that the Group has retained.

On Derecognition of a financial asset, {except as mentioned in ii above for financial assets measured at FVTOCI), the difference between the carrying
amount and the consideration received is recognized in the Statement of Profit and Loss.

Impairment of financial assets:

The Group applies Expected Credit Loss (ECL) model for measurement and recagnition of loss allowance on the following:

i. Trade receivables and lease receivables

ii. Financial sssets measured at amartized cost (olher than trade recelvables and lease receivables) iii. Financial assets measured at fair value through
other compreheansive income {FVTCCI)

In case of trade receivables and lease receivables, the Group follows a simplified approach wherein an amount equal to tifetime ECL is measured and
recognised as toss allowance.

In case of other assets (listed as i and it above), the group determines if there has been a significant increase In credit risk of the financial asset since
initial recognition, If the credit risk of such assets has not increased significantly, an amount equal to 12-month ECL s measured and recognized as lass
allowance. However, if credit risk has increased significantly, an amount equal to lifetime ECL is measured and recognised as loss atlowance.

Subsequently, if the credi quality of the financial asset improves such that there is no longer a significant increase in credit risk since initial
recognition, the group reverts to recognizing impairment foss allowance based on 12-month ECL.

ECL is the difference betwean all contractual cash flows that are due to the Group in accordance with the contract and all the cash flows that the
entity expects to receive {i.e., all cash shortfalls), discounted at the original effective interest rate.

Lifetime ECL are the expected credit losses resulting from alf possible default events over the expected life of a financial asxet 12-month £CL area
portion of the lifetime ECL which result front default events that are possible within 12 months from the reporting date.

ECL are measured in a manner that they reflect unblased and profability weighted amounts determined by a range of outcemes, taking into account
the timie value of maney and other reasonable information available as a result of past events, current conditions and forecasts of future economic
conditions.

As a practical expedient, the Group uses a provision matrix to measure lifetime ECL on its portfolio of trade receivables. The provision matrix is
prepared based on historicatly observed defauit rates over the expected Iife of trade receivables and is adjusted for forward-locking estimates. At
each reparting date, the historically ohserved default rates and changes in the forward-looking estimates are updated.

2.11.2 Financial Liabilities and equity:
Initial recognition and measurement:
The Group tecoghizes a financiat liability in its balance sheet when it becomes party to the contractual provisions of the instrument. Alt financiai
iiabilities are recognized initially at fair value minus, In the case of financial liabilities not recorded at fair value through profit or loss {FVTPL),
transaction costs that are attributable to the acquisition of the financial liability.
Where the fair value of a financial liability at initial recognition is different from its transaction price, the difference between the fair value and the
transaction price is recognized as a gain or loss in the Statement of Profit and Loss at initial recognition if the fair value is determined through a
quoted macket peice in an active market for an identical asset (i.e. level 1 input} or through a valuation technigue that uses data from ohservable
markets (i.e. level 2 input).

In case the falr value is not determined using a level 1 or level 2 input as mentioned above, the difference between the falr value and transaction price
is deferred appropriately and recognized as & gain or loss in the consalidated statement of profit and loss only to the extent that such gain or loss
arises due fo a change in factor that market participants take into account when pricing the financial Hability.
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Subsequent measurament:
All finandial liabifities are initially recognisad at fair value net of transaction cost that are attributable to the separate liabilities. All financial lizbilities
are subsequently measured at amortised cost using the effective interest method or at FVTPL.

Financial llabilities are classified as at FVTPL when the financial liability is either contingent consideration recognised by the Group as an acquirer ina
business combination to which Ind AS 103 applies or fs held for trading or it is deslgnated as at FVTPL.

Financial liabilities that are not hald-for-trading and are not designated as at FVTPL are measured at amortised cast. The carrying amounts of financial
lfabilities that are subseguently measured at amortised cost are determined based on the effective interest method.

The effective interest method is a method of cafculating the amortised cost of a financial liability and of aliocating interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future cash payments {including all fees paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts} through the expectad life of the financial liability, or
(where appropriate} a shorter period, te the amortised cost of a financial liability.

Equity instruments:

An equity instrument is any cantract that evidences a residual Interest in the assets of an entity after deducting all of its liabilities. Equity instruments
issued by the Group are recognised at the proceeds received, net of direct issue costs,

Deracognition:

A financial liability is derecognized when the obligation under the liability is discharged or cancelied or expires. When an existing financial liability is
replaced by another from the same lender on substantially different tarms, or the terms of an existing liability are substantially modified, such an
exchange or modification is trested as the Derecognition of the original liability and the recognition of a new liability. The difference between the
carrying amount of the financial lfabitity derecognized and the consideration paid is recognized in the Statement of Profit and Loss.

2.11.3 Fair value measurement

The Group measures financial instruments at fair value in accordance with the accounting policies mentioned above. Fair value is the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or transfer the liabitity takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantages market for the asset or liability.
The fair value of an asset or liability is measured using the assumptions that market participants wouid use when pricing the asset or liability,
assuming that market participants act in their economic best interest,
The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy that
categorizes into three levels, described as follows, the inputs to valuation technigues used to measure value. The fair value hierarchy gives the highest
pricrity to quoted prices in active markets for identical assets or hiabiiities (Level 1 inputs) and the lowest priority to unobservable inputs {Level 3
inputs).
Level 1 - quoted (unadjusted) market prices in active markets for identical assets or liahilities
Level 2 — inputs other than quoted prices ircluded within Level 1 that are observable for the asset or liabifity, either directly or indirectly
tevel 3 —inputs that are uncbsarvable for the asset or Hability
For assats and liabitities that are recognized in the financial statements at fair value an a recurring basis, the Group determines whethar transfers
have geeurred between levels in the hierarchy by re-assessing categorizatien at the end of each reperting period and discloses the same.

2,12 Cash and cash eguivalents
Cash and cash equivalents for the purpose of cash flow statement comprise cash and cheques in hand, bank balances, demand deposits with banks
where the ariginai maturity Is three manths or less and other short termn highly liquid investments.

2.13 Income taxes
Tax expense is the aggregate amount included in the determination of profit or loss for the period in respect of current tax and deferred tax.

Current income tax

i) The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in the countries
where the group operates and generates taxable income,

it) Current income tax assets and liabilities are measured at the armount expected to be recovered from or paid to the taxation authorities.

ili) Current income tax refating to items recognised autside profit or loss is recognised outside profit or loss {either in other comprehensive income or
in equity).

iv) Management periodically evaluates pasitions taken In the tax returns with respact to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate
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Deferved tax
Deferred tax is provided wsing the balance sheet method on temporary differences between the tax bases of assets & liabilities & theit carrying
amounts for financials reporting purposes as at the reporting date. Deferred tax is recognized on temporary differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit in the countries
where the group operates and generates taxable income.

- Deferred tax liabikities are recognised for all taxable temporary differences except :
{a) When the deferred tax liability arises from the initial recognition of goodwill or an asset ar liability in a transaction that is not a business
combination and, at the time of the transition, affects neither the accounting profit or loss;
{b) In respect of taxable temporary differences assaciated with investments in subsidiaries, associates and interests in joint ventures, when the timing
cf the reversal of the temporary differences can be controlied and it is probable that the temporary differences wilf not reverse in the foreseeahle

fuiture.
Delerred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax lasses,

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised, except:

{a) When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a
transaction that is not a business combination and, at the fime of the transacticn, affects neither the accounting profit nor taxable profit or loss.

(b} In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint ventuses, deferred tax
assets are recognised only to the extent that it is probable that the temporary differences will reverse in the foreseeable future and taxable profit will
be available against which the temporary differences can be utilized.

The carrying amount of defarred tax assats is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow the benefits of part or all of such deferred tax assets to be utitized,

Deferred tax assets and liabilities are measured at the tax rates that have been enacted or substantively enacted by the Balance Sheet date and are
expected {o apply to tazable income In the years in which these temporary differgnces are expected to be recoverad or settled. .

Minimum Alternate Tax (MAT) credit is recognised as an asset anly when and to the extent there is convinging evidence that the respective Group wiil
pay normal income fax during the specified period. Such asset is reviewed at each balance sheet date and the carrying amount of the MAT credit asset
is written down to the extent there is no longer a convincing evidence to the effect that the group will pay normai income tax during the specified
perigd.

Presentation of current and deferred tax:

Current and deferred tax are recognized as income or an expense in the statement of profit and loss, except when they relate to items that are
recoghized in Other Comprehensive Income, in which case, the current and deferred tax income/expense are recognized in other comprehensive
income,

The Group offsets current tax assets and current tax fiabilities, where it has a legally enforceable right to set off the recognized amounts and where it
intends either to settle on a net basis, or to realize the asset and settle the liability simuftaneously. In case of deferred tax assets and deferred tax
ligbilities, the same are offset if the Group has a legally enforceable right to set off corresponding current tax assets against current tax lrabilities and
the deferred tax assets and deferred tax Habilities reiate to income taxes levied by the same tax authority on tha Group.

2.14 Inventories
inventories is valued at lower of cost or net realisable value. Cost includes cost of fand, development rights, rates and taxas, construction casts,
borrowing costs, other direct expenditure, allocated overheads and other incidental expenses.

2.15 Share based payments - Equity-settled transactions
The Group recoognises compensation expense relating to share-basad payments in the net profit using fair value in accordance with IND AS 102,
Share Based Payment. The estimated fair value of awards is charged to income on as straight line basis over the requisite service period foe each
seperately vesting portion of the award as if the award was in substance, muitiple awards with a corresponding increase to share options outstanding
amount,

2.16 Provisions and contingent liabilities
The Group recognizes provisions when a present obligation (legat or constructive) as a result of a past event exists and it is probable that an outflow of
resources embodying economic benefits wilt be required to settle such obligation and the amount of such obligation can be reliably estimated. The
amgunt recognised as a provision is the best estimate of the consideration required to settle the present obligstion at the end of the reporting periad,
taking into account the risks and uncertainties surrounding the obligation.

If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that reflacts, when appropriate, the risks
spacific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost.

The Group in the normal course of its business, comes across client claims/ regutatory penalties/ inquiries, etc. and the same are duly clarified/
addressed from time to time. The penalties/ action if any are being considered for disclosure as contingent liability only after finality of the
representation of appeals before the lower authorities, )

A disclosure for a contingent liability is made when thete is a possible obligation or a present obligation that may, but probably wifl not require an
outflow of resources embodying economic benefits or the amount of such obligation cannot be measured reliably. When there is a possible obligation
or a present obligation in respect of which likelihood of outfiow of resources embodying economic benefits is remote, no provision or disciosure s

made,
Contingent assets are disclosed only where an inflow of economic benefits is probabie.
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2.17 Borrowing Costs

218

Borrowing cost includes interest, amortization of ancillary casts incurred in connection with the arrangement of borrowings and exchange differences
arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost. Borrowing costs, if any, directly
attributable to the acquisition, construction or production of an assat that necessarily takes a substantial pericd of time to get ready for its intended
use or safe are capitalized, if any. Alf other borrowing costs are expensed in the period in which they cour.

Employee henefits

Short Term Employee Benefits:

All employee benefits payable wholly within twelve months of rendering the service are classified as short term employee benefits and they are
recognized in the period in which the employee renders the refated service. The Group recognizes the undiscounted amount of short term employee
benelits expected to be paid in exchange for services rendered as a liability {accrued expense} after deducting any amount already paid.

Defined contribution plans

Defined contribution plans are post-employment benefit plans under which the Group pays fixed contributions into state managed retirement benefit
schemes and will have na legal or constructive obligation to pay further contributions, if any, i the state managed funds do not held sufficient assets
to pay all employee benefits relating to employea services in the current and preceding financial years. The Group contributions to defined
contribution plans are recognisad in the Statement of Profit and Loss in the financial year to which they refate. The Group and its Indian subsidiaries
operate defined contribution plans periaining to Employee State Insurance Scheme and Government administered Pension Fund Scheme for al
applicable employees and the Company operates a Superannuation scheme for eligible employees.

Recognition and measuremnent of defined contribution plans: The Group recognizes contribution payabie to a defined contribution plan as an expense
in the statement of profit and loss when the employees render services to the Group during the reporting period. If the contributions payable for
services received from employees before the reporting date exceeds the contributions afready paid, the deficit payable is recognized as a lizbility after
deducting the contribution already paid. If the centribution already paid exceeds the contribution due for services received before the reporting date,
the excess is recognized as an asset to the extent that the prepayment will lead to, for example, a reduction in future payments or a cash refund.

Defined benefit plans
Gratuity scheme: The Group, eperates & gratuity scheme for employees. The contribution is paid to a separate fund , towards meeting the gratuity
obligations.

Recognition and measurement of defined benefit plans:

The cost of providing defined benefits 1s determined using the Projected Unit Credit method with actuarial valuations being carried out at each
reporting date. The defined benefit obligations recognized in the balance sheet represent the present value of the defined benefit obligations as
reduced by the fair value of plan assets, if applicable. Any defined benefit asset (negative defined benefit oblizations resuiting from this calculation) is
recognized representing the present valfue of available refunds and reductions in future contributions to the plan.

All expenses represented by current service cost, past service cost if any and net interest on the defined benefit liability (assel) are recognized in the
Statement of Profit and Loss. Re-mieasurements of the net defined benefit liability (asset} comprising actuarial gains and tosses and the return on the
plan assets (excluding amounts inciuded in net interest on the net defined benefit liabHity/asset), are recognized in other comprehensive Income.
Such re-measurements are not reclassified to the statement of profit and loss in the subsequent periods.

QOther employee benefits

Entitlements to annual leave and sick leave are recognized when they accrue to employees. Sick leave can only be availed while annual leave can
either be availed or encashed subject to a restriction on the maximum number of accumulation of leave. The Group deterrsines the liability for such
accumulated feaves using the Projected Acerued Benefit method with actuarial valuations being carried out at each balance sheet date.

2.19 Earnings pet share

MNote 3.

3.1
3.1.1

Basic earnings per share is calculated by dividing the net profit / (loss) for the year atiributahle to equity sharcholders (after deducting preference
dividends and attributable taxes) by weighted average number of equity shares outstanding during the year. ‘
For the purpase of calculating diluted earnings per share, the net profit / {loss) for the year attributable to equity shareholders and the weighted
average numbers of shares cutstanding during the year are adjusted for the effects of all dilutive potential equity shares, if any,

KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the Group's financial statements reguires the management to make judgements, estimates and assumptions that affect the
reparted amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent Habilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods. The Group continually evaluates these estimates and assumptions based on the most recently available
information. Revisions to accounting estimates are recognised prespectively in the statement of profit and loss in the period in which the estimates
are revised and in any future periods affected.

Significant management judgemernts
Classification of property
The properties of the group are classified as Property, Plant and Equipment since the same is either self accupied or intendad to be seif occupied by




IIFL MANAGEMENT SERVICES LTD {(FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

3.1.2 Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability of the Group's future taxable income against
which the deferred t2x assets can be utilized. In addition, significant judgement is required in assessing the impact of any legat or ezonomic lmits or
uncertainties in various iax jurisdictions.

3.2 Critical accounting estimates and assumptions
3.2.1 Classification of assets and liabilities into current and non-current
The management classifies the assets and liabilities into current and non-current categories based on the operating cycle of the respective business /
projects which has been determined to be 12 months cycle.

3.2.2 Income taxes
Significent judgements are involved in estimating budgeted profits for the purpose of paying advance tax, determining the provision for income taxes,
including amount expected to be paid/recovered for uncertain tax positions.

3.2.3 Useful lives of depreciable / amortisable assets {Property, plant and equipment, intangible assets and investment property)
The charge in respect of periodic depreciation is derived after determining an estimate of an asset’s expected useful life and the expected residuat
value at the end of its life. The useful lives and residual values of Group's assets are determined by the management at the time the asset is acquired
and reviewed periodically, including at each financizl year end. The fives are hased on historical experience with similar assets as well as anticipation
of future events, which may impact their life, such as changes in technical or commereial obsalescence arising from changes or improvements in
production or from a change in market demand of the product or service output of the asset.

3.2.4 Defined benefit obligation (DBO)
The costs of providing pensions and other post-employment benefits are charged to the statemient of profit and Joss in atcordance with Ind AS 19
'Employee benefits’ over the perlod during which benefit is derived from the employees’ services.
The costs are assessed on the basis of assumptions selected by the management. These assumptions include salary escatation rate, discount rates,
expected rate of return on assets and mortality rates, The same is disctosed in Notes - ‘Employee benefits’.

3.2.5 Fair value measurement of Financial Instruments
When the fair values of financials assets and financial liabilities racorded in the batance sheet cannot be measured based on guoted prices in active
markets, their fair value is measured using valuation technigues, including the disceunted cash flow model, which involve various judgements and
assumptions.

3.2.6 Impairment of financial assets
The provision for expected credit loss involves estimating the probability of default and foss given default based on the Group own experience &
forward looking estimation.

3.2.7 Provision for litigation
In estimating the final outcome of ltigation, the Greup applies judgment in considering factors including experience with simitar matters, past history,
precedents, relevant and other evidence and facts specified to the matter, Application of such judgment determines whether the Group requires an
accrual or disclosure in the financial statements.
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NOTE 5 : INVESTMENT PROPERTY

{Z in million)

fon Current Land

March 31, 2018 | March 31, 2018
Gross block
Opening blotk * 51.86 55.63
Deductions/adjustments during the year {3.48) {3.77)
Closing gross block 48,38 51.86
Amortisation
Less : Amortisation . -
Closing balance
Net Block closing block 48.38 51.86
Net Block opening block 51.86 53.63
* Opening balance as on Aprit 01, 2017 is at deemed cost
(1) Amounts recognised in profit or loss for investment propertiss {T in mitlion)
Particulars March 31, 2019 | March 31, 2018

Rental income

Dirsct operating expenses from property that generated reptal income
Direct operating expenses from property that did not generate reatal income
Profit froay investment properties before depreciation

Depreciation

Profit/ {loss) from investment properties

{ii) Fair value

(T in million)

Particulars March 31, 2019 | March 31,2018 | April 01, 2017
Investment propertiss 222.57 205.15 187.73
Total 222.57 205,15 187.73

Estimation of fair value

The best evidence of fair value is current prices in an active market for similar propertizs. Where such infarmation is not available, the group consider information from a

variety of sources including:

- currerit prices in an active market for properties of different nature or recent prices of similar properties in less active markets, adjusted to reflect those

differences

- discounted cash flow projections based on reliable estimates of future cash flows
- capitaiised income projections based upon a property’s estimated net market Income, and a cepltalisation rate derived from an analysis of market evidence

- ready reckoner value / guideling rate as obtained from registrar department ; or
- independent valuer report

The fair values of investment properties have bean determingd based incoine approach followed by independent valuer,

NOTE & : LOANS

{Z in million}

Non Current March 31, 2019 | March 31, 2018 | Aprif g1, 2017
Loans receivables considered good - Unsecured
Security-deposits with landiords and tenants - considered good (net of provision) 2,10 2.09 2574
Total 2.10 2.09 25.74
NOTE 7 : DEFERRED TAX ASSETS {NET)
{¥ in million)

March 31, 2019 Balance as at }Recognised/{re| Recognised/{rev Mat Credit Balance as at

April 01,2018} versed) in ersed) in other Utilised March 31, 2019

statement of | comprehensive
profit and toss income

Deferred tax assets
Compensated absences and retirement benefits 0.66 [0.07) 0.26 - 085
Provisions for doubtful receivablos/other financial asset (including axpacted credit 29.93 1.28 - - 31.31
inss)
Minimum alternate tax carry-forward 6.85 0.42 - {5.20) 2.07
Depraciation or property, plant and eguipment 21.11 (12.13} - - 8.98
Total 58.55 {16.40) 0.26 {5.20) 43,21
Dreferred tax liabifities
Unreaiised profit on investments - {0.37) - - (0.37)
Total - [0.37} - - {0.37)
Net defferred tax assets/(liability) 58.55 {10.77) 0.26 {5.20} 42.84




HFL MANAGEMENT SERVICES LTD (FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

(% in milfion)

March 31, 2018 Balance as at iRecognised/{re| Recognised/(rev Mat Credit Balance as at
April 01, 20171 versed}in ersed) in other Utilised March 31,2018
statement of | comprehensive
profit and loss income
Deferred tax assets
Compensated absences and retiremenst benefits 0.76 (0.13) 0.03 - 0.66
Provisions for doubtful receivables/other financial asset (including expected credit 14,58 15.35 - - 29.93
loyss)
Minimum aiternate tax carry-forward 5.85 - - - B.85
Daepreciation on property, plant and equipment 1427 684 - - 21.11
Total 36.46 22.06 0.03 - 58.55
Net defferred tax assets/{liability) 36.46 22.06 0.03 - 58.55
NOTE 8 : OTHER ASSETS
{% in million}
A} Non Current March 31, 2019 | March 31,2018} April 01, 2017
(a} Capital advance
Unsecured considered good - - 705.45
(b} Advance tax (net of provision) 8.70 1.32 0.58
(¢} Other non current assels - - 0.01
Total 8.10 1.12 706.04
B} Current March 31, 2019 | March 31, 2018 | April 01, 2017
(a) Prepaid expense 0.38 0.47 -
{b) Other current assets
Unsecured considered good . 0.07 -
Total 0.38 0.54 -
NOTE 9 : INVESTMENTS
(T in million)
Current March 31, 2019 | March 31, 2018 [ April 01, 2017
Investements carried at fair value through the consolidated statement of profit and loss:
Investinents in bonds and debenturss
{a) 62.486 (March 31, 2018: Nil, Aprii 1, 2017: Nit) units of T 1,00,000 2ach of Piramal - Indiareit Fund Scheme V 9.37 - -
{b) 14.868 (March 31, 2018: Nil, April 1, 2017: Nil} units of T 1,00,000 each of Firamal - Indiareit Furd Scheme v 2.23 B B
Imvestments in glternate investmerst funds
{2} 835,851.514 (March 31, 2018: Nit, April 1, 2017: Nii} units of ¥ 10 each of IIFL Special Ogportunities Fund 10.35 - -
{b} 1,013,464.919 {March 31, 2018: Nii, April 2, 2G17: Nil) units of ¥ 10 each of IIFL Special Oppertunities Fund — 10.33
Series 7
{c} 943,288.344 (March 31, 2018: Nil, April 1, 2027; Nil} units of T 20 each of IFL Spacial Opportunities Fund — 9.28 - “
Series 4
Total 41.56 - -
- Quoted - - -
- Unguoted 41.56 - -
NOTE 10 : TRADE RECEIVABLES
{T in mitlion)
Current March 32, 2019 | March 31,2018 | April 01,2017
{a) Trade receivables considered good - Unsequred 65.90 384 11.85
(b} Trade receivabias which have significant increase in credit risk 54.40 95.43 89.10
(c) Trade receivables - credit impaired 68.25 57.94 15.28
Total - Gross 189.55 157.21 116.23
Less: Allowance for cradit foss (refer note 33) (79.18} {74.24} {39.58)
Totat 110.37 82.97 76.65
NOTE 11 : CASH AND CASH EQUIVALENTS
{Z in million}
Particulars March 31, 2019 | March 31,2018 { Aprii 01, 2017
Cash on kand - - -
Cheque and draft on hand - 001 -
Balances with banks:
In current accounts 402.41 54.78 56.32
In deposit account (Maturity less than 3 manths) - 5406.00 -
Total 402,41 594,79 56.32




1IEL MANAGEMENT SERVICES LTD {(FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

NOTE 12 : OTHER FINANCIAL ASSETS

(% in million)

Current March 31, 2019 | March 31,2018 April 01, 2017
{a) interest accrued on depositsfloans and investments - 023 -
(b) Provision for gratuity (fundad) - - 0.11
(e} Receivable from related party (refer note 35} 17.84 - -
Total 17.84 .23 0.11
NOTE 13 : ASSETS HELD FOR SALE

T in million)
Non Current March 31, 2019 | March 31,2018 | Aprit 01,2017
Buiiding 88.83 - -
tand - - -
Total 88.83 - -
NOTE 14 : EQUITY SHARE CAPITAL

(T in million}
Particulars March 31, 2019 : March 31,2018 | Aprii 01, 2017
Authorized share capital:
400,000 {PY. 400,000, Aprit 01, 2017: 500,400} Equity Shares of 10 each 4.00 4.00 5.00
100,000 {PY. 400,000) Preference sharas of % 10 each 1.00 1.00 -
Issued, subscribed and paid up:
280,630 {Previous Year 280,630) Equity Shares of T10 each fully paid-up with voting rights 2.31 2.81 2.81

The company has only two cfass of shares referred to as equity shares and preference share having 2 face vatue of 10 each. Each hoider of equity shares is entitled tc
one vote per share. Preference shares has been reclassified as other non current financial liability (Refer note 16).
The authorised share capitat of the company as on March 31, 2018 has been restructured w.e.f October 06, 2017,

A. Reconciliation of shares outstanding at the beginning and at the end of the year (T in million)
Particulars March 31, 2019 March 31, 2018 Aprit 01, 2017

No. of Shares Amount MNo. of Shares Amount No. of Shares Amount
Issusd, subscribed and paid up at the beginning of the year 280,630 2.81 280,630 2.81 280,630 281
Add: Issued during the Year - - - - - -
Less: Equity shares bought back - - - - - -
Issued, subsceibed and paid up at the end of the year 280,630 281 230,630 2.81 280,630 2.81

B. Terms / rights attached to equity shares

The company has only two class of shares referred to s equity shares and preference share having a face value of %10 each. Each holder of equity shares is entitied tc
one vole per share. Preference shares has been reclassified as other non current financial fability (Refer note 16}
In the event of liguidation of the company, the holders of equity shares will be entitied to receive remaining assets of the company, after distribution of alt preferential
amounts, The disteibution will be in proportion to the number of equity shares beid by the shareholders

C. Equity Shares held by holding ¢company and its subsidiaries

Equity shares of T 10 each fully paid (Refer note 1.01} March 31, 2019 March 31, 2018 April 01, 2017

No, of Shares | % of holding | No.of Shares | % of holding No. of Shares % of holding
IIFL Securities Lid, the Holding Campany 280,630 100 - - - -
ItFL Holdings Limited, the Holding Company} - - 280,630 100 280,630 100
B, Details of sharehoiders holding more than 5% shares in the company
£quity shares of % 10 each fully paid (Refer note 1.01} March 31, 2049 March 31, 2018 April 01, 2017

No. of Shares | % of holding | No. of Shares | % of holding No, of Shares % of holding
fIFL Securities Lid, the Holding Company 280,630 100G - 100 - 100
HFL Holdings Limited, the Holding Company) - - 280,630 100 280,630 106

E. During the periad of five years Immediately preceeding the balance sheet date, the Company has not issued any shares without payment being received in cash or by

any way of bonus shares or shares bought back,




IIFL MANAGEMENT SERVICES LTD {FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD}
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

NOTE 15 : OTHER EQUITY

(X in million)

Particulars [ March 31, 2019 | March 31, 2018 I April 01, 2017
Capital reserve

Opening balance 363.28 368.28 -
Addition during the year - - -
Adjustments due to scheme of arrangement (refer 36.2.1} - - 368.28
Deduction during the year - - -
Balance in capital reserve 368.28 368.28 368.28
Securities premium

Cpering balance 7.19 719 7.18
Addition during the year - - -
Deduction during the year - - -
Balance In securities premium 7.19 7.19 7.19
Retained earnings

Opening balance {47.10) 31.58 63.55
Adjustments due to transition into IND AS {refer 36.2,1) - - (31.97)
Profit during the year as per statement of profit and loss 27.68 {78.68) -
Balance in retained earnings (19.42} {47.10) 31.58
Other comprehensive income

Ogpening balance 0.09) - -
Addition during the year - - -
Deduction during the year {0.68} (0.09) -
Balance in othar comprehensive income {0.77} {0.09) -
Total other equity i 355.28 | 328.28 | 407.05

Othar note:
i) Capital reserves : Capital reserve is created due to compaosite Schame of Arrangement.

it} Securities premium : Securities premium represents the surplus of proceeds received over the face value of shares, at the time of issue of shares.
iii} Retainad earnings : The balance in retained earnings primarily represents the surplus after payment of dividend(including tax en dividend) and transfer to reserves.

MNOTE 6 : OTHER FINANCIAL LEABILITIES

{Z in miillion)

A) Non Curtent March 31, 2019 | March 31,2018 | April 01, 2017
{a) Non convertible preferance share 0.90 (.90 -
(b} Provision for gratuity (funded) {refer note 24) 0.24 - -
Tota! 1.14 0.90 -
B} Current March 31, 2019 | March 31, 2018 | April 01, 2017
{a) Payable to related party (refer note 35)

-Unsecured considered good 3.18 023 0.22
{b) Provisior for gretuity {funided) {refer note 24) 1.29 .52 -
{c) Bovk overdraft 495.97 - -
{d) Payabie to foint venture (net of investments) {refer note 29) 133.85 58.42 40.24
{e) Other payable 70.40 o 0.11
Total 708.69 99.17 49.57

Non convertible prefernece shares are 90,000, 0.1% Redeemable non-convertible, non-cumulative preference shares of T 10/~ each aggregating te ¥ 0.90 million. it shail

carry dividend at 0.1% p.a. and will not have any cumulative right with respect to payment of dividend.
Other payable includes amounts payable to vendors / customers in the usual course of business

NOTE 17 : PROVISIONS

{Z in million}
A} Non current March 31, 2029 | March 33, 2018 | April 01, 2017
Provision for leave encashiment 0.92 0.90 1.01
Total 0.92 0.90 1.01
B) Current March 31, 2019 | March 31,2018 | April 01, 2017
Provision for leave encashment 0.16 .31 0.35
Total 0.16 0.31 0.35




HEL MANAGEMENT SERVICES LTD (FORMERLY KNOWN AS INDJA INFOLINE INSURANCE SERVICES LTD)
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

NOTE 18 : OTHER LIABILITIES
{ in million)
Aj Non current March 31, 2019 | March 31, 20185 April 01, 2017
Application monay received for non convertible preference share {pending for allotiment} - - 0.20
Total - B 0.90
B} Current March 31, 2019 | March 31, 2018 | April 01, 2017
{a} Advances received from customers
-~ Agset heid for sale 20000 - -
- Dibers 1908 9.06 1350
(b} Statutory dues 9.53 2.14 -
Total 228.62 11.20 13.50
NOTE 19 : BORROWINGS
(% in milfion)
Current March 31, 2019 | March 31, 20181 April 01, 2017
Unsecured
(a) Commercial paper - 1,483.41 1,452.41
{b) Inter corporate deposits {refer note 35) 485 00 - -
Total 495,00 1,483.41 1,459.41

(a) Inter corporate deposits are borrewed on short term basis as per the business requirement. These ICDs are subject to interest basis CD PSU 3M averge rate +300 bps
for borrowings <= S0 days and $Bt 1 year MCLR + 200 bps for > 90 days which are comparable with interest charged on such borrowings by the outsiders, sppiicable rate

of interast as at March 31, 2018 @ 10.31%

{b) Commigrcial papers as stated above are net of unexpired discount of Rs. N million { March 31, 2018: T 16.59 miflion, April 01, 2617 : T 12.70 milion).

MNOTE 20 : TRADE PAYABLES

{¥ in million)
Current March 31,2019 ¢ March 31, 2018 | Aprit 01, 2017
Total outstanding dues of micro enterprises and small enterprisas
(a) Creditors for supphies and services - - -
{b} Accrued salaries & benefits - - -
{c} Provision for expenses - - -
Total {a) . - -
Total outstanding dues of creditars other than micro enterprises and small enterprises
(a) Creditors for supplies and services 0.10 0.20 -
(b} Accrued salaries & benefits 0.01 0.20 0.16
{c) Provision for expenses 3.08 7.38 6.64
{d) Other payables 0.08 0.05 0.18
Total {b) 3.24 7.83 6.98
Total {a+b} 3.24 7.83 6.98

Trade payables are nion-interest bearing and are settled in accordance with the contract terms with the vendars.

Disclosure under The Micro, Smalt and Medium Enterprises Bevelopment Act, 2006

The foliowing disclosure Is made as per the reguirement undar the Micro, Smail and Medium Enterprises Developntent Act, 2016 (MSMED) on the hasis of confirmations

sought from suppliers on registration with the specified autherity under MSMED:

{T in million)

Particulars March 21, 2019 | March 31, 2018 | April 01, 2017
{a} Princigal amount remaining ungaid to any supplier at the year end - - -
(b} Interest due therean remaining unpaid to any supplier at the year end - - -
(c} Amount of interest paid and payinents mads to the supplier beyond the appointed day during the year . B -
{d} Amount of interast due and payable for the period of delay in making payment {(which have been paid but s - -
beyond the appointed day during the year) but without adding the interest specified under the Act
{e) Amount of interest accrued and remaining unpaid at the year end v - -
() Amnoiint of fusther interast remaining due and payable even in the succeeding years, uptil such date when the B - -
interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible
expenditure under secticn 23 of the act
NOTE 21 : CURRENT TAX LIABILITIES {NET)

(T in million)
Particulars March 31, 2019 | March 31,2018 | April 04, 2017
Currenl tax liahilities {net of provision) 15.12 5.76 0.17
NOTE 22 : REVENUE FROM OPERATIONS

(¥ in million}
Particutars March 31, 2019 | March 31, 2018
{2} Commission / marketing support income 136.07 5150
{b) Interest on loans 17.70 -
{c) Brokerage income 22.37 87.56
{d) Advisory fees 113.10 119.77
(e) Gther operating revenue - 4400
Total 289.24 262.83




IFFL MANAGEMENT SERVICES LTD (FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LD}
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NOTE 23 : OTHER INCOME

{¥ in million)

Particulars March 31, 2019 March 31, 2018
{a) Interast income from:

-~ Invgstiments 0.03 -

- Inter corporate deposit - 2.66

- Fized deposit 0.19 0.25

~ Income tax refund 0.02 0.16
(b} Dividend income on current investmeant G.15 -
(c) Net gain on financial assets measured at fair value through profit & loss account (net) 1.33 -
(d) Capital gains on investmerts 32.68 2.59
(e) Net gain on derecognition of property, plant and equipment 7.86 1046
{f) Other income 2.63 0.04
Total 44,94 16.16
NOTE 24 : EMPLOYEE BENEFITS EXPENSE (T in million)
Particulars March 31, 2019 March 31, 2018
{a) Salaries and wages 77.04 7413
(b} Contribution to prevident and other funds 1.12 1.78
{c) Share basad payments - 901
{d) Staff welfare expanses 013 0.21
{e) Gratuity 063 057
(f} Leave encashiment 044 0.67
Total 79.35 77.37

# Cash-settled share-based payments

In respect of the cash-settled share-hased payments, Employee Stock Options {ESOS) of the holding company are issued to eiigible eraployees of the company. The

company makes the necessary payment to the holding company.

The comnpany have recognised the following amounts as an expense in the Statement of Frofit and Loss:

{T in million)

Particulars March 31, 2019 March 31, 2018

A : befined contribution plans

Employer’s contribution to provident fund and other fund 0.74 1.11
Empioyer’s contribution to pension fund 0.33 0.58
Employer’'s contribution to NPS - -
Empioyer’s contribgtion to ESIC [eXel3 0.08
Labour welfare fund contribulion for workmen - -
As per Indian Accounting Standard 19 “Employee benefils”, the disclosures as defined are given below:

B : Defined henefit plans {< in million}
1) Reconciliation of opening and clasing balances of defined benefit obligation

Present value of benefit abligation at the beginning of the year 5.73 -
Intesest cost 0.44 -
Liability transferred in / aquisitions Q.92 552
(Liabitity transferred out / divestmeits) {0.34) (0.01)
Current service cost 0.59 .57
Actuarial (gains)/ loss on obligations - Due to change in demographic assumptions 0.04 -
Actuarial {gains)/ toss on obligations — Due to change In financiat assumptions 1.03 -
Actuarial {gains)/ foss on obiigations — Due to experience {0.22) 0.23
(Benefit paid directly by the employer) {0.08} -
{Benefit paid from the fund) [0.81) {0.58})
Present value of benefit obligation at the end of the year 6.40 5.73
ii) Reconciliation of opening and closing balances of fair value of plan assets

Fair value of plan assets at the beginning of the year 5.21 -
Interest income 0.40 -
Contributions by the empiloyer Q.16 -
Assets transferred infacquisitions - 5.68
(Benefit paid from the fund} (0.812} (0.58}
Return on plan assets, excluding interest income {0.09) 0.11
Fair value of plan assets at the end of the year 4.87 5,21




{IFL MANAGEMENT SERVICES LTD (FORMERLY KNOWRN AS INDIA INFOLENE INSURANCE SERVICES LTD)
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iif) Amount recognised in the balance shesat

{Present vaiue of benefit obligation at the end of the period} 640 573
Fair vatue of plan assels at the end of the pericd 4.87 5.21
Funded status (surphus/ (deficit)} {1.53) {0.52}
Net {liability)/asset recognized in the balance sheet [1.53) {0.52)
iv) Expenses recognised during the year

Current service cost a.58 0.57
Net interest cost Q.04 -
Expense recognised in the statement of profit and loss under "Employee benefits expenses” 0.63 0,57
iv) Expense recognised in the other comprehensive income {OCI} during the year

Actuarial {gains)/loss on obligation for the periogd 085 0.23
Return on plan assets, excluding interest incomea 0.09 {0.11)
Net {income)/expense for the period recognized in OCl 0.94 0,12
«) Balance sheet reconciliation

Opening net liability {0.52) -
Expernises recognized in staternent of profit or loss 0.63 0.57
Expenses recognized in OCI 0.94 c.12
Net liability/{asset) transfer in 0.02 0.4s6}
Net {liability}/asset transfer out {0.34) (0.01}
{Benefit paid directly by the emplayer) (0.08) -
(Ernployer’s contribution} {0.16) -
Net liabifity/[asset] recognized in the balance sheet 0.49 .52
vi} Classification of definad benefif okligations

Current porfion 1.28 0.52
Nan-current portion 0.24 -
Actuariaf assumptions

Interest [ discount rate 7.7%% 7.73%
Annisal expected increase in salary cost 9.00% 7.00%

C: General description of significant defined plans
Gratuity plan

Gratuity is payable to all efiginie empioyees of the company on death or on resignation, or on retirement after completion of five years of service, Durung the year,
the company has changed the benefit scheme in line with Payment if Gratuity Act, 1972 by making monetary ceiling as prescibed under the Act. Changing in
liahliity {if any) due to this scheme change is recognised as past service cost [ {income}

The company has a defined benefit gratuity plan in India {funded). The comipany’s defined benefit gratuity pian is 2 final saiary ptan for employees, which reguires
centributions to be made 1o a separately administerad fund. The fund is managed by a trust which is governed by the Board of Trustees. The Board of Trustees are
responsible for the administration of the plan assets and for the definition of the investmant strategy.

D : Investment details :

{3 in million)

Category of investment March 31, 2019 March 31, 2018
Insurance fund 4,87 5.21
Total 4.87 5.21

E : Sensitivity analysis

Sigrificant actuarial assumptions for the determination of the defined benefit obligation are discount trade ,expected salary increase and employee turnover. The
seasitivity analysis below, have been determmined based on reasonably possible changes of the assumptions occurring at end of the reporting period , while holding

all other assumptions constant. The result of sensitivity anzlysis is given below:

(T in million)

Particulars March 31, 2019 March 31, 2018

Projected benefit obligation on current assumplions 6.40 573
Dolta effect of +1% charige in rate of discounting (0.64) {0.60)
Delta effect of -1% change in rate of disceunting 0.77 0.73
Dalta effect of +1% change in rate of salary increase 0.58 0.60
Deka effect of -1% change in rate of salary increzss {0.57) (0.58)
Deita effect of +1% change in rate of employes turnaver {0.04) 0.05
Dehia effect of -1% change in rate of employee turnover 0.04 (0.06)
F : Expected employer's contribution in future years (¥ in mitlion)
Particulars March 31, 2019 March 31, 2018

1 year 1.29 111
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G : Maturity Analysis of the Benefit Payments

Particufars March 31, 2019 March 31, 2018
Projected benefits payable in future years from the date of reperiing

1st Following year 1.81 1.60
2nd Following year 0.06 0.06
3rd Following year 0.06 0.07
4tk Following year 0.07 0.07
5th Following year 0.08 0.08
Sum of years 6 To 10 1.24 0.50
Surn of years 11 and above 16,54 16.25

H : Risk expusure
Gratuity is 2 defined benelit plan and company is exposed to the following risks:

Interest rate risk: A fall in the discount rate which is linked to the G.Sec. Rate will incresse the present value of the Bability requiring higher provision. Afall in the

discount rate generally increases the mark to market value of the assets depending on the duration of asset.

Salary Risk: The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As such, an increase in the salary of

the members more than assumed level will increase the plan's liability,

Investment Risk: The present vaiue of the defined benefit plan liability is caleulated wsing a discount rate which is determined by reference to market yields at the
end of the reporting period on government bonds. If the retiirn on plan asset is below this rate, it will create a plan deficit. Currantly, for the plan inindia, it has a

relatively balanced mix of investments in government securities, and other debt instruments.

Asset Liability Matching Risk: The ptan faces the ALM risk as to the matching cash flow, Since the plan is invested in lines of Rule 101 of income Tax Rules, 1962,

this generally reduces ALM risk,

Mortality risk: Sirice the benefits under the plan is not payable for Jife time and payable tifl retirernent age only, plan does not have any longevity risk.

Concentration Risk: Plan is having a concentration risk as all the assats are invested with the insurange company and a default will wipe aut all the assets. Although

prebability of this is very less as insurance companies have to follow regulatery guidelines.

NOTE 25 : FINANCE COS5TS

{T in million)

Particulars March 31, 2019 March 31, 2018
intesest expenses on borrowing 83.93 104.53
Other finance expense 4.26 0.17
Total 88.19 104.70
MNOTE 26 : OTHER EXPENSES (¥ in million)
Particulars March 31, 2019 March 31, 2018
Advertisement expense 0.03 1.20
Brokerage and relatad expenses 8.31 12.64
Communication expense 0.25 0.30
Directors commission & sitting fees - 0.11
Corporate social responsibility expense {refer note 34) 0.08 -
Electricity 1.53 1.11
Exchange and statutory charges “ 0.49
Legal and professional charges G.49 2.36
Miscellanaous expenses 0.45 0.06
Office expenses 6.18 2.15
Printing and staticnery 004 0.08
Expected credit loss (including provision for doubtful delits) 4.94 56,05
Rent expenses 3.40 5.98
Insurance charges 0.05 .03
Marketing and commission expenses 2.99 5.58
Rates & taxes 0.41 0.59
Repairs & maintenance
- Computer - -
- Others 1.15 0.43

Remuneration to auditors:

- As auditors - statutory audit c.0s 0.05

- Certification work and other matters - -

- Qut of pocket expenses - -
Software charges - 0.14
Travelting and conveyaace 2.81 3.79
Total 33.16 93.14
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D}

NOTE 27 : TAX EXPENSE:
{a) Components of income tax expensas: {T in millign)
Particulars March 31, 2019 March 31, 2018
Current tax
Current Year 27.64 9.02
Changes in estimates reiated to prior years {5 .&8) .05
Total current tax expenise 21.76 9.11
Peferred tax
Origination and reversal of temporary differences 11.19 {22.06}
Total deferred tax expense/{benefit) 11.19 {22.06}
Income tax expenses 32.95 {12.9%)
{b) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate:

{T In million)
Particulars March 31, 2019 March 31, 2018
Profit before tax 60.63 {91.63)
Tax using domestic tax rates 27.82% 27.55%
Tax amaount 16.87 {25.24)
Tax effect of:
Non-deductibie sxpenses 10.74 15.03
Differential tax rate on income {0.85) {1.78)
Tax-exempt income - Dividend {0.04) -
Change in income tax rate (0.21) -
Recognition of previcusly unrecognisad deductible temiporary differences 12.32 {1.05}
Adjustments for current tax for pricr periods (5.88) G.09
Tax expense reported in the statement of profit and loss 32,95 {12.95)
NOTE 28 : EARNINGS PER EQUITY SHARE {¥ In million)
Particulars March 31, 2019 March 31, 2018
Face value of equity share (¥) 10.00 10.00
Profit after tax as per statement of profit and lpss 27.68 {78.68}
Waighted average number of equity shares for £P5 (in No.) 0.28 0.28
Basic earnings per share (3) 98.64 {280.37)
Difuted earpings per share (T} 98.64 {280.37)

NOTE 29 : INTEREST IN JOINT VENTURE

The company thas interest in joint venture as given below. The company's interest in this joint venture is accourted for using equity method in the consotidated

financiat statements.

Beiow table represents jointly controlied entity which are inciuded In the consolidated financial statement (CFS) following equity method with their name, country

of incorporation and proportion of holding therein by the Group are given below w.ef Aprii 02, 2017

Name of jeintly controlled entities Country of Praportion of
Incorporation Holding
Meanakshi Towers LLP India 50%
{¥ in million)
Summarised balance sheet {to extent of ownership interest} March 31, 2019 March 31, 2018 April 01, 2017
Propaortion of ownership interest held by the Group at the year end 50% 50% 50%
Non-current asiets 1.10 1.28 1.51
Current assets (a) 188.68 351.592 516.37
Total assets (1) 189.78 353.20 517.88
Non-current liabilities including deferred tax {b) 304.27 358.92 378.39
Cureent ltabilities including tax payable (c) 19.36 92,70 175.74
Total Habilities {11) 323.63 451.62 558.13
Total net assets (1-11) {133.85) {28.42} (40.25)
{a) Includes cash and cash equivaients 2277 433 57
304.27 358.93 37839
(b) Includes non current fingncial Habilities (excluding trade and other payables and provisions)
.67 4,34 4.35

{c} Includes currest financial lizbilities (exciuding trade and other payables and provisions)
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{T In million}
Sumimarised statement of profit and loss {to extent of ownership interest) March 31, 2019 arch 31, 2018
Revenue (a) §5.85 215.00
Employee benefit expense {b) 051 0.26
(ther expenses (¢ 124.84 272.94
Profit before tax {d=a-b-¢} {35.50) {58.20}
Tax expense {0.07) {0.02)
Profit after tax {35.43) {58.18)
Other comprehensive income - -
Total comprehensive incame for the year (comprising profit / (lass) and other comprehensive income for the year) {35.43) (58,18}
Company's share of profit for the year (35.43) (58.18}
A reconciliation of the above surmmarised financial information to the carrying amount of the investment

¥ in million)
Reconciliation of carrying amount March 31, 2019 March 31, 2018
Total net assets of JV (a) (267.70) (196.84)
Proportion of ownership interests held by the company (b) 50% 50%
Ownership interest {a*b) [133.85} {98.42)
Payable to joint venture net of investment (133.85) (28.42)

NOTE 30 : SEGMENT REPORTING

The company’s primary busingss segments are refiected based on the principal business carried out, i.g. broking advisery. All other activities of the company
revolve around the main busingss. The risk and returns of the business of the company is not assoclated with geographical segmentation, hence there is no
secondary segment reporting based on gengraphical segment. As such, there are no separate reportable segments as par Ind AS 108 — Operating Segment.

NOTE 31 : LEASES
Assets taken on operating leases:

{¥ in million)

Particulars March 31, 2019 March 31, 2018 April 01, 2017
Future minimum lease payments under non-cancellable operating lease :

Not {ater than one year 5.17 453 2.83
Later than one year and not |ater than five years 1.77 0.02 2.20
Later than five year - - .
Total 6,94 4.55 5.03
NOTE 32 : CONTINGENT LIABILITIES AND CAPITAL COMIVITMENTS

A Summary details of contingent lizbilities {to the extent not provided for} {T in milfion)
Particulars March 31, 2019 March 3%, 2018 April 01, 2017
Corporaie guarantees given - - -
Bank guarantee - - -
MVAT matters in dispiite - - -
fneome-tax matters in dispute - - .
Service tax matiers in dispute - - -
B : Capital commitments

Particulars March 31, 2019 March 31, 2018 April 01, 2017
Capital contracts {net of advances) 0.02 - 0.03

C : Other [itigations

The company is subject to legal procaedings and claims which arises in the ordinary course of the business. The company's management does not reasonably
expect that these legal actions, when ultimately conciuded and determined, will have material and adverse effect on the company's financia! position.
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NOTE 33 : FINANCIAL INSTRUMENTS — FAIR VALUES AND RISK MANAGEMENT

A, Accounting classification
The carrying value of financiai instrumenis by categories s as follows;

{T in million}

CARRYING VALUE

As at March 31, 2019

As at March 31, 2018| As at Aprif 01, 2017

Faitr Value through

Amartised Cost Amortised Cost
Particulars Profit or luss

Financial assets
Cash and cash equivalenis - 402.41 584.79 56.22
Trade receivabies - 11037 8297 76.65
Laans:

Security deposit with landiords - 1.89 1.9% 21.99

Security deposit with others - D1 0.16 3.75
Investments:

Investments in bonds and debenturas 1160 - - -
Investments in alternate investment funds 29.96 - - -

Other financial assefs - 17.84 0.23 0.11
Total 41,56 532,712 680.08 158.82
Finandal liehifities
Barrowings:
inter corparate deposits {refer note 35) - 4095 00 - -
Commercial paper - - 1,482.41 1,435.41
Non-convertible prefecence shares - 0.50 0.90 -
Trade and other payables - 324 7.83 6.98
Cther financizl Habilities - 708.93 99,17 40.57
Total - 1,208.07 1,591.31 1,506.96

B. Fair value hierarchy

The table which provides the fair value measurement hierarchy of the Company's assets and fia

bilities is as follows:

{¥ in mitlion}

As at March 31, 2018 CARRYING VALUE Fair Value
level 1 tevel 2 level 3

Financial assets
Financial instrument measured at fair value
{a} Investments in bonds and debentures 11.60 - - 11.60
(b} Investrents in alternate investment funds 29.95 - - 29.95
Financial instrument not measured at fair value
(c) Loans

- Security depaosit with landlords 1.89 - - 1.82
Total 43.55 - - 43.44
Einnacial instrument not measurad at fair value
Financial liabilities
{a) Non-canvertible preference sharegs (.90 - - 0.0
Totaf 0.90 - - 0.90
As at March 31, 2018 CARRYING VALUE FAIR Valus

Leve] 1 Lavel 2 Level 3

Financiat assets
Financial instrument measured at fair value
{a) investmants in bonds and debentures - - - -
{b) tnvestments in alternate investment funds - - - -
Finangial instrument not measured at fair value
{c) Loans

- Security deposit with landlords 1.9 - - 1.76
Total 1.9 - - 1,76
Finnacial instruiment not measured at fair value
Financial liabilities
(a} Non-convertible preference shares 0.80, - - 0.80
Total 0.90 - - 0.90
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FAIR Value

As at April 01, 2017 CARRYING VALUE
Level 1 Level 2 Level 3

Financial assets
Financial instrument measured at falr value
(a} Investrsants in bonds and debentures - - - -
(b} Investments in alternate invastment funds - - - -
Financial instrument not measured at fair value
{c} Loans

- Sacurity deposit with landlords 21.69 - - 21.66
Total i 21.99 - - 21.65

Financial liabifities
{a) Non-convertible preference shares - - - -
Total - - - -

The management assessad that carrying amount of cash and cash eguivaients, other bank balances, trade receivables, loans, unsecurad borrowings, trade payable
and other financial liabilities approsimate their fair values largely due to the short- term malurities of thase instruments,

€. Measurement of fair values

The fair valyes of investments in bands is basad on last traded price and alternate investment fund is based on the net asset value (NAV) as statad by the issuers of
these aiternate agset funds in the published statements as at the balance sheet date. NAV represents the price at which the issuer will issue further units of
alternate assat fund and the price at which issuers will redeern such units from the investors,

Financial instruments measured at fair value
Type Valuation technique Significant Range Sensitivity of the
unobservable inputs input to fair value

Change in discount
rate by 500 basis
points would
increase f{decrease)
as below

Financial Assets:
(a) Investments in alternate investment funds Aiternate Investment Fund is based on the Mot Apiicable Mot ApHicable Mot Apllicable
net asset value {NAV) as stated by the
issuers of thase alternate asset funds in the
published statements as at balance Sheet
date. NAV represents the price at which
Issuers will redeem such wnits from the
investors,

{b) Investment in non convertible debentures These indicates thinly traded / non traded Not Apllicable Not Apllicable Not Apllicable
securities as defined in SEB! Regulations
and Guidelnes and the fair wvalue s
estimated  considering  the  valuation
declared by fund houses or last traded
price for respective -instruments during

every reporting date
(c) Security deposits from landiords Discounted cash flow technigue- The fair Discount Rate 6.25% - 6.85% based Not Applicable
value is estimated considering net present in SBlI FD rate for
value caiculated using discount rates respactive period of
derived from quoted prices of simitar Deposit

instruments with similar maturity and
credit rating that are traded in active
markets, adiusted by an illiguidity factor

Transfers between Levels 1, 2 and 3
There have bean no transfers between Level 1, Level 2 and Level 3 during the respective period presented above,

D. Financial risk management

The Company has exposure to the following risks arising fram firancial instruments:
* Credit risk

*» Liquidity risk ; and

» Market risk

i, Credit risk

Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial iess to the Compaiy, Credit risk arises primarily from
financial assets such as trade recelvables, investments, derivative financial instruments, other balances with bainks, loans and other receivabies and other financial
asset.




HFL MANAGEMENT SERVICES LTD {FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

Cradit guality analysis
Trade and other receivables

The Company's exposure To credit risk is influenced mainly by the individual characteristics of each customer. However credit risk with regards to trade receivable
is provided in case of broking and advisory business when a debtor fails to make the rontractusl payments beyond the company policy. The company have
identified the provisions based on simplified approch for varicus buckets based an days past dues.

As per the simplified approach, the Company makes provision of expected credit losses on trade receivables and other assets to mitigate the risk of default
payments and makas appropriste provision at each reporting date whenever cutstarding is for longer period and involves high risk.

The foliowing tables sets out infermation about the credit quality of financial zscets measured at amortised cost, Unless specifically indicated, for financial assets,

the armounts in the table represent grass carrying amounts,

(T in million)
As at March 31, 2019 Financial Assets Financial assets for | Financial assets for Total
where loss which credit risk has | which credit risk has
allowance increased increased
measured at significantly and significantly and
12-moanth ECL credit not impaired credit impaired
Trade receivabies 65.90 54,40 69.25 189.55
Less: impairmant ioss allowance - (.93} {69.25) {79.18)
Carrying amount 65.901 44.47 - 110.37
Other financial assets (including loans) 19.94 “ 33.35 53.29
Less: Impairment joss allowance - - (33.35) (33.35)
Carrying amount 19.94 - - 19.94
As at March 31, 2018 financial Assets Financial assets for | Financial assets for Total
where loss which credit risk has | which credit risk has
allowance increased increased
measured at significantly and significantly and
12-month ECL credit not impaired credit impaired
Trade receivables 3.84 95.43 57.94 157.21
Less: Impairment loss allowance - (1630} {57.94} (74.24)
Carrying amount 3.84 79.13 . 82.97
Cther financial assats {intluding foans) 2.32] - 33.3s 35.67
Less: Impairment loss allowance - - (33.35) {33.35)
Carrying amount 2.32 - - 232
As at April 01, 2017 Financial Assats Financial assets for | Financial assets for Total
where loss which credit risk has | which credit risk has
allowarice intreased increased
measured at sigalficantly and significantly and
12-month ECL credit not impaired credit impaired
Trade receivabies 11.85 89.10 15.728 116,23
Trade receivables - {24.38) {15.28) {32.58)
Carrying amount 11.35 64.80 - 76.65
Other financial assets {Including loans) 25.85 - 13.35 39.20
Less: impairmant loss gllowancs - - (13.35) {13.35}
Carrying amount 25.85 - - 25.85
The mavement in the allowance for impairment in respect of trade receivables and other financial assets during the year was as follows: {T in million)
Particulars Financial assets for | Financial assets for Total
which credit risk has | which credit risk has
increased increased
significantly and significantly and
credit not impaired credit impaired
As at April 01, 2017 2430 28.63 52.93
Increase / {decrease) net {B.0G) 62.60 54.656
As at March 31, 2018 16.30 91.29 107.59
Increase [ (decrease) net (6.37) 11.31 4.94
As at \March 31, 2019 9.93 102.60 112.53

Measurement of ECL

The company has spplied the simplified approch of Ind AS 109 retrospectively; however, as permitted by Ind AS 103, it has used reasonable and supportable
information that is available without undue cost or effort to detenmine the credit risk at the date that financial instruments were initially recognized in order to
compare it with the credit risk at the transition date. Further, the Cornpany has not undertaken an exhaustive search for infosmation when determining, at the
date of transition to Ind AS whethar there have been significant increases in ceadit risk since initial recognition, as perrnitted by Ind AS 101.

Cash and cash equivalents / Deposits with Banks
Credit risk from cash and bank batances is nanaged by the company's treasury department in accordance with the company's policy,
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fi, Liquidity risk

Liquidity risk arises from the company's inability to meet its cash flow commitmenis on time. Prudent liquidity risk managemenat implies maintaining sufficient
stock of cash and marketable sscurities and maintaining availability of standby funding through an adequate line up of commitied credit facilities, It uses a range
of praducts mix to ensure efficlent funding from across well-diversified markets and investar pools. Treasury monitors rofting furgcasts of the company’s cash flow
position and ensures that the company is abie to meet its financial obiigation at all times including confingenciss.

Exposure to liguidity risk
The tahie balow analyse the tompany's financial Habiity into relevant maturity companying baszad on their contractua! maturity, The amount disclesed in the tzble

-are the contractual undiscounted cash flows.

{F in millionj
As at March 31, 2019 CONTRACTUAL CASH FLOWS
Carrying amount Upto 1 year 1.5 year 5-10 year More than 10 years
{a) Inter corporate deposits {refer note 35) 49500 AGS.00 - - -
(b} Non-convertible preference shares 0.50 - - - 0.90
{c) Trade and gther payables 3,24 3.24 - - -
(d} Sther financial liahilities 704.93 708,69 0.24 - -
1,208.07 1,206.93 .24 - 0.50
As at March 31, 2018 i CONTRACTUAL CASH FLOWS
Carrying amount Upto 1 year 1.5 year 5-10 year More than 10 years
(a} Commercial paper 1,483.41 1,483.41 - - -
{b} Non-convertible preference shares 0.90 - B - 0.90
{c) Trade and other payables 7.83 7.83 - - B
{d) Other financial liahitities 99.17 99.17 - - -
1,591,231 1,590.41 - - 0.90
. CONTRACTUAL CASH FLOWS
As at April 01, 2017 -
Carrying amount Upto 1 year 1-5 year 5-10 year More than 10 years
(a} Commercial paper 1,458.41 1,459.41 - - -
(b} Trada and other payzahles 6.98 6,98 - - -
(c} Other financial liabilities 4057 AN 57, - - -
) 1,506.96 1,506.96 - - -

fii. Market risk
Market risk is the risk of any loss in future earnings, In realizable fair values or in futures cash flows that may result from a change in the price of a financial

instrunent.

Cutrency risk
Currency risk is not material, as the Company's primary business activities are within India and dose not have significant exposure in foreigh currency.

Interest rate risk

Interest rate risk can be elther fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in fair valuss of fised
interest bearing Investenents because of fluctuations In the interest rates. Cash fiow interest rate risk is the risk that the future cash flows of floating inlerast
pearing investments will fluctuate because of fluctuations in the interest rates,

Exposure to interest rate risk
The interest rate profile of the comipany’s interest-bearing financial instruments as reported to the management of the company is as follows.

{Z in million)
Particulars March 31, 2019 March 31, 2018 April 01, 2017
Financial Assats
Fixed-rate Instruments
(a) Investments in bonds and debentures - - -

Financial Liabilities

Fixed-rate Instruments
[a) Commercial paper - 1,483.41 1,459.41
Total - 1,483.41 1,459.41

Fair value sensitivity analysis for fixed-rate instruments
The company's fixed-rate finandial zssets or financiai iabitities are carried at ammortised cost, Therefore, a change in interest rales at the reporting date would
niot affect profit or loss, since neither the carrying amount nor the future cash flows will fluctuate.,

The following table shows sensitivity analysis for impact on interest cost of borrowings on variable interast rate

{Z in million)
Particulars March 31, 2019 March 31, 2018 Agpril 01, 2017
Inter corporate deposits taken (refer nots 35} 495.00 - -
Applicable rate average rate 10.31% - -

Annuzlised interest cost 51.03 - -
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Sensitivity analysis for impact on variabte interest cost

(T in miflion}

Particulars March 31, 2018 March 31, 2018 April 01, 2017
Incresse in 1% change in RO! 4.95 - -
Decrease in 1% change in ROl {4.95) R .

Exposure to Price Risk

The company exposure to price risk arising from investment held by the company and is classified in the balance sheet through fair value through profit & loss
account. Company has majorly invested in Alternate Investment Funds under various scherre and its exposure,

(¥ in million)

Particulars March 31, 2019 March 31, 2018 April 01, 2017
(a} Alterrate Invesiment Funds 25.96 - -
(b) Debt Securities 11.60 - -

The effect of upward movement of 5% in the price affects the projected net income by 2. 0.93 miltion and further downward movement of 5% the projected nat

loss will be %, 0.93 miflion for FY 2018-19,

E. Capital management
The Company's objeclive when managing capital are to:

- Sefeguard their ability to continue as going concern, so that they can continue to provide returns for the share holders and benefits for other steke hotders, and

- Maintain an optimal capital stricture to reduce the cost of capital.

The Company managas its capital structure and makes adiustrnents n Hght of changes in ecenomic conditions and the requirements of the financial covenants. Yo
maintain or adjust the capital structure, the Comparny may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The

Company manitors capital using debt equity ratio.

The Company's strategy is to maintain gearing ratio as per industry norms, The gearing ratio is as follows

{Z in miliion)

Particulars March 31, 2019 March 31, 2018 Agpril 01, 2017

Total debt (A) 485,00 1,483.41 1,459.41
Less : Cash & cash equivalent (exciuding cliert bank balance) {B) 402.41 584,79 56.32
Net debt (C=A-B} 92,59 8388.62 1,403.09
Total equity {Including ali reserves) (D) 358.09 331.09 405.86
Net debt to squity (C/D} {in times) 0.26 2.68 3.42

NOTE 34 : CORPORATE SOCIAL RESPONSIBILITY

During the year ended March 31, 2019, the Company spent X, 0.08 million {FY 2017-18: %, Nil} out of the total amaunt of . 0.08 million {FY 2017-18: . Nif) required
to be spent as per serlion 135 of the Comparies Act 2013 in respect of Corporate Social Responsibitity (CSR). The aforementionad amount has been contributed to
India Infofing Foundation.

NOTE 35 : RELATED
(A} As Per Ind As 24, the disclosures of transaction with the related parties are given below :

List of related parties where control exists and also related parties with whom transactions have taken place and relationships :

Narie of the
Company Holding /Subsidiary/Other related parties

Holding Company [refer note 1.01) 1IFL Securities Limited {Formerly Known as Iadia lefoline Limited)
Director or his Relatives Mr. Venkataraman Rajamani

Mr. Narendra Deshmal Jain

My, Bhawani Sharkar lhanwar

wr. Anil Nelson Mascarenhas {Up to 21/12/2018)

Mr. Amar Armbani (Up ta 30/10/2018)

Clara Developers Private Limited

Private company in which a director or his
relative is a member or director
Fellow Subsidiaries

HIFL Facilities Services Limitad (Formerly Known as {IFL REAL ESTATE LIMITED)
HFL Securities Services IFSC Umited

HFL Commadities Lirnited (Formerly India Infoline Comimodities Limited)

IIFL Insurance Brokers Limited (Formesly India Infoline Insurance Brokers Limited)
1IFL Asset Reconstruction Limited (from May 9, 2017}

India infoline Foundation

IIFL Weaith LK Limited

1IFL Capitai Inc.

Meenakshi Tower LLP

1IFL Asset Recanstrisciion Limited {from April 11, 2016 to May 8, 2017)

IIEL Finance Limited {Formerly IFL Holdings Limited)*

Joint Venture and

il Kl Sanll B Il IR RoAl Soll 3ol Il Ko

Cther Related parties (Holding Company upto
Aprit 1, 2018} {refer note 1.01)
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India Infoline Finance Limited#
JIFL Home Finance Limited
Sarnasta Microfinance Limited
Clara Developars Private Limnited

Other Refated Partias 1
2
3
4
5. IFL Wealth Managemeant Limitedd
[}
7
8
S,

(Fellow Subsidiaries upto April 01, 2018) #

HIFL Assat Management Limited {Formerly india Infoline Asset Management Company Limited)
IiFL Trustee Limited (Formerly India infoline Trustee Company Limited)
liFL Alternate Asset Advisors Limited
. IIFL Distribulion Servicas Limited
10. lFL Investement Adviser and Trustee Services Limited
11. lIFL Wealth Finance Limited (Formerly Chephis Capital Markets Limited)
12. IEL Privaie Wealth {HongKong} Limited
13. HIFL Private Wealth Management (DPubai) Limited
14, liFLInc
15. IFL Asset Management {Mauritius) Limited (Formerly known as HIFL Private Wealth (Mauritius) Limited)
16. IIFL (Asia) Pte. Limited
17. lIFL Capital Pte. Lirmmited
18. IIFL Securities Pte. Limited
19. IFL Capital (Canada) Limited
20. IIFL Wealth Securities IFSC Limited
21. 1IFL Aiticre Advisors Private Limited {Farmerly Altiore Advisars Private Limited)
. HIFL Wealth Advisors (tndia) Limitad (Formerly Wealth Advizors (India) Private Limited)
FIH Maritius Investment Limited
Giskard datatech Private Limited
Spaisa Capital Limited
Spaisa P2P Limited
5Spaisa tnsurance Brokers Limited
Orpheuys Trading Private Limited
India Infoline Employee Trust
Sunder Bhanwar Holiday Home Private Limited {upto March 04, 2018}
9, Kalki Family Private Trust
¥ Date of Demerger — 1 April 2018 being the appointed date in terms of the Composite Scheme of Arrangement amongst india Infoline Finance Limited ("lIFL
Finance™}, IfFL Heldings Lirnited ("IFL Holdings”), indfa Infoline Media and Research Services Limited {“IIFL M&R”), IIFL Securities Limited (“IIFL Securities”), ITFL
Wealth Management Limited ("IFL Wealth"} and IIFL Distribution Services Limited {“IIFL Distribulion”), and their respective shareholders, under Sections 230 - 232
and other applicable provisions of the Companies Act, 2013 (“Scheme”) approved by the Beard of Directors of the Holding Company at its meeting held on January
31, 2018, and approved by the Nationat Company Law Tribunal Bench at Mumbai (Tribunal) an March 07, 2019 under the applicable provisions of the Companies
Act, 2013,
HIFL Private Wealth {Hongkong) Limited” has ceased to carry its business operations and is in process of winding up.
** lIFL. Wealth Managenent Limited has dis-invested with effect from IFL Private Wealth (Suisse) SA and accordingly does not hold any stake in IIFL Private Weaith
{Suisse) SA. (Effeclive date of disinvestment: February 27, 2018)

~
™

Other Related Parties

bl Pl A Eal ol D e

[B) significant Transactions with Related Parties
{T In million)

Nature of transaction March 31, 2019 March 31, 2018

Interest Income

{i} Other refated parijes
india Infotine Finance Limited - 2.66

Commission Income/Advisory Fees /Arranger Fees /Customer Support/infrastructure Support/ Marketing Support

(i} Other related parties

India Infoiing Finance Limiled 59.55 8.73
Rent Income
[t} Holding Company
ItFL Secutities Limited {Formerly india Infoling Limitad) - 1.04
{ii) Other related parties
indiz Infoling Finance Limited B 0.42
HFL Home Finance Limited (Formerly Known as India Infaline Housing finance Limited} - 0.71
IIFL Wealth Finance Limited - 0,44
Samasta Micrefinance Limited - .01

Donation Paid
(i) Other related parties
India Infoling Foundation 0.08 -

Delayed Pay in Charges/Dp Bill/Document Charges
{i} Holding Company

IIFL Securities Limited (Formerly India infoline Limited) 4.27 -
Brokerage Expense/ Rebroker Expenses
{i) Holding Company

IIFL Securities Limited {Formerly India Infoline Limited) 0.22 -
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Rent Expense
{i} Fellow Subsidiaries

HIFL Facifities Services Limited {Formerly IIFL Real Estate Limited) 1.60 23
Interest Expense
{i} Hotding Company

IIFL Securities Limited (Formecly India Infoline Limied} 1.23 C.66
(i1} Feltow Subsidiaries

HIFL Insurance Brokers Limsited {Forenerly Krown as india Infoling Insurance Brokers Limited) 4,03 -

IfFL Facilities Servites Limited (Formerly IIFL Real Estate Limited) 14.38 8.87
{iti} Other related parties

India infoline Finance Limited 712 -

HFL Wealth Management Lirsited 2.11 -
Allocation/Reimbursement of expenses Received
{i) Holding Company

11FL Securities Limited {Formierly India Infoline Limited) 5.24 1.10
{ii} Fellow Subsidiaries

NIFL Facilities Services Limitad {(Formarly lIFL Real Estate Limited) 2.66 1.00
(it} Other refated parties

India Infoling Finance Limited 1245 0.98

IIFL. Home Finance Lirited (Fermerly Known as India infoline Housing Finance Limited) 2.74 0.05

IIFL Asset Management Limited {(Formerly india Infaline Asset Management Campany Limited) - 1.23

Spaisa Capital Limited 0.12. 0.01
Allocation/Reimbursement of expenses Paid
{i} Holding Company

HFL Securitias Limited {Formerly India Infoline Limited) 20.07 -
{if) Fellow Subsidiasies

[IFL Factilties Services Limited (Formecdy IFL Real Estate Limited) 941 803
(iii} Other refated parties

India infoline Finance Limited 0.88 1.33

JIFL Home Finance Limited (Formetly Known as india Infoline Housing Finance Limited) 0.12 0.54
Transactions post passing of demerger entry and due to de-merger received
(i} Fellow Subsidiaries

IfFL Facifities Services Limited (Farmerly lIFL Real Estate imited) 8.48 5.22
Others Paid
{i} Holding Company

HIFL Securities Limited (Formerly India infoline Limited) 0.45 0.06
{ii} Fellow Subsidiaries

HFL Facilities Services Limited {Formerly [IFL Real Estate Limited) 0.16 Q.05
{iti} Other related parties

India Infoline Finance Limited 3:01 0.02

IFL Asset Management Limited {Forimerly india Infoline Asset Management Company Limited) 0.46 0.01

IIFL Hoime Finance Limited {Formerly Known as India Infoline Housing Finance Limited) - -

IIFL Wealth Management Limited 0.71 0.0l
Others Received
(i} Holding Company

HFL Serurities Limited (Formerly India Infotine Limited) 0.09 .08
[ii} Fellow Subsidiaries

HFL Facilities Services Limited {Forrmerly IFL Real Fstate timiled) 011 4.42
(it} Gther related parties

India infoline Finance Lirited 0.12 542.08

IIFL Home Finance Limited (Formerly Xnown as India Infoline Housing Finance Limited} - 0.03
ICD Taken
{i) Holding Company

IIFE Securities Limited (Formesly India Infoline Limited} 260.00 183.00
(it} Fellow Subsidiaries

1IFL FacHlities Services Limited {Formerly IIFL Real Estate Limtled) 10,720.00 1,472.11

lIFL Insurance Brokers Limited {Formerly Known as india Infoline Insurance Brokers Limited) 130.00 -
{iil) Other related parties

India Infoline Finance Limited 2,740.00 -

IIFFL Wealth Management Limited 65.00 -
1CD Taken Returned Back
{i} Holding Company

HFL Securities Limited {Formerly indiz [nfoline Limited) 250.00 1832.00
{ii} Fellow Subsidiaries

IIFL Facilities Services Limited {Formerly IIFL Real Estate Limited) 10,720.00 1,472.1%
{iti} Other related parties

India Infoline Finance Limited 2,450,080 -
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ICD Given

(i} Other related parties
india Iafolire Finance Limited - 1,500.00

ICD Glven Returned Back

{1} Other related parties
India Infoline Finance Limited - 1,500.00

Sundry Payable :

{i} Joint Venture
Meenakshi Towers LLP 13385 98.42

{T in mitlion}

Outstanding Balance of ICD Recelvable/ (Payable} March 3%, 2019 March 31, 2018

{i) Holding Company
IIFL Securities Limited (Formerly India Infalina Limited} {10.00) -

(it} Fellow Subsidiarias
{IFL Insurance Brokers Limited {Fermarly Known as india Infoline Insurance Brokers Limited} {130.00) -

(ii1) Other related parties
India Infoling Finance Limited (290.00) -
IiFL Weaith Management Limited {65.00} -

{C} Closing Balance (€ in million})

Nature of transaction March 31, 201% March 31, 2018 April 01, 2017

{i} Holding Company
HFL Securities Limited (Formerly India Infoline Limited) 0.26 - -

{ii} Fellow Subsidiaries
IFL [nsurance Brokers Limited {Formerly Known as India Infoline Insurance Brokers Ltd) {0.06} - -
1IFL Facilities Seyvices Limited {Formerly IFL Real Estate Lirmited) {0.07} - -

{iii} Other related parties
IIFL Finance Lirmited (Formerly IIFL Holdings Limited)* - {0.23) {0.22)
India Infoline Finance Limited 16.93 - -
IIFL Home Finance Limited (Formeriy Known as India Infoline Housing Finance Lid) 0.63 - -
lIFL Wealth Managemeant Limited {0.03) - -
IIFL Asset Managerrent Limited (Formerly india Infoline Asset Management Company Ltd} (2.20) - -
{IFL Wealth Finance Limited (0.72) B -
Spaisa Capital Limited 0.02 - -

(iv]) Payable to joint venture 133.85 98.42 40.24

Note 36 : FIRST THME ADOPTION OF IND AS

The date of transition to Ind AS Is Aprit 01, 2017, The Group applied Ind AS 101 ‘First-tiree Adoption of Indian Acceunting Standards’ in preparing these first Ind AS
consolidated financial statements. The effects of the transition to Ind AS oh equity and total comprehensive income are presented in this section and are further
explained in the accompanying notes.

Accordingly, the Group has prepared financial statements which comply with Ind AS applicable for periods ending on March 31, 2019 together with the
comparative period data as at and for the year ended March 31, 2018 and April 01, 2017 being restated as described in the summary of sigrificant accounting
pelicias. In preparing these financial statements, the Group’s apening batance sheet was prepared as at Aprit 01, 2017, the company’s date of transition to Ind AS.
This note explains the principal adjustments made and exemptions applied by the company in restating its previous Indian GAAP financial statements, including
the balance sheet as at April 01, 2017 and the financial statements as at and for the year ended March 31, 2018,

1. First-time adoption exemptions applied
Upon transition, Ind AS 1011 permits certain exemplions from full retrospective application of Ind AS. The Group has applied the mandatory exceptions and certain
eptional exerptions, In preparing these financial statements, as set out below:

1.1 Optional examptiens applied by the Group
Business combinations
Ind AS 101 provides optional exemption et to apply Ind AS 103 to any past Business combinations. Accordingly afl the past Business combinations prior to
Aoril 01, 2017 have been accounted in avcordance with previous Indian GAAP.

Property, plant and equipment {PPE], Intangibie assets {IA) and Investmant properties {IP}
Ind AS 101 provides optional exerption to have deemed cost as a starting paint for the items of PPE, 1A and IP instead of cost determined as per the
requirement of Ind AS 15. The Group has opted to carry forward the PPE, 1A and IP under Ind AS at deemed twsts §.e. carrying value under previous Indian

1.2 Mandatory exemptions applied by the Group
Estimates
Entity's estimates in accordance with Ind AS at the date if transition are consistent with estimates made for the same date in accordance with previous
GAAP (after adjustments to reflect any difference in accounting policies).
The Greup made estimates for impairment of financial assets based on expected credit [oss in accordance with Ind AS at the date of transition as these
were not reguired under previous GAAP.

Classification and measurement of financial assats .
As per IND AS 101, entity has assessed classification and measurement of financial assets (investment in debt instruments) on the basis of the facts and
circumstances that exists at the date of April 01, 2017

2. Reconciliations
The following reconciliations provide the effect of transiticn to ind AS from IGAAEApé’E“""’”‘
2.1 Total Equity as at April 1, 2017 and March 31, 2018 -
2.2 Total Comprehensive Income for the year ended March 31, 2018

with Ind AS 101:
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Note 36.2 : FIRST THVIE IND AS ADOPTION RECONCILIATIONS

36.2.1 : Effect of Ind AS adoption on the Consolidated balance sheet as at 31st March, 2018 and 1st April, 2017 {Z in million)
As At 31st March 2018 As At 1st April 2017
Particulars Explanation| |GAAP Effectsof | INDAS IGAAP | Adjustment of| Effectsof { INDAS
transition to Mergeron  [transition to
ind AS April 01, 2017 ind AS
ASSETS
{1} Non-current assets
{a) Property, plant and egulpment 1,5 372.45 {52.88) 318,57 0.04 411.40 {55.63) 355,81
{b) Capital work-in-progress 82885 - 828.85 - 619,95 - 619.99
{c} Investment property 1 - 51.86 51.86 - 55.63 55.63
(d} Financial assets
(i} Loans 3,5 22,26 {20.17) 2.09 - 25.74 ~ 25.74
{if) Other financial azsets 3 13.38 {13.35) - 13,35 - (13.35) -
{e) Deferred tax assets {net) 2 28.62 29.93 58.55 21.13 0.75 14.58 36.46
{f) Other non-current assets 5 45.32 {44.20) 1,12 0.59 705.45 - 706.04
1,310.85 (48.81} 1,262.04 35.11 1,763.33 1.237 1,799.67
(1) Current assets
(a) inventories 5 205.56 (205.56} - - - - -
(b) Financiat assets
(i) Trade receivables 3 157.21 (74.24) 82.97 1.60 114.63 {39.58) 76.65
{ii) Cash and ¢ash equivaients 5 585,12 {4.33) 594.79 38.65 17.67 - 56.32
{iii} Other financial assets G.23 - 0.23 - 0.11 - 0.1t
{c) Other current assets 5 18,72 (18.18) 0.54 - - - -
930.84 (302.31) 678.53 40.25 132.41 {39.58) 133.08
TOTAL ASSETS (1+1}) 2,201 69 {351.22)] 1,940.57| 75.36 1,895.74 {38,351 1,932.75
EQUITY AND LIABILITIES
1) Equity
(a} Equity share capital 3.71 {0.90) 281 2.81 - - 2.81
(b} Other equity 401.83 {73.55) 328.28{ 7074 363.28 {31.97) 407,05
405.54 {74.45) 331.09 73.55 368.28 {31.97) 400,86
{II) Liabilities
{1} Non-cusrent Habilities
{a) Financial liabilities
{i) Borrowings 5 35811 {358.11) - - - - -
(i} Other financial liabilities - 0.99 0.20 - - - -
{b} Provisions G.20 - 0.20 - 1.01 - 101
(¢) Other non-current fiabilities - B B - 0.90 - 0.90
360.01 {358.21} 1.80 - 191 - 1,91
{if} Current liabilities
{a) Financial liabilities
(i) Borrowings 1,483.41 -t 1,483.41 - 1,459.41 -l 1,458.41
(ii} Trade payabies 5
Total cutstanding dues of micro enterprises - - - - - - -
and small enterprisas
Tatal outstanding dues of craditors other than 20.78 {12.85) 7.83 0.18 6.80 - 6.58
micro enferprises and small enterprises
(ili} Other financial liabilities 4,5 467 94.50 89.17 (0.15) 47.18 {6.38) 40.57
(b} Other current liabiiities 11.20 - 11.20 1.61 11.89 - 13.50
(c) Provisions Q.31 - 0.31 - 0.35 - 0.35
{d) Current tax lizbilities {net) 5.77 {0.01) 5.76 0.17 - - 0.17
1,526.14 81.54; 1,607.68 1.81 1,525.55 {6.38)] 1,520.98
TOTAL EQUITY AND LIABILITIES {1+1) 2,291.6% (351.12)] 1,940.57 75.36 1,895.74, (38.35)| 1,932.75

The Scheme of Arrangement between HFL Faciities Services Limited and IIFL Management Services Limited was approved by National Company Law Tribunal,
Mumbai Bench(“NCLT") vide its order dated on Sentember 08, 2017, The certified true copy of the order was duly filed with Registrar of Companies, Mumbai
and the Scheme was effective from September 25, 2017. Pursuant to order of NCLT, Mumbai Bench, Real Estate Advisory Services including investment and
other asset and liabilities relating to its jeint venture M/S Meenakshi Towers LLP Undertaking (the undertakinglon going concern basis was vested from the
Company IIFL Facilities Services Limited to lIFL Management Services Limited w.e.f. the appainted date i.e. April 01, 2017. Accordingly the company have given

effect of scheme on its transation date,
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Note 36.2 ; FIRST TIME IND AS ADOPTION RECONCILIATIONS

36.2.2 : Effect of ind AS adoption on the Statement of Profit and Loss for the year ended 31st March, 2018 {¥ in million}
Particulars Explanation | For the period ended on 31 March 2018
IGAAP IND AS IND AS
Adjustment
INCOME
Revenue from operations 262.83 - 262.83
Gther incoms 5 151.90 {135.74) 16.16
Total Income (A) 414,73 {135.74) 278.92
EXPENSES
Empioyee benefits expanse 4,6 77.67 {0.30} 771.37
Finance costs 104.70 - 104.70
Depreciation and amartization expense 5 3740 (0.17) 37.23
Other expenses 3,5 150.79 {57.65) 93,14
Total expenses (B} 370.56 {58.12} 312.44
Profit /{loss) before share of profit of joint venture [net) and exceptional items {C=A-B)} 44,17 {77.62} {33.45)
Share of profit / {loss) of joint venture [net) (D) {31.39) {26.79} (58.18)
Profit/{loss) hefore tax {E=C+D) 12.78 {104.41) {91.63)
Tax expense:
Curreant tax 9.02 - 9.02
MAT credit entitiement - - -
Net current tax 9.02 - 8.02
{Excesslfshort provision of tax refating to earlier years 0.05 ~ 0.0%
Deferred tax 2 [6.75) {15.31) (22.06)
Total tax expenses (F) 2.36 {15.31} {12.55)
Profit/{loss) for the period {E-F} 10.42 {89.10) {78.68)
Items of other comprehensive income
A} tems that will not be reclassified to profit or loss 5 - {0.12) {0.12)
{ii} Income tax relating to items that will not he reclassified to profit or foss 2 - 0.03 0.03
Total comprehensive income for the period/fyear 10.42 [89.19) {18471

Explanations for the reconciliation of the Balance Sheet and Profit and Loss Statement as previously reported under IGAAP to ind AS

1 Property Plant and Equipment, {nvestment Properties and Intangibles Assets
The Grouip has elected to measure progerty, plant and eqguipment, intangible assets and investment properties at deemed cost at the data of transition to Ind
AS.

2 Deferred Tax

Under the previcus Indian GAAP, tax expenses in consolidated finandial statements were computed by performing line by line addition of tax expensas of the
parent and its subsidiaries. Under ind AS, deferred tax has been recognised on the adjustment made on transition to Ind As, Previous Indian GAAP required
deferred tax accounting using the income statement approsch, which focuses on differences between taxabla profits and accounting profits for the period. Ind
AS 12 required entities to account for deferred taxes using the balance shest approach, which focuses on temporary differences batwesn the carrying amount
of an asset or liabliity in the balance sheet and its tax base. The application of ind AS 12 approact has resulted in recognition of deferred tax on new temporary
differences which was not required under previous Indian GAAP

3 Trade Receivabies and other financiai assets

The impairment provisions for trade receivables and other financial assats are based on assumptions about risk of default and expected cash loss rates, The
Group uses simplified approch based on judgement in making these assumptions and sefecting the inputs to the impairment calculation, based on Group’s past
history, existing market conditions as well as forward looking estimates at the end of each reporting period

Under the previous indian GAAP, investment in mutual funds were ciassified as current investrneats, Current investiments were carried at lower of cost and fair
value. Under Ind AS, thase investments are requirad to be measured at fair value. The resulting fair vajue changes of these investments have been recognised in
retained earning / statement of profit and loss.

4 ESOP

Under Previous GAAP, the cost of cash-settled employee share-basad payments was recognised using the intrinsic value method. Under Ind AS, the cost of
equity-settled employee share-based payrnents of its Holding Company given to the employees of the Company is recognisedin the staternent of profit and loss
for the year ended 31st March 2018 based on the fair value of the options as on the grant date with consequent increase in the amount payable to the holding
Company.

5 Joint Venture

The Group holds as on March 31, 2018: 50% and April 01, 2017: 50% interest in Meenakshi LLP. Under previous Indian GAAP, the Group had proportionately
consolidated its interast io the satd entity in the Consoficated Financial Statement. On transition te Ind AS, the Group has assessed and determined that the said
entity is its loint Venture under Ind AS 111 Joint Arrangements. Therefore, it nzeds to be accounted for using the equity method as against proportionate
cansolidation. For the appfication of equity method, the initial Investment is measured as the aggregate of Ind AS amaunt of assets and liabiities that the Group
had previously proportionately consolidated including any goodwill arising on acquisition. Derecognition of proportionately consolidated IVs has resulted in
change in balance sheet, staterment of profit and loss and cash flow staternent. For Group reporting purposs, Meenakshi Tower LLP have converted its financials
into Ind AS w.e.f April 01, 2017 ie. transition date of the Group and the abave ind AS adiustment includes impact of Ind AS conversion in the books of

s

Meenakshi Tower LLP, Actordigniy the provision qu}wéé%?‘xi‘fy}b&share of loss of Meenakshi Tower LLP has been adjusted in the books of IFL Management

Services Ltd as per IND AS recasted profit and lossfgfatj_f w'eﬁt’.“'%i{z;*:{\..
f - "
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& Defined benefit liabilitias

Both under previous Indian GAAP and tnd AS, the Group recognised costs related to its post-employment defined benefit pian on an actuarial basis. Under
previous Indian GAAP, the entire cost, including remeasurements, are charged to profit or loss. Under ind AS, remeasuraments [comprising of actuzrial gains and
losses, the effect of the asset cefling, excluding amowunts included in net interest on the net defined benefit Lability and the return on plan assets excluding
armounts included in net interest on the net defined banefit liability] are recognised immediately in the balance sheet with a corresponding debit or credit to
retained earnings thraugh 0OCI.

7 Figures for the previous year have been regrouped, re-arranged, reclassified wherever necessary

NOTE 37 : OTHER NOTES

For the uses the premises, infrastructure and other facilities and services as provided by the Compariy to its holding Cornpany / subsidiaries / group companies/
othar related parties and vice-versa for business operation which are termed as ‘Shared Services', Hitherto, such shared services consisting of administrative and
other revenue expenses paid for by the Company or vice versa were identified ahd recovered/paid based on reasonable management estimates, which are
constantly refined In the light of additional knowledge gained relevant to such estimation. These expenses are recovered/paid on an actual basis and the
estimates are used only where actual were difficult to determina.

STANDARDS {SSUED BUT NOT YET EFFECTIVE
The amendments to standards that are issued, but not yet effective, up to the date of issuance of the Company’s financial statements are disclosed below, The
Company intends to adept these standards, if applicalile, when they become effactive.

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards) Amendment Rules, 2017 and Companies (Indian Accounting
Standards} Amendment Rules, 2018 amending the following standard:

& Ind AS 116 Leases

Cn March 30, 2019, Ministry of Corporate Affairs has notiffed ind AS 116, Leases. Ind AS 116 will replace the existing teases Standard, ind AS 17 Leases, and refated
Interpretations. The Standzard sets out the principles for the recognition, mezsurement, presentation and disclosure of leases for both parties to a contract i.e., the
tessee and the lessor. Ind AS 116 introduges 2 siagie lessse accounting medel and requires a lessee to recagnize assels and liabilities for all leases with a term of
rore than twelve months, uniess the underlying 2sset is of low value. Currently, operating lease expenses are chargad fo the statement of Profit & Lass, The
Standard also contains enhanced disclosure requirements for fessees. Ind AS 118 subistantially carries forward the legsar accounting requirements In Ind AS 17.

The effective date for adoption of ind AS 116 is annual periods beginning on or after Aprii 1, 2019, The standard perrits two passible methods of transition:

- Full retrospective — Retrospactively to each prior period prasentad applying Ind AS 8 Accounting Folicies, Changes in Accounting £stimates and Errors

- Madified retrospective — Retrospectively, with the cumulative effect of initially applying the Standard recognized at the date of initial application.

Under maodified retrospective approach, the lesses records the leasa liability as the present value of the remiaining leasa payments, discounted at the incremental
borrowing rate and the right of use assat either as:

- Its carrying amount as If the standard had been apolied since the commencemeant date, but discounted at lessas’s incremental borrewing rate at the date of
initial application or

- An amount equal to the lease lisbility, adjusted by the amount of any prepaid or accrued lesse payments refated to that lease recognized under Ind AS 17
immediztely befora the date of inilial application,

The Company is stilt assessing the Impact on account of this amendment.

b. Ind AS 12 Appendix €, Uncertainty over Income Tax Treatments
On March 30, 2019, Ministry of Corporate Affairs has notified tnd AS 12 Appendix C, Uncertainty over income Tax Treatments which is to be applied while
performing the determination of taxable profit (or oss), tax bases, unused tax losses, unused tax credits and tay rates, when there is uncertainty ovar income tax
treatments under ind AS 12. According to the appendly, campanies need to determine the prohability of the relevant tax suthority accepting each tax treatment,
or group of tax treatments, that tha companies have usad or plan to use in thelr income tax filing which has to be considered to compirte the mcst likely amount
or the expected volue of the tax treatment when determining taxable profit (tax loss), tax bases, unused tax Insses, unused tax credits and tax rates.
The standard permits two possible methods of transition
i) Full retrospective approach - Under this approach, Appendix Cwill be applied retrospectively to each prior reporting period presented in accordance with Ind AS
8 -

Accounting Poticies, Changes in Accounting Estimates and Errors, without using hindsight and
The effective date for adoption of Ind AS 12 Appendix C is anrual periods beginning on or after April 1, 2019. The Company will adopt the standard on April 1, 2019
and has decided to adjust the cumulative effect in equity on the date of initial appiication i.e. April 1, 2019 without adjusting comparatives. The effect on adoption
of ind AS 12 Appendix € would be insignificant in: the finzngial statements.
c. Amendment to
income taxes . On March 30, 2019, Ministry of Corporate Affairs issued amendraents to the guidance in Ind AS 12, ‘Income Taxes’, in connection with accounting
for dividend distribution taxes. The amendment clarifies that an entity shall recognise the income tax conseguences of dividends in profit or loss, olher
comprehensive incoma or equity avcarding to where the entity originally recogrised thase past transactions or events. Effective date for appitcation of this
amendment is ennual period haginning on or after April 1, 2019. The Company does not have any impact on account of this amendment,

d, Amendment to
Plan amendment, curtailment or settiemeant- On March 30, 2019, Ministry of Corparate Affairs issued amendments to Ind AS 19, "Employee Benefits’,in connection
with accounting for plan amendmants, curtailments and setttersents. The amendiments require an entity:

* to use updated assumptions to deterrsdne current service cost and net intersst for the remainder of the period after a plan amendment, curtallment or
settlement; and

* to recagnise in profit or loss as part of past service cost, or a gain or loss on seitlement, any reduction in a surpius, even if that surpius was not previously
recognised because of the impact of the asset calling,
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Effective date for spplication of this amendment is annual pedod beginning on or afler April 1, 2019, The Company does not have any impact on account of this

amendment.
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