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INDEPENDENT AUDITOR’S REPORT

To The Members of IIFL Management Setvices Limited (formerly known as India Infoline Insurance Services
Limited)

Report on the Audit of the Standalone Ind AS financial statements
Qpinion

We have audited the standalone Ind AS financial statements of HFL Management Services Limited (formerly
known as India Infoline Insurance Services Limited”) (“the Company”), which comprise the Balance Sheet as at
31st March 2019, the Statement of Profit and Loss, Statement of Changes in Equity and Statement of Cash
Flows for the year then ended and a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the financial statements”},

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (the “Act”} in the manner so
required and give a true and fair view in conformity with Indian Accounting Standards prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended {“Ind AS”] and
other accounting principles generally accepted in India, of the state of affairs of the Company as at March 33,
2019, profit, total comprehensive income, changes in eguity and cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing {SAs)
specified under section 143{10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the financial statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (“ICAV) together with the ethical requirements that are relevant to our audit of
the financial statements under the provistons of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s Report
but does not include the financial statements and our auditor’s report thereon.

Our opinion oh the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing 50, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained priar to the date of this auditor's
report, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
Q{\ggformance, total comprehensive income, changes in equity and cash flows of the Company in accordance
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with the Ind AS and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irreguiarities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

‘The Board of Directars are also responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with $As, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

s Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control,

e Obtain ah understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circurnstances. Under section 143{3){i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

s Conciude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Company to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion, Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to confinue as a going concern.
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e Evaluate the overall presentation, structure and content of the finandial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all retationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matters

The comparative financial information of the Company for the year ended 31% March, 2018 and the transition
date opening balance sheet as at 1°** April, 2017 included in these standalone ind AS financial statements, are
based on the previously issued statutory financial statements prepared in accordance with Companies
{Accounting Standards) Rules, 2016 audited by us for the year ended 31°f March 2018, our report dated 1**
May, 2018 and audited by the predecessor auditor for the year ended 31°* March, 2017 whose report dated
2% May, 2017 expressed an unmodified opinion on those standalone financial statements, as adjusted for the
differences in accounting principles adopted by the company on transition to the Ind AS, which have been
audited by us.

Our opinion on the financial statements, and our report on Other Legal and Regulatory Requirements below, is
not modified in respect of the above matters.

Report on Other Legal and Regulatory Requirements

1 As required by the Companies {Auditor's Report) Order, 2016 {“the Order”} issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. As reguired by Section 143{3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the financial
statements.

b) in our opinion, proper books of account as required by law have been kept by the Company

so far as it appears from our examination of those books

c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of changes in Equity and the Statement of Cash Flows dealt with by
this Report are in agreement with the books of account maintained for the purpose or
prepafation of the financial statements.

d) in our opinion, the aforesaid financial statements comply with the ind AS specified under
section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014,

e} On the basis of the written representations received from the directors as on 31% March,
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2019 from being appointed as a director in terms of Section 164(2} of the Act.

f} With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

7/1&/ “Annexure B”.
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£) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16} of the Act, as amended:

According to the information and explanations given to us and based on verification of
records, the company has not paid or provided for managerial remuneration during the year.

h} With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in cur opinion and to the best of
our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position
in its financial statements- Refer Note No 32 of the financial statements.

ii. The Cormpany did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

ii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For V Sankar Aiyar & Co,
Chartered Accountants
{Firm’s Registration No. 109208W)

{G Sankar)
Partner
{Membership No. 46050)

Place: Mumbai

Date: May 13, 2015



V. Sankar Aiyar & Co.

CHARTERED ACCOUNTANTS
Mumbai - 400 020

Annexure A to the independent Auditor's Report

Annexure referred to in our report of even date to the members of {IFL Management Services Limited
(formerly known as India Infoline Insurance Services Limited} on the accounts for the year ended 31 March
2019

{i) (a) The company is maintaining proper recards showing full particulars, including quantitative details
and situation of fixed assets.

(b} As explained to us, the assets have been physically verified by the management in accordance
with a phased programme of verification which in our opinion is reasonable considering the size
of the Company and nature of its fixed assets. According to the information and explanations
given to us, no material discrepancies have been noticed on such physical verification.

{c} According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of immovable properties are held in the name of the
Company,

)] The company is not carrying on any manufacturing or trading activity. Therefore, paragraph 3({ii} of the
Order is not applicable to the Company.

{iii} The Company has granted loan to 1 company covered in the register maintained under Section 189 of
the Companies Act, 2013 (“the Act”}.

{a) In our opinion, the rate of interest and other terms and conditions on which the loans had been
granted to the Companies were not, prima facie, prejudicial to the interests of the Company;

(b} The borrowers have been regular in the payment of the principal and interest as stipulated;
{c} There are no overdue amounts as at the balance sheet date, in respect of these loans

{iv) According to the information and explanations given 1o us, the company has complied with the
provisions of section 185 and 186 of the Act with respect to the loans, investments, guarantees and
securities made,

{v) The Company has not accepted any deposits from the public, within the meaning of Section 73 to 76
or any other relevant provisions of the Act and Rules framed thereunder. We are informed that no
order has been passed by the Company Law Board or National Company Law Tribunal or Reserve Bank
of india or any court or other tribunal.

(vi} According to the information and explanations given 1o us, in respect of the class of industry the
company falls under, the Central Government has not prescribed the maintenance of cost records
under Section 148{1) of the Act. Therefore, paragraph 3{vi) of the Order is not applicable to the
Company.

{vii} (a) According to the information and explanations given to us the Company is generally regular in
depositing undisputed statutory dues including provident fund, employees state insurance,
income tax , service tax, sales tax, value added tax, goods and services tax, cess and other
statutory dues as applicable to the Company with the appropriate authorities. Further as
explained, there are no undisputed statutory dues outstanding for more than six months as at
31st March 2019 from the date they became payable.

{b} According to the information and explanations given to us and records of the Company examined
by us, there are no dues of Income Tax, Wealth Tax, Service Tax, Sales Tax, Goods and Services

7/h_/
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Tax, Excise Duty, Customs Duty and Cess which have not been deposited on account of any
dispute.

{viii) Based on our audit procedures and according to the information and explanations given to us, the
Company has does not have any borrowings from debenture holders, banks, financial institutions and
govaernment during the year.

(ix) According to the information and explanations given to us, the Company has not raised any moneys by
way of initial public offer or further public offer {including debt instruments) and term loans during the
year. However it has raised monies by way of Commercial Papers and the monies raised were utilized
for the purpose for which these were raised.

(x} According to the information and explanations given to us,and based on the audit procedures
performed and the representations obtained from the management, we report that no fraud by the
company or on the Company by its officers or employees, having a material misstatement on the
financial statements has been noticed or reported during the period under audit.

(xi} According to the information and explanations given to us and based on verification of records, the
Company has not paid or provided for managerial remuneration during the year. Therefore, paragraph
3{xi) of the Order is not applicable to the Company.

(xii} In our Opinion and according to the information and explanations given to us, the Company is hot a
Nidhi Company and hence clause {x}i) of the order is not applicable to the Company.

(i) According to the information and explanation given to us and based on verification of the records and
approvals of the Audit Committee, all transactions with the retated parties are in compliance with
sections 177 and 188 of Companies Act, 2013 where applicable and the details have been disciosed in
the Financial Statements etc., as required by the applicable accounting standards.

{xiv) According to the information and explanations given to us and based on our examination of the
records of the Company, the company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year under review,

{xv) According to the information and explanations given to us, the company has not entered into any non-
cash transactions with directors or persans connected with him. Therefore, paragraph 3{xv) of the
Order is not applicable to the Company.

{xvi) According to the information and explanations given to us, the company is not required to be
registered under Sec 45-1A of the Reserve Bank of India Act, 1934,

ForV, Sankar Aiyar & Co,
Chartered Accountants
{Firm’s Registration No. 109208W)

ggwm/

{G Sankar}
Parther
{Membership No., 46050}

Place: Mu‘mbai

Date: May 13, 2019
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Annexure B to the independent Auditor's Report

Annexure referred to in our report of even date to the members of IIFL Management Services Limited
{formerly Known as India Infoline insurance Services Limited} on the standalone accounts for the year ended
31% March 2019

Report on the Intemal Financial Controls under Clause {i} of Sub-section 3 of Section 143 of the Companies
Act, 2013 {“the Act”}

We have audited the internal financial controls over financial reporting of 1IFL Management Services Limited
(formerly Known as India Infoline Insurance Services Limited) {“the Company”) as of March 31, 2019 in
conjunction with our audit of the standalone financlal statements of the Company for the year ended on that
date.

Management’s Responsibility for internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controis based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the [nstitute of Chartered Accountants of India.

These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our respansibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting {the “Guidance Note”} and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of india. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk, The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internat financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable

assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial

Tf\fl./



V. Sankar Aiyar & Co.
CHARTERED ACCOUNTANTS
i Mumbai - 400 020

control over financial reporting includes those policies and procedures that {1} pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements,

Inherent Limitations of internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
finandial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2019 based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of internal -
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For V Sankar Aiyar & Co,
Chartered Accountants
[Firm’s Registration No. 109208W)

@&M
(G Sankar}

Partner
{Membership No. 46050}

Place: Mumbai
Date: May 13, 2019



HFL MANAGEMENT SERVICES LTD {FORMERLY KNOWN AS INDEA INFOLINE INSURANCE SERVICES LTD)

STANDALONE BALANCE SHEET
{¥ in million)
PARTICULARS MNote No. | Asat March 31, As at March 31, As at April 01,
2019 2018 2017
ASSETS
{} Non-current assets
(a) Property, plant and equipment 4 195.03 319.57 355.81
(b) Capital work-in-progress 852.54 828.85 619.99
(c) investrent properiy 5 48,38 51.86 55.63
{(d} Investments in joint ventures 6 0.05 0.05 0.05
{e) Financial assets
{i) Loans 7 2.10 2.09 25.74
{f) Deferred tax assets (net} 8 42.84 58.55 36.46
(g} Other non-currenti assets g 8.70 1.12 706.04
1,149.64 1,262.09 1,799.72
(1} Currentassets
{a) inventories - - -
{(b) Financial assets
{i) Investments 6 41,56 - -
(i} Trade receivables 10 110.37 82.97 76.65
(iti) Cash and cash equivalents 13 402.41 594.79 56.32
(iv) Other financial assets 12 17.84 0.23 0.11
{c) Other current assets 9 0.38 0.54 -
572.56 678.53 133.08
(1) Assets held for Sale 13 88.83 - -
TOTAL ASSETS {1+ 1) 1,811.03 1,940.62 1,932.80
EQUITY AND LIABILITIES
{1} Equity
{a) Equity share capital 14 2.81 2.81 2.81
(b} Other equity 15 355.28 328.28 407.05
358.09 331.09 409.86
{if) Liabilities
()} Nen-current liabilities
(a) Financial liabilities
(i} Borrowings
(3i) Other financial liabilities i6 1.14 0.90 -
{B)Y  Frovisions 17 0.92 0.90 1.01
(c) Other nonr-current liabitities 18 - - 0.90
2.06 1.80 1.91
{ii} Current liabilities
(a) Financial liabilities
(i) Borrowings 19 485.00 1,483.41 1,459.41
(i} Trade payables 20
Total outstanding dues of micro enterprises and smal} enterprises - - -
Total outstanding dues of creditors other than micra enterprises and smalt 3.24 7.83 6.98
enterprises
(iii) Other financial liabilities 16 708.74 99.22 43.62
(b} OCther current liabilities 18 228.62 11.20 13.50
(¢} Provisions 17 0.16 031 0.35
(d) Current tax fiabilities (net} 21 15.12 5.76 0.17
1,450.88 1,607.73 1,521.03
TOTAL LIABILITIES (i+i} 1,452.94 1,609.53 1,522.94
TOTAL EQUITY AND LIABILITIES {i+ 1 1,811.03 1,940.62 1,932.80
The accompanying notes form an integral part of the financial statements 1-37

As per our report of even date

For V. Sankar Aiyar & Co,

Chartered Accountants

Firm's Registration No, 109208W ==t

%&M

G. Sankar
Partner

Membership No, : 046050

Place : Mumbai
Dated : May 13, 2019

For and on Behalf of Board of Directors

gar

Narendra Deshmal Jain

Director
{Din: 019843467} ,
AN AN
¥
Bhawani Shankar Jhanwar
Director
{Din: 08250590)




IIFL MANAGEMENT SERVICES LTD (FORMERLY KNOWN AS iNDIA INFOLINE INSURANCE SERVICES LTD}

STANDALONE STATEMENT OF PROFIT AND LOSS

(% in million)
PARTICULARS Note No. | Fortheyear ended | For the year ended
March 31, 2019 March 31, 2018

INCOME
Revenue from operations 22 289.24 262.83
Other income 23 44,94 16.16
Total Income (A} 334.18 278.99
EXPENSES
Emiployee benefits expense 24 79.35 71.37
Finance costs 25 88.19 104.70
Depreciation and amortization expense 4 37.42 37.23
Other expenses 26 68.59 151.32
Total expenses {B) 273.55 370.62
Profit /(los5) before exceptional items {C=A-B) 60.63 {91.63)
Exceptional items {D) - -
Profit/{loss) before tax (E=C+D) 60.63 (91.63}
Tax expense: 27
Current tax 27.64 9.02
MAT credit entitlement - -
Net current tax 27.64 9.02
{Excess)/short provision of tax relating to earfier years {5.88) .09
Deferred tax 1119 {22.06)
Total tax expenses (F} 3295 (12.95)
Profit/{loss) for the period (E-F) 27.68 {78.68)
Other comprehensive income
A (i) ltems that will not be reclassified to profit or loss (0.94) {0.12)

(1) Income tax relating to items that will not bre reclassified to profit or loss 0.26 0.03
Total comprehensive income for the period (comprising profit {toss) and other 27.00 {78.77}
comprehensive income for the period)
Farnings per equity share 28
(1) Basic 98.64 (280.37)
{2) Diluied 98.64 {280.37)

The accompanying notes form an integral part of the financiai statements

As per our report of even date

For V. Sankar Aiyar & Co.

Chartered Accountants

Firm's Registration No, 108208W .

G. Sankar
Partner
Membership No. : 046050

Place : Mumbai
Dated : May 13, 2019

For and on Behalf of Board of Directors

Lktpar

Narendra Deshmal Jain
Director
{Din: 01984467)

AN
\ _ n(,’»‘fv\,’?m v
.

Bhawani Shankar Jhanwar
Director
{Din: 08250590}




[IFL MANAGEMENT SERVICES LTD (FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)
STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

{F in mitlion}

PARTICULARS For the year ended | For the year ended
March 31, 2018 March 31, 2018

Cash flow from operating activities
Profit/{Loss} before taxation, and extraordinary item 60.63 {91.63)
Adjustments for:
Depreciation & amortisation 37.42 37.23
Provision for gratuity 0.63 0.57
Provision for teave encashmient 0.44 0.67
Pravision for expenses 3.08 7.38
Capital gain (32.68} {2.59)
Financial assets nieasured at fair value through profit & loss account{net) (1.33} -
Interest expenses 88.19 104.70
Bad debts written off 4,94 56.05
Share of loss in partnership firm 35,43 58.18
Net {gain)/loss on derecagnition of property, piant and equipment {7.86) (10.46}
Operating profit before working capital changes 188.89 160.10
{Increase) [ decrease in trade receivables {32.34) {62.37)
(Increase) / decrease in other current assetls {17.68) {0.43)
{Increase} / decrease in long-term loans and advances {0.01) 23.65
{Increase} / decrease in other non-current assets - 705.45
Increase / (decrease) in other long-term fiabilities 0.24 -
Increase / (decrease) in tong term provision (0.25) {0.47)
Increase / (decrease} in trade payable (7.67) {6.53)
Increase / (decrease) in cucrent financial liahilities 567.16 (0.27}
Increase / {decrease) in current jiabilities 200.37 (2.30}
Increase / (decrease) in short term provisions 0.31) {0.35)
Cash generated from operations 898.40 816.48
Tax (paid) / refund (15.23) (4.04)
Net cash flow from / {used in) operating activities (A) 883.17 812.44
Cash flow from investing activities
(Purchase} of fixed assets (25.43) (210.29)
Sale of fixed assets 11.37 14,68
(Purchase) / sale of investmeants {net) 14.89 2.59
Interest received 0.22 (0.25)
Net cash flow from / (used in) investing activities (B} 1.05 {193.27)
Cash flow from financing activities
Procseds / {repayment) of short term borrowings (net) (976.40) 22.83
Inzgrest paid {100.20} {103.53)
Net cash flow from / {used in) financing activities {C) {1,076.60) {80.70)
Net increase / {decrease) in cash and cash equivalents {A+B+C) {192.38) 538.47
Cash and cash equivalents at the beginning of the year (refer note 11} 594.79 56.32
Cash and cash equivalents at End of the year {refer note 11) 402.41 584.79
Net increasef{decrease) in cash and cash equivalents {192.38) 538.47
The accompanying notes form an integral part of the financial statements 1-37

As per aur report of even date

For V. Sankar Aiyar & Co.

Chartered Accountants

Firm's Registration No. 109208W R

G. Sankar
Partrier
Metnbership No. : 046050

Place : Mumbai
Dated : May 13, 2019

For and on Behalf of Board of Directors

Narendra Deshmal Jain

Director
{Din: 01384467)

Bhawani Shankar Jhanwar

Director
(Din: 08250590}
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UFL MANAGEMENT SERVICES LTD {FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

Note 1.

1.1

1.2

Note 2,
2.01

Corporate Information

IiFL Management Services Limited (Formerty known as India Infoline Insurance Services Limitad) ("The Company™) is a subsidiary of iFL Securities Ltd
. The Campany is into providing property advisory, consultancy and allied services and providing office and related infrastructure and facility services
catering mainly to group companies and outsiders. The financial statement comprises financial stataments of the Company for the year ended
March 31, 2018,

Composite Scheme of Arrangement:

The Board of Directors of IIFL Securities Limited (“IIFL Securities”) and IIFL Holdings Limited (“IFL Holdings™)as at its meeting hefd on January31,
2018, had approved the Composite Scheme of Arrangement amongst IIFL Securities, IFL Holdings, ndia Infoline Finance Limiteg ("HFL Finance”},
india tnfoline Media and Research Services Himited (“IFL M&R”), IIFL Wealth Management Limited {“IIFL Wesalth") and IFL Distribution Services
Limited (“1IFL Distribution™), and their respective shareholders, under Sections 230 - 232 and other applicable provisions of the Companies Act, 2013
{"Schame”) which inter-aliz, envisages the following:

i. amalgamation of JIFL M&R with IIFL Holdings;

ii. demerger of the Securities Business Undertaking {as defined in the Scheme) of IIFL Holdings into IFL Securities;

fii.demarger of the Wealth Business Undertaking (as defined in the scheme) of IIFL Hotdings into [IFL Weaith;

iv. transfer of the Broking and Depasitory Participant Business Undertaking {as defined in the Scheme) of IIFL Wealth to its wholly owned subsidiary
i.e., liFL Distribution; and

v. amaigamation of IFL Finance with the IIFL Holdings, on a going-contern basis.

The Appointed Date for the amalgamation of IIFL ME&R with the IIFL Holdings is opening hours of April 01, 2017 and for all the other
demergers/iransfers/amalgamation, the Appointed Date is opaning hours of April 01, 2018,

The shareholders of the respective Companies have approved the Scheme.The National Company Law Tribunal Banch at Mumbsi (Tribunal) has
approved the aforementicned Scheme on March 07, 2012 under the applicable provisions of the Companies Act, 2013,

Certified copy of the said order of the Tribunal was received by HFL Holdings on March 15, 2019 and fiied with the Registrar of Companies on April
11, 2013,

Clause 56.2.4 of the Scheme states that Part V of the Scheme dealing with the merger of IIFL Finance with IIFL Heldings shall be made effective upon
receipt of Non-Banking Finance Company {NBFC) registration by IiFL Holdings from the Reserve Bank of India{RBI}. Pending the receipt of NBFC
registration from RBI and based on the legal opinion ohtained by [IFL. Holdings, the Board of Directors of the respective companies at its maeting
held on May 13, 2019 have decided to give effect to the Scheme in the following manner:

a) Merger of IIFL M&R with FL Holdings with effect from the Appeirted Date i.e April 01, 2017;

b) Demerger of Securities Business Undertaking and the Wealth Business Undartaking from [iEL Holdings with effect from the Appointed Date Le.
April 01, 2018; and

¢) Transfer of the Broking and Depository Participant Business Undertaking from HFL Wealth to its wholly owned subsidiary, IIFL Distribution Services
Limited with effect fram the Appointed Date April 0, 2018,

d} Merger of the ItFL Finance with IIFL Holdings to be given effact after receipt of necessary registration from the RBI.

Pursuant to the above, the Cornpany has bacoma 100% subsidiary of IIFL Securities Limited w.e.f April 01, 2018 as per the scheme of arrangement.

Key Accounting Estimates And Judgements

The preparation of the finandial statements in conformity with Ing AS requires the Management to make estimates, judgements and assumptions.
These estimates, judgements and assumplions affect the application of accounting policies and the reported amounts of assets and liabilities, the
disciosures of contingent assets and liahifities at the date of the financial statements and reported amounts of revenues and expenses during the
peried. Accounting estimates could change from period to period. Actual results could differ from those estimates. Appropriate changes in estimates
are made as the Management becomes aware of changes In circumstances surrounding the estimates. Changes in estimates are refiected in the
financial statements in the period in which changes are made and, if material, their effects are disclosed in the notes to the financial statemants.

Significant Accounting Policies

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accardance with the Indian Accounting Standards as notified under section 133 of
the Companies Act 2013 read with Rule 3 of the Campanies {indian Accounting Standards) Rules 2015 by Ministry of Corporate Affairs ("MCA’) as
amended from tme to time. Far alf periods up to and including the year ended March 31, 2018 the Company prepared its financial statements in
accordance with accounting standards notified under the section 133 of the Companies Act 2013, read together with Rule 7 of the Companies
{Accounts) Rules, 2014 (Indian GAAP) as amended from time to tima. The financial statements for the year ended March 31, 2019 are the
Companias’s first ind AS financial statements. Refer to note 36 for information on how the Company has adopted Ind AS The financial statements
have been prepared on a historical cost convention and on acerual basis, except for certain financial instruments which are measured at fair values
at the end of each reporting period (Refer accounting policy regarding financial instruments),

The Financial Statements of the Company comprises of Balance Sheets and Statement of Changes in Equity as at March 31, 2019, March 31, 2018
and April 01, 2017. Cash Flow Statements and Statement of Profit and Loss for years ended March 31, 2019 and March 31, 2018, a summary of
significant accounting palicies, notes and other explanatory Infermation. The Financial Statements are presented in million, except when otherwise
indicated. Amount which is less than Rs. 0.01 million is shown as Rs. (.00 million. The Financial Statements are prepared using uniform accounting
policies for like transactions and other events in similar circumstances. These financiat statements have been approved for issue by the Board of
Directors on May 13, 2019.




IHFL MANAGEMENT SERVICES LTD (FORMERLY KNOWN AS INDHA INFOLINE INSURANCE SERVICES LTD)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

2.02

2.03

2.04

Current vs non-current classification
The Company presents assets and fiabilities in the batance sheat hased on current vs non-current classification.

An aszet is treated as current when itis:

i) Expacted to be realised or intended to be soid or ransumed in normal operating cycle

i} Held primarily for the purpose of trading

iiiiExpected to be reatised within twelve manths after the reporting peried, or

iv} Cash or cash equivaient uniess restricted from being exchanged or used to settle & liability far at Jeast twelve months sfter the reporting period.
Al ather assets are classified as non-current.

A Hahiitty is treated as current when:

i} Itis expected to be settled in normal operating cycle

ii} 1t is hefd primarily for the purpose of trading

iifjit is due to be settied within twelve months after the reporting period, or

iv} There is no unconditional right to defer the settlemeant of the fizbility for at least twelve months after the reporting period.
Hes are classified as non-currant.

All other liabi

Deferred tax assets and liabilities are classified as non-current assets and Habtlities.
The operating cycle Is the time between the acquisition of assets for processing and their realisation in cash and cash equivatents, The Campany has
identified twelve manihs as its operating cycle.

Foreign currency translation

These financial statements are presented in Indian Rupees, which is the Company's functional currency.

i. Functional and presentation currencies:

iems included in the Standalone financial statements are measured using the currency of the primary economic environmeant in which the entity
operates (the functional currency’). The financial statements are prasented in INR which is the functional and presentation currency for Company.

il. Transactions & Balances:

Foreign currency transactions are translated into the functional currency at the exchange rates on the date of ransaction. Foreign exchange gaing
and lgssas resulting from seltlement of such transactians and from transiation of monetary assets and labifities at the year-end exchange rates are
generally recognized in the statemant profit and loss. They are deferred in equity if they reiate to qualifying cash flow hedges.

Al other foreign exchange gains and losses are presented in the statement of profit and loss on a net basis.

Non-monetary foreign currency items are carvied at cost and accordingly the investments in shaces of foreign subsidiaries are exprassad in Indian
currency at the rate of exchange prevailing at the time when the original investments are made or fair values determined,

iii) Foreign operations:

The results and financial position of foreign cperations that have a functional currency differant from the presentation currency are transiated into
the presentation currency as follows:

v assets and ligbilities are transiated at the closing rate as on that balance sheet date

« income and expenses are transiated at average sxchange rates, and

« all resulting exchange differences are recognisad in other comprehensive income,

On disposat of a foreign aperation, the associated exchange differencas are reciassified to Statement of profit and Loss as part of the gain or loss on
disposal,

Property, Plant & Equipment {PPE}
Measurement at recognition; An item of property, plant and equipment that qualifies as an asset is measured on initial recognition at cost. Following
initial recognition, items of praperty, plant and equipment are carried at its cost less accumulated depreciation and accumulated impairment Iosses.

The Company identifies and determines cost of each part of an item af property, plant and equipment separately, if the part has a cost which is
significant to the total cost of that item of property, plant and equipment and has useful life that is materially different from that of the remaining
item,

The cost of an item of property, plant and equipment comprises of its purchase price including import duties and other non-refundable purchase
taxas or levies, directly attributable cost of bringing the asset to its working condition for its intended use and the initial estimate of
decommissioning, restoration and similar liabilities, if any. Any trade discounts and rebalas are deducted in arriving at the purchase price. Cost
includes cost of replacing a part of a plant and equipment if the recognition criterfa are met. Expenses directly attributable to new manufacturing
facility during its construction period are capitatized if the recagnition criteria are met. Expensas related 1o pians, designs and drawings of buildings
or plant and machingry is capitalized under refevant heads of property, plant and equipmant if the recognition criteria are met.

iterns such as spare parts, stand-by equipment and servicing equipment that meet the definition of property, plant and equipment are capitzlized at
cost and deprecigted over their useful tife. Costs in nature of repairs and maintenance are recognized in the Statement of Frofit and Loss as and
when incurred. .

On transition ta INDAS,the Company has elected to continue with the carrying value for all property, Plant & equipment as recognised in its IGAAP
financials as deerned cost at the transition date of 01-April, 2017,
i




IFL MANAGEMENT SERVICES LTD {FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD}
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

2.0

u

2.06

Subsequent measurement (depreciation and useful lives):

Depreciation on each item of property, plant and equipment is provided using the Straight-Line Method based on the useful lives of the assels as
estimated by the maragement and is charged to the statement of profit and loss. The estimate of the useful ife of the assets has been assessed
based on technical advice which considers the nature of the asset, the usage of the asset, expected physical wear and tear, the operating conditions
of the asset, anticipated technological changas, manufacturers warranties and maintenance support, ete. Significant components of assets identified
separately pursuant to the requirements under Schedute I of the Companies Act, 2013 are depreciated separately over their useful life.

Freehold land is not depreciated. Leasehold land and Leasehold improvements are amortized over the period of lease.

The useful lives, residual values of each part of an item of property, plant and eguipment and the depreciation methods are reviewed at the end of
each financial year. If any of these expectations differ from previous estimates, such change is accounted for as a change in an accounting estimate.

Estimated useful fife of the assets is as under:

Class of assets Useful life in years
Buildings*® 20
Computers® 3
Electrical equipment® 5

Gffice equipment 5
Furniture and fixturas * 5
Vehiclas* 5

* For thase class of assets management believes that the useful lives as given above best represent the period over which management expects to
use these assets. Hence the useful lives for these assets is different from the useful lives as prescribed under Part C of Schedule 1! of the Companies

Act 2013,
Individuat assats or group of simitar assats costing less than or equal to ¥5,000 are fully depreciated in the year of purchase.

De-recognition: The carrying amount of an item of property, plant and equipment is derecognized on dispasal or when no future ecenomic benefits
are expected from its use or disposal. The gain or loss arising from the de-recognition of an item of property, plant and equipment is measurad as
the differance between the net disposal proceeds and the carrying amount of the item and is recognized in the Statement of Profit and Loss when
the item is derecognized.

Intangible assets

Measurarment at recagnition:

Intangible assets acquired separately are measured on initial recognition at cost. Intangible assets arising on acquisition of business are measured at
fair value as at date of acquisition. Internally generated intangibles inciuding research cost are not capitalized and the related expenditure is
recognized in the Statement of Profit and Loss in the period in which the expenditure is incurred. Following initial recognition, intangible assets with
finite useful life are carried at cost less accumulated amortization and accumulated impairment loss, if any, Intangible assets with indefinite usefut
Hves, that are acquired separately, are carried at cost/fair value at the date of acquisition less accumulated impairment loss, if any.

On transition to INDAS, the Campany has elected to continue with the carrying value for all intangible assets as recognised in its IGAAP financials as
desmed cost at the transition date of 01-April,2017.

Amottization:
intangible Assets with finite lives are amortized on a Straight Line basis over the estimated yseful ecanomic life, The amortization expense on

intangibie assets with finite fives is recognized in the Statement of Profit and Loss.

The amortization period and the amortization method far an intangible asset with finite useful fife is reviewed at the end of each financial vear. I
any of these expectations differ from previous estimates, such change is accounted for as a change In an accounting estimate,

Estimated useful life of the intangible assets is as undar;

Class of assets Useful life in yaars

Computer software 3

Derecognition:

The carrying amount of an intangible asset is derecognized on disposal or when no future economic benefits are expected from its use or dispasal.
The gain or ioss arising from the de-recagnition of an intangible asset is measured as the difference between the net disposal proceeds and the
carrying amount of the intangible asset and is recognized in the Statement of Profit and Loss when the asset is derecognized.

jnvestment properties

Recognition and initial measurement
Investment Property are measured on initial recognition at cost. Transaction costs are ingluded in the inftial measurement. The cost of a purchased
investment property comprises its purchase price and any directly attributable expenditure. Directly attribiitable expenditure includes, for example,
professional fees for legal services, property transfor taxes and other transaction costs, After initial recognition, an entity shall measure all of its
investment properties in accordance with tnd AS 16's requirements for cost modet,

On transition to INDAS,the Company has elected to continue with the carrying value for all investment property as recognised in its IGAAP financials
as deemad cost at the transition date of 01-April,2017.




1{FL MANAGEMENT SERVICES LTD {FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

Depreciation:

Depreciation on each item of Investment property is provided using the Straight-Line Method based on the useful lives of the assets as estimated by
the management and is charged to the Statement of Profit and Lgss. The estimate of the usefut life of the assels has heen assessad based on
technical advice which considers the nature of the asset, the usage of the asset, expected physical wear and tear, the operating conditions of the
zsset, anticipated technoiogical changes, manufacturers warranties and maintenance support,etc.

De-racognition

An investment property shall be derecognised {etiminated from the balance sheet) on disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expacted from its disposal, Gaing or iosses arising from the retirement or disposal of
investment property shall ke determined as the difference between the net dispesal proceeds and the carrying amount of the asset and shall be
recognised in profit or loss in the pericd of the retiremant or disposal.

2.07 Impairment:
Assets that have an indefinite useful fife, for exampie goadwill, are not subject to armortization and are tested for impairment annually and
whenever there is an indication that the asset may he impaired. Assets that are subject to depreciation and amoartization are reviewed for
impairment, whenever events or changes in circumstances ingdicate that carrying amount may not be recoverable, Such circumstances include,
though are not limitad to, significant or sustained decling in revenues or earnings and materiaf adverse changes in the economic environment,

An impairment loss Is recagnized whenever the carrying amount of an asset or its cash generating unit {CGU) exceeds its recoverable amount. The
recoverable amount of an asset is the greater of its fair value less cost to sell and value in use. To calculate value In use, the estimated future cash
flows are discountad to their present value using a pre-tax discount rate that reflects current market rates and the risk specific to the asset. For an
assat that does not generate largely independent cash inflows, the recoverable amount is determined for the CGU to which the asset belongs. Fair
value iess cost to sell is the best estimate of the amount abtainable from the sale of an assetin an arm’s lengih transaction between knowledgeable,
witling parties, less the cost of disposal. Impairment lossas, I any, are recognized in the Statement of Profit and Loss and included in depreciation
and amortization expenses.,

2.08 Capital work in progress
Cost of assets not ready for intendad use, as on the balance shest date, is shown as capital work in progress. Advances given towards acquisition of

fixed assets outstanding at each balance sheet date are disclosad as Qther Non-Current Assets.

2.09 Non Current Assets held for sale
The Company classifies non-current assets as held for sale if their carrying amounts will be recovered principatly through a sale rather than through
rontinuing use. Actions required to complate the sale should indicate that it is unlikely that significant changes to the sale will be made or that the
decision to sell will be withdrawn. Management must be committad to the sate expected within one year from the date of classification.

Nor-Current Assets held for sale and disposal groups are measured at the lower of their carrying amount or the fair value less costs to sefl. Assots
and llabilities classified as held for sale are presented separately in the balance sheet.
PPE, Investment property and intangible assets once classified as held for sale are not depreciated or amortized.

2.10 Revenue recognition
Reverue is recognised when the company satisfies 2 performance obligation by transferring a promised good or service to 3 customer. The
performance obligation can be satisfied over time or 2 point in time as determined at the inception of the contract, The Company satisfies a
performance obligation and recognises revenue over time, if one of the following criteria is met:
1. The customer simultanecusly recgives and consumes the henafits provided by Company; or
2. The Company's performance creatas or enhancas an asset that the customer controls as the asset is created or enhanced; or
3. The Company's performance does not create an asset with an alternative use to the Company and the entity has an enforeeable right to payment
for performance compteted to date.

The Company recognised revenue from various activities as follows:

Reverue Is recognized when a customer obtains & control over goods or services and thus has ability to direct the use and obtain the benefits from
such goods or services of as per the terms agreed in the cantract. The Company recognizes revenue from various activities as follows:

1) Operational revenue: Other operational revenue represents income earned from the activities incidental to the business and 1s recognised when
the right to receive the income is established as per the terrns of the contract.

2) Interast income: Interest incoms s recognized on accrual basis.

3) Other income including treasury: Other incomes are accounted on accrual basis or right to receive is established.

4} Frofit / loss on sale of investment are recognised on trade date basis,

If the performance obligations are satisfied overtime, the Company uses the percentage of completion method to recognize revenue ie., the
curnulative revenue recognised is proportionate to the percentage of completion. For the computation of percentage of completion, the Company
sses the ratio of cost incurred till date to estimated total cost. Cost incurred is one of the reliable indicators of progress of compietion and
satisfaction of performance abligations.

Revenue is recognised at the transaction price which is the amount of consideration to which Company is expected to be entitied toin exchange for
transferring promised goods or services to a custormer, excluding amounts collected on behalf of third parties {for example, some sales taxes} and
significant financing component, i any.

Security deposits taken/ given are not discounted if do not constitute a significant finance companent.




HFt MANAGEMENT SERVICES LTD (FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD}
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

2.11 Financial instruments
Afinancial instrument is any tantract that gives rise toa financial asset of one entity and a financial liability or equity instrumeant of ancther entity.

2.11.1 Financial Assets
tnitial recognition and measurement
The Company recognizes a financial assetinits balance sheet when it becomes party to the cantractual provisions of the instrument.
All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit or tess (FYTPLY,
sransaction costs that are attributable to the acquisition of the financial asset.

Where the fair value of a finandcial asset at initial recognition is different from its transaction price, the difference between the fair value and the
transaction price fs recognized as a gain or loss in the statement of profit and less at initizl recognition if the fair value is determined through a
quoted market price In an active market for an identical assat {i.e. level 1 input) or through a valuation technique that uses data from observable
miarkats (i.e. jevel 2 input).

In case the fair value is not determined using a level 1 or fevel 2 input as mentionad abiove, the difference betwesn the fair valua and transaction
price Is deferred appropriately and recognized as a gain or loss in the statement of profit and {oss only to the extent that such galn or loss afises due
to a change in factor that market participants take into account when pricing the financial asset.

Trade receivables that do ot contain a signifizant financing component are measured at fransaction price,

Subsequent measurement

For subsequent measurement, the Company classifiesa financial asset In accordance with the below criteria:
i) The Campany husiness model for managing the financial asset and

i} The contractual cash flow characteristics of the financial 2sset.

Based on the sbove critera, the Company classifies its financial assets into the following categories:

i) Financial assets measured at amortized cost

ii] Financlal 2ssets meastired at fair value through other comprahensive income (FVTOCH)

i) Financial assets measured at fair value through profit or loss {FVTPL)

(1) Financial assets at amortised cost
Financial assets are measured at the amortised cost, If both of the following criteria are met:
{a) The Company business mode! objective for managing the financial asset is to hotd financial assets in order to collect contractual cash flows, and
(b) The contractuat terms of the financial asset give rise on specified dates to cash flows that are sotely payments of principal and interest {SPFI} on
the principal amaurit outstanding.

For the purpose of SPPI test, principat is the fair value of the financial asset at initial recognition. That principal amount may change aver the life of
the financial asset (2.g. if thare are repayments of principal). Interest consists of consideration for the time valua of money, far the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic lending risks and costs, as well as a profit
margin, The SPP! assessraent is made in the eurrency in which the financial asset is denominated.

Contractual cash flows that are SPPI are consistent with a basic lending srrangement. Cantractual terms that introduce exposure to risks or volatility
in the contractual cash flows that are urirelated to a basic lending arrangement, such as exposure to changes in equity prices or commaodity prices,
do not give rise to contractual cash flows that are 5PPL

An assessment of business models for managing financial assets is fundamental to the classification of a financial asset. The Company determines
the busingss models st a level that reflects how financial assets are managed together to achieve 2 particular business objective. The Company
business model does not depend on management’s intentions for an individual instrument, therefore the business model assessment is performad
at a higher level of aggregation rather then onan instrument-by-instrumeant basis.

This category generally applies to cash and bank balances, trade receivables, foans and other financial assets of the Company. Such financial assets
are subsequently measured at amortized cost using the effective intecest method.

Under the effactive interest method, the future cash receipts are exactly discounted to the initial recognition value using the effective interest rate.
The cumulative amortization using the effective interest method of the difference hetween the initial recognition ameount and the maturity amount
is 2dded to the initial recognition value (net of principal repayments, if any) of the financial asset over the reievant period of the financial asset to
arfive at the amortized cost at each reperting date. The corresponding effect of the amortization under effective interest method is recognized as
interest income over the relevant period of the financial asset.

The amortized cost of a finzncial assat is alsa adjusted for loss allowance, if any,

(i) Financial assets at fair value through other comprehensive income [FVTOCH

Financial assets are classified as FVTOCH if both of the following criteria are met:

{a) The business model objective for managing the financial asset is achieved both by coflecting contractual cash flows and selfing the financial
assels, and

{b) The contractual terms of the financial asset give rise on specified dates ta cash flows that are solely payments of principal and interast on the
principal amount outstanding.

Such financial assets are measured initially as well as at each reporting date at fair value. Fair value changes are recognized in the Gther
Comprehensive Incame {OC). However, the Company recognizes interest incomea and impairment losses and its reversals In the Staternent of Profit
and Loss, On de-recognition of the asset, cumulative gain or loss previously recognised in OCI s reclassified from the equity to the statement of
profit and loss.
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iii} Financial assets at fair value through profit or loss (FVTPL)

A financial asset is measured at FVTPLunless it is measured at amortized cost or at FVTOC as explained above. Thisisa residual category applied to
ail other investmants of the Company excluding investments in subsidiaries,joint venture and associate. Such financial assats are subsequently
measured at fair value at each reporting date. Fair value changes are recognized in the Statement of Profit and Loss. Further, the Company, through
an irrevocable election at initial recognition, has measured certain investments in aguity instruments at FVTPL. The Company has made such election
on an instrument by instrument basis, Thase equity instruments are neither held for trading nor are contingent consideration recognized under a
business cambination. Pursuant to such irrevecable election, subsequent changes in the fair value of such equity instruments are recognized in
statement of profit and loss. The Company recognizes dividerd income from such instruments in the statement of profit and toss.

{iv) investments in equity instruments at FVTOCH

On Initizl recognition, the Company can make an irrevocabla election {on an instrument-by-instrument basis) to present the subsequent changes in
fair value in other comprehensive income pertaining to invesiments in equity instruments. This election is not permitted if the equity investment Is
held far trading. These elected investments are initially measured at fair value plus transaction Costs, Subsequently, they are measured at fair value
with gains and losses arfsing from changes in fair vatue recognised in other comprehensive income and accumulated in the 'Reserve for equity
instruments through other comprehensive income'. The cumutative gain or loss Is not reclassified to profit or loss on disposal of the investmeants.
Dividend from these investrments are recognised in the statement of profit and lass when the Company right to receive dividends is estabiished, As
at each of the reporting dates, there are no equity instruments measured at FVOCL

Reclassifications:

If the business madel under which the Company holds financial assats changes, the financial assets affected are reclassified. The classification and
measurement reqlirements refated to the new category apply prospectively from the first day of the first reporting pericd following the change in
business model that results in reclassifying the Company's financial assets, buring the current financial year and previous accounting period thera
was no changa in the busingss model under which the Campany holds financial assets and therefore no reclassifications were madg. Changes in
contractual cash flows are considered under the accounting policy on modification and deracognition of Financial assets described below.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a similar financial assets) is derecognized (i.e. removed from the Balance
Sheet) when any of the following ccours:

i. The contractual rights to cash flows from the financial asset expires;

il, The Company transfers its contractual rights to receive cash flows of the financial asset and has substantially transferred zlt the risks and rewards
of ownership of the financial asset;

iii. The Company retains the contractual rights to receive cash flows but assumes a contractual obligation to pay the cash flows without material
delay to one or more recipients under 2 ‘pass-throught’ arrangement (thereby substantially transferring ail the risks and rewards of ownership of the
financial asset);

iv. The Camparty neither transfers nor retains, substantially all risk and rewards of ownership, and does not retain contrat over the financial asset.

In cases where Company has neither transferred nor retained substantially ali of the risks and rewards of the financial asset, but retains control of
the financial 25set, the Company cantinues to recognize such financial aszat to the extent of its continuing involvement in the financial asset. ln that
case, the Company also recognizes an assoclated liability. The financizl asset and the associated ability are mensured on a basis that reflects the
rights and cbligations that the Company has retained.

On Derecognition of a finandiat asset the difference between the carrying amount and the consideration received is recoginized in the statement of

profit and loss.

impairment of financial assets:

The Company applies Expected Credit Loss (ECL) model for measurerment and recognition of loss allowance on the follawing:

i. Trade receivables and lease receivables

ii. Financial assets measured at amortized cost (other than trade recaivabies and lease receivables) ifi. Financial assets measured at fair value
through other comprehensive incomg [FVTOCH)

In case of trade receivables and lease receivables, the Company follows a simplified approach wherein an amount equal 1o lifetime ECL is measured
and recagnised as ioss allowarnce.

in case of other assets (listed asi and i above), the Company determines if there has been a significant increase in credit risk of the financial asset
since initial recognition. If the credit risk of such assets has not increased sigaificantly, an amount equzl to 12-month ECL is measured and recognized
as loss allowance. However, if credit risk has increased significantly, an amount equzl to lifetime ECLIs measured and recognisad as loss allowance.

Subsequently, if the credit quality of the financial asset improves such that there is no longer a significant increase in credit risk since initial

recognition, the Company revarts to recognizing impairmenit loss allowance based on 12-mionth £CL.

ECL is the difference betwean all contractual cash flows that are due to the Company in aecordance with the contract and all the cash flows that the

entity expects to receive (e, all cash shortfails), discounted at the originat effective interest rate.

Lifelime ECL are the expacted credit lossas resulting from all possible default events over the expectad life of a financial asset. 12-month £ECL area

portion of the lifetime ECL which result from default events that are possible within 12 months from the reporting date.

ECL ara measured in a manner that they refiect unbiased and probability weighted amounts detarmined by a range of outcomes, taking into account

the time value of money ard other reasonabie information availzble as a resuit of past events, current conditions and forecasts of future econemic

conditions.

As a practical expedient, the Company uses a provision matrix te measure lifetime ECL on its portfofio of trade recaivables. The provision matrix is

prepared based on historically observed dejc g %’—‘Fg‘“té‘s%iéthe expected life of trade receivables and is adjusted for forward-looking estimates. At
3 j:sd changes in the forward-locking estimates ara 2

A

each reporting date, the historically observEdidetapit
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IIFL MANAGEMENT SERVICES LTD {FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

2.11.2

2.11.3

2.12

2.13

Financial Liabilities

Initial recognition and measurement:

The Company recagnizes a financial flability in its balance sheet when it becomes party to the contractual provisions of the instrument. All financial
fiabilities are recognized initially at fair value minus, in the case of financial liabilities not recorded at fair value through profit or loss (FVTPL),
transaction costs that are attributable to the acquisition of the financial Hability.

Where the fair value of a financiat liabiiity at initial recognition Is different from its transaction price, the difference betwesn the fair value and the
transaction price is recognized as a gain or loss In the statement of profic and [oss at initial recognition if the fair value is determiried through a
quoted market price in an active market for an identical asset [i.e. level 1 input) or through a valuation technique that uses data from observable
markets (Le. ievel 2 input},

In case the fair value is not determined using a level 1 or fevel 2 input as mentioned above, the difference between the fair value and transaction
price is deferred appropriately and recognized as a gain or loss in the stalement of profit and oss only to the extent that such gain or loss arises dus
1o a change in factor that market participants take into account when pricing the financial liabiiity.

Subsequent measurement:

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are maasured at amertised cost. The carrying amounts of
financial liabilities that are subsequently measured at amortised cost are determined based on the effective interest method.

The effactive interest method is a method of calculating the amortised cost of a finandal liability and of allocating Interest expense over the refevant
period. The effective interest rate is the rate that exactly discounts estimated future cash payments (including aft fees pald or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial Habifity, or
{where appropriate) a shorter period, to the amortised cost of a financial liability.

Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its fiabilities. Equity instruments
tssued by the Company are recognised at the proceeds received, net of direct issue costs.

Derecognition:

A financiat liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantiatly modified, such an
exchange or modification is treated as the Derecognition of the original liability and the recognition of a new Hability. The difference between the
carrying amount of the financial liabfity derecognized and the consideration paid is recognized in the statement of profit and loss.

Fair value measurement
The Company measures financial instruments at fair value in accordance with the accounting policies mentioned abaove, Fair value fs the price that
would be received to sell an asset or paid to transfer a Bability in an orderly transattion between market participants at the measurement date, The
fair value measurement is based on the presumption that the transaction ta sell the asset or transfer the lability takes place either:

-In the principal market for the assat or liability, or

- In the absence of a principal market, in the most advantages market for the asset or liability.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
The Company uses valuation techniques that are appropriate in the circumstarices and for which sufficient data are availabie to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unchservable inputs.
Al assete and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy that
categorizes into three levels, described as follows, the inputs to valuation techniques used to measure value. The fair value hierarchy gives the
highest priority to quoted prices in active markets for identical assets or Habilities (Level 1 inputs) and the lowest priority to unobservable inputs
{Level 3 inputs}.
Level 1 — quoted (unadjusted) market prices in active markets for idertical assets or liabiiities
Level 2 - inputs other than quoted prices included within Level 1thatare abservable for the asset or liability, either directly or indirectly
Level 3 —inputs that are unohservable for the asset or liability
For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the Company determines whether transfers
have occurred between levals in the hierarchy by re-assessing categarization at the end of each reporting period and discloses the sama.

Cash and cash equivalents
Cash and cash eguivaients for the purpase of Cash Flow Statement comprise ¢ash and cheques in hand, bank balzntes, demand deposits with banks
where the original maturity is three months or less and othar short term highly liquid investments

Income taxes

Current income tax

Provision for current tax is made as per the provisions of the Income Tax Act, 1961, Current income tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the taxation authorities, The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date, Current income tax relating to items recognised outside profit or loss is recognised
outside profit or loss (either in other comprehensive income orin equity). Management periodicalfy evaluates positions taken in the tax returns with
raspect to situations in which applicable tax regislations are subject to interpretation and establishes provisions where appropriate




1IFL MANAGEMENT SERVICES LTD (FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

2,14

2.15

Deferred tax

Deferred tax is provided using the balantesheet method on temporary differences between the tax bases of assets and liahilities & their carring
amounts for financials reporting purposes as at the reporting date.Deferred tax is recognized on temparary differences between the carrying
amounts of assets and liahiiities in the financial statemenits and the carrespanding tax bases used in the computation of taxable profit under income
tax Act, 1961,

Deferred tax liabilities are generally recognizad for all taxable temporary differences. However, in case of temporary differences that arise from
initial recognition of assets or fiabilities in a transaction(other than business combination} that affect neither the taxable profit nor the accounting
profit, deferred tax liabilities are not recognized, Also, for temporary differences it any that may arise from initial recognition of goodwill, deferred
tax liahilities are nat recognized.

Defarred tax assets are generally recognized for all deductible temporary gdifferences to the extent it is probable that taxable profits will be available
against which those deductible temporary difference can be utilized. In case of temporary differences that arise from initial recognition of assets or
fiabHities in a transaction (other than business combination) that affect neither the taxable profit nor the accounting profit, deferred tax assets are
not recognized.

The carrving amount of defarred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no ionger probable
that sufficient taxable profits will be availabie te allow the benefits of part or all of such deferred tax assets to be utilizad. )

Deferrad tax assets and liabilities are measured at the tax rates that have been enacted or substantively enacted by the Balance Sheet date and are
expected to apply to taxable income in the yearsin which those temporary differences are expected to be recovered or settied.

Minimum Alternate Tax (MAT) credit is recognised as an asset only when and to the extent there is convincing evidence that the respective Company
will pay normal income tax during the specified period, Such asset is reviewad at each Balance Sheet date and the carrying amount of the MAT credit
asset is written down o the extent there is no longer a convincing evidence to the effect that the company wili pay normal income tax during the
specified period,

Prasentation of current and deferred tax:

Current and defarred tax are recognized as income or an expense in the statement of profit and loss, except when they relate to items that are
recognized in other comprehensive income, in which case, the current and deferred tax income/expense are recognized in Other Comprehensive
Income.

The Company offsets current tax assets and current tax liabifities, where it has a legally enforceable right to set off the recognized amounts and
whera it intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously. in case of deferred tax assets and
deferred tax liabilities, the same are offset if the Company has a tegally enforceable right to set off corresponding current tax assets against current
tax liabilities and the deferred tax assets and deferred tox liabilities refate to Income taxes levied by the same tax authority on the Company.

Provisions and contingent liabilities

The Company recognizes provisions when a present ohligation {legal or constructive} as a result of a past event exists and it is probable that an
outflow of resources embadying economic benefits will be required to sattie such obiigation and the amourit of such obligation can be reliably
estimated.The armount recognised as a provision is the best estirmate of the consideratian require to settle the present obligation at the end af
reporting peried,taking into account the risk & uncentainties surrounding the obligation.

If the effect of time value of monay is material, provisions are discounted using 2 current pre-tax rate that reflects, when appropriate, the risks
specific to the Hability. When discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost.

The Company in the normal course of its business, comnes across client claims/ regulatory penalties/ inquiries, etc. and the same are duly clarified/
address from time to time. The penalties/ action if any are being considered for disciosure as cortingent liability only after finality of the
representation of appsals before the lower authorities,

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably wili not require an
cutftow of resources embudying economic benefits or the amount of such obligation cannct be measured refiably. When there is a possible
obiigation er a present obligation in respect of which likelinood of outflow of resources embodying economic benefits is remote, no provision or
disciosure is made.

Contingent assats are disclosed only where an inflow of economic benefits is probable.

Borrowing Costs

Borrowing cost includes interest, amortization of anciltary costs incurred in connection with the arrangement of borrowings and exchange
differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost. Barrowing casts, if any,
directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalized, if any. All other borrowing costs are expansed in the period in which they occur,

2.16 Employee benefits

Short-Term Benefits

All employee benefits payable wholly within tweive months of rendering the service are classified as short term employee benefits and they are
recognized in the period in which the employee rendears the relateg service. The Company recognizes the undiscounted amount of short term
employee benefits expected to be paid in exchange for services rendered as a liability {accrued expense) after deducting any amount aiready paid.
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Post-Employment Benefits:

Defined contribution plans

Defined contribution plans are post-empioyment benefit plans under which the Company pays fixed contributians into state managed retirement
wenefit schemes and will have no legal or constructive obligation to pay further contributions, if any, if the state managed funds do not hold
sufficient assets to pay all employee benefits relating to employee seqvices in the current and preceding financiat years, The Company contributions
to defined contribution plans are recognised In the statement of profit and loss in the financial year to which they refate. ‘The Company operate
defined contribution plans pertaining to Employee State [nsurance Stheme and Government administered Pension Fund Scheme for all applicable
employees and the Company operates a Superannuation scheme for efigible employees.

Recognition and measurement of defined contribution plans: The Company recognizes contribution payable to a defined contribution plan as an
expense in the Statement of Profit and Loss whan the employees render services to the Company during the reporting periad. If the contributions
payabia for servives receivad from employees before the reporting date exceads the contributions already paid, the deficit payable is recognized as a
Hability after daducting the contribution already paid. if the contribution already paid exceeds the contribution due for services received befgre the
reporting date, the 2xcess is recognized as an asset to the extent that the prepayment will tead to, for example, a reduction in future payments or a
cash refund.

Defined benefit plans

Gratuity scheme: The Company, eperates a gratuity scheme for employees, The contribution is paid to a separate fund , towards meeting the
Gratuity cbligations,

Recognition and measurement of defined benefit plans:

The cast of providing defined benefits is determined using the Projected Unit Credit method with acfuarial valuations baing carried out at each
reporting date. The defined benefit obligations recognized in the Balance Sheet represent the present value of the defined benefit abligations as
reduced by the fair value of plan assets, if applicable. Any defined benafit assat (negstive defined benefit obligations resulting from this calculation)
is recognized representing the present value of available refunds and reductions in future contributions to the plan.

All expenses represented by current service cost, past service cost it any and net interest on the defined benefit lisbility {asset) are recognized in the
Statement of Profit and Loss. Re-measurements of the net defined benefit liability (asset} comprising actuarial gains and losses and the return on the
plan assets (excluding amounts included in net interest on the net defined benefit fiability/asset), are recognized in Other Comprehensive Intome.
Such re-measursments are not reclassified to the Statement of Profit and Loss in the subsequent periods.

Other Long Term Employee Benefits: Entitlements to annual leave and sick leave are recognized when they accrue to employees. Sick leave can only
be availed while annua! leave can either be availed or encashed. subject to a restriction on the maximum number of accumuiation of leave, The
Cornpany determines the liability for such accumulated leaves using the Projected Accrued Benefit method with actuarial valuations being carried
out at 2ach Balance Sheet date,

2.17 Lease accounting :
Leases are classifiad as finance leases whenever the terms of the lease transfer substantiaily all the risks and rewards of ownership to the lessee. All
other leases are cassified as operating leases.

Finance lease as lessee:

In respect of assets obtainad on finance leases, assats are recogrised at lower of the fair value at the date of acquisition and present value of the
minimum lease payments. The corresponding lizbility to the lessor is included in the batance sheet as a finance lease obligation. The excess of lease
payrents over the recorded lease obligations are treated as “finance charges’ which are allocated to each lease term so as to produce a constant
rate of charge on the remaining hatance of the obligations.

Finance lease as lessor:

in respect of assets provided on finance leases, amounis due from lessees are recorded as receivables at the amount of the Company net
investment in the lepses. Finance lease income is allocatad ta accounting periods so as to reflact a constant periodic rate of return on the Company
net investment outstanding in respect of the leases.

Operating lease as [essor:

In respect of assets given on operating lease, lease rentals are recognised on a straight line basis over the term of lease uniess;

i) Another systematic basis s more representative of the time pattern in which the benefit is derived from feased assst; or

ii} The payments to the lessar are structured to increase in fine with the expected general inflation to compensate the lessor's expected inflationary
cost increasas,in which case the rental are recagnised based on contractual term.

Operating lease as lessee:

In respect of assets teken on operating lease, lease rentals are recognised on a straight line basis over the term of lease untess;

i) Another systematic hasis is more represertative of the time patternin which the benefit is derived from leased asset; or

ii} The payments by lessee are structured to increase in line with the expected general inflation te compensate the lessor's expected inflationary cost
increases,in which case the rental are recognised based on contractual term.

2.18 Earnings per share
Basic earnings per share is caloulated by dividing the net profit / (loss) for the year attributable to equity shareholders (after deducting preference
dividends and atiributable taxes) by weighted average number of equity shares outstanding during the year.

For the purpose of caiculating dituted earnings per share, the net profit / {loss) for the year attributable to equity sharehotders and the weighted
average numbers of shares outstanding{/dgf@%@q@@r are adjusted for the effects of all dilutive potential equity shares, if any.
Al f;;
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Note 3. KEY ACCOUNTING ESTIMATES AND JUDGEMENTS
The preparation of the Company’s financizl statements requires the management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expensas, assets and liabifities, and the accompanying disclosures, and the disclosure of contingent lfabilities.
Uncertainty about these assumptions and estimates could result in outtomes that require a material adjustment to the carrying amount of assets or
liabitities sffectad in future periods.

3.1 Significant management judgements
3.1.1 Classification of property
The properties of the Company are classified as Property, Plant and Equipment since the main business of the Company is to acquire property with
an intention earn rental income by providing it on lease to the outsider and group company being the ordinary course of business.
The properties of the Company would be classified as Investment property if acquired with an intention of capital appreciation.

3.1.2 Operating lease contracts — the Company as lessor
The Company has entared into leases of its Property, Plant and Equipment properties. The Company has determined based on an evatuation of the
terms and conditions of tha arrangements, that it retains al! the significant risks and rewards of ownership of these properties and so accounts for
the leases as operating leases,

3.1.3 Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability of the Company’s future taxable income
against which the deferred tax assets can be utilized. in addition, significant judgement is required in assessing the Impact aof any legal or economic
limits or uncertainties in various tax jurisdictions.

3.2 Critical accounting estimates and assumptions
3.2.1 Classification of assets and liabilities into current and non-current
The managemert classifies the assets znd liabilities into curent and nan-current categories based on the operating cycie of the respective business /
projects which has been determinad to be 12 months cycia.

3.2.2 Income taxes
The Company tax jurisdiction is India. Significant judgements are involvad in estimating budgeted profits for the purpose of paying advance tax,
determining the provision for income taxes, including amount expectad to be paid/recovered for uncertain tax positions,

3.2.3 Useful lives of depreciable / amortisable assets {Property, plant and equipment, intangible assets and investment property)
The charge In respect of periodic deprediation is derived after determining an estimate of an assat’s expected useful life and the expacted residual
value at the end of its Iife. The useful lives and residual values of Company’s assets are determined by the management at the time the asset is
acquired and reviewed periodically, including at each financial year end. The lives are based on historicat experience with similar assets as well as
anticipation of future svents, which may impact their life, such as changas in technicsl or commercial obsolescence arising from changes or
improvements in production or from 2 change in market dernand of the product or service output of the asset.

3.2.4 Defined benefit obligation (DBO)
The costs of providing pensions and other post-employment benefits are charged to the Statement of Profit and Less in accordance with Ing AS 19
‘Emptoyee benefits’ over the period during which benefit is derived from the employees’ services,
The costs are assessed on the basis of assumptions selected by the management. These assumptions include salary escalation rate, discount rates,
expected rate of return an assets and mortality rates. The samels disclosad in Notes - ‘Employee banefits’.

3.2.5 Impairment of financial assets
The provision for expected credit loss involves estimating the probability of default and loss given default based on the Company awn experience &
forward logking estimation.

3.2.6 Provision for litigations:
In estimating the final outcome of Htigation, the Company applies judgment in considering factors including experience with similar matters, past
history, precedents, refevant and other evidence and facts specified to the matter, Application of such judgment determines whether the Company
requires an accrual or disclosure in the financial statements.
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NOTE 5 : INVESTMENT PROPERTY

{ZT in miflion}

Non Current Land
March 31, 2019 { March 31, 2018

Gross block
Opening block ® 51.86 55.63
Deductinsfadjustments during the yeal {3.48) 13.77}
Closing gross block 48.38 51.86
Amortisation
{ess | Amortisabion - -
Closing balance
Net Block closing block 4338 51.86
@Block opening block 51.86 55.63
* Gpening batance as on Aprit01, 2017 is at deared cost
{i) Amounts recognised in profit or lass for investinent properties (¥ in mitlion)
Particutars March 31, 2019 | March 31, 2018
Rental income - -
Direct operating expenses from property that generated renfal income - -
Direct operaling expensas from property that did not generate rental income - -
erofit from investment properties before depreciation - -
Depreciation - -
profit/ (loss) from investment propertias - -
(i1} Fair value (% in milion)
Particulars wiarch 21, 2019 | March 31, 2018 April 01, 2017
Investment properiigs 22257 205.15 137.73
Total 222,57 205,15 187.73

Estimaticn of fair value

The best evidenie of fair vatue is current prices in an active market for similar properties, Where such information Is not aval

from a variety of sources including:

table, the company consider infarmation

- current prices in an active market for properties of differant nature or yecent prices of similar properties in less active markets, adjusted to reflect those

diffarences
- discountad cash flow projections basad on relisble astimates of future cash fiows

. capitalised income projections based upon a property’s estimated net market income, and a capitalisation rate derived from an analysis of market evidence

- ready reckaner value / guideting rate as abtzined from registrar departent ; or
. independent valuer report

The fair vatues of investment properties have been determined hased incorie approach followed by independent valuer.

NOTE 6 ; INVESTMENTS

(T inmillion}
A} Non Current tarch 31, 2019 | March 31, 2018 April 01, 2017
inhvestment in joint venture
Meenakshi Tower LLP 0.05 0.05 0.G5
Total 0.05 0.05 0.05
B) Current March 31, 2019 | March 31,2018 | Aprit 01, 2017 |
Investments carried at fair value through the statement of profit and loss:
Investments in bonds and detenfures
{a} 62.486 (March 31, 2018; Nil, Aprit 1, 2017: Nil) units of ¥ 1,00,000 each of piramal - Indiareit Fund Scheme V 9.37 - -
(b} 14.868 (March 31, 2048: Nij, Aprit 1, 2017: Nil) units of ¥ 1,060,000 each of Piramal - Indiareit Fund Scheme V 2.23 - -
Investments in alternate investment funds
[a) 895,851.514 {March 31, 2qi8: Nil, April 1, 20171 Nilj units of ¥ 10 each of IIFL Special Oppertunities Fund i0.35 - -
{b) 1,013,464.919 (March 31, 2018: Nil, April 1, 2017: Nil) units of % 10 each of IIEL Special Opportunities Fund— 10.33
Series 7
lc) 943,282,344 (March 31, 3018: Nil, Aprit 1, 2017: Nil} units of 10 each of IiFL Spacial Opportunities Fund - 9.28 - -
Series 4
Total 41.56 - B
- Quoted - - -
- Unguoted 41,61 .05 0.05




HEL MANAGEMENT SERVICES LTD {FORMERLY KNOWN AS INDIA ENFOLINE INSURANCE SERVICES LTD)

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

NOTE 7 : LOANS

{T in million}

Non Current March 31, 2019 | March 31,2018 April 01, 2017
Loans receivables considered good - Unsecured
Security deposits with landlords and tenants - considered good {net of provision) 2,10 2.09 25.74
Total 2,10 2,09 25,74
NOTE & : DEFERRED TAX ASSETS {NET)
(T in million}
Mviarch 31, 2019 Balance as at | Recognised/(re Racognisad/{rev Mat Credit Balance as at
April 01, 2018 versed) in ersed) in other Utilised March 31, 2019
statement of | comprehensive
profit and loss income
Deferred tax assets
Compensated absences and retirament benefits 0.66 {0.07) 0.26 - .85
Brovisions for doubtful receivabies/other financial asset (including expected 2993 1.38 - - 3131
credit loss}
Minimum slternate tax carry-forward 6.85 0.42 - {5.20) 2.07
Depracistion on propierty, plant and equipment 2111 {12.13) - - 8.58
Total 58.55 {10.40) 0.26 (5.20) 43.21
Defarred tax liabitities
Unrealised profit on investments - {0.37) - - 0.37}
Total ] - {0.37} - - {0.37)
Net defferred tax assets/{Hability) 58.55 {£0.77) 0.26 {5.20} 42.84
(T inmillion)
March 31, 2018 Balance as at |Recognised/{re Recognised/{rev Mat Credit Balance as at
April 01, 2017 {  versed} in ersad) in other Utilised March 31, 2018
statement of | comprehensive
profit and loss income
Deferred tax assets
Compensated absences and retirernent hensfits 0.76 {0.13) 0.n3 - 0.66
Provisions for douhiful receivables/other financial asset {inchuding expected 14.38 15.35 - - 2593
credit foss)
Minimum alternate tax carry-forward [%:58 - - - 6.85
Depreciation on property, plant and equipment 14.27 5.84 - - 21.11
Total 36.46 22.06 0.03 - 58,35
Net defferred tax assets/(liability) 36.46 22.06 0.03 - 58,55
NOTE 91 OTHER ASSETS
{T in million}
A} Non Current March 31, 2019 | March 31, 2018 Aprii 01, 2017
(a) Capital advance
Unsecurad considered good - - 705.45
{b) Advance tax (net of provision) 8.70 i.12 0.58
{c) Qther non current assats - - .01
Total 8.70 1.12 706.04
B} Current March 31,2015 | March 31,2018 | April 01, 2017
{a) Prepaid expense 038 .47 -
(b} Other current 23sets
Unsecured considered good - 0.7 -
Total 0.38 0.54 -
NOTE 10 : TRADE RECEIVABLES
{T in million}
Current. March 31, 2019 | March 31, 2018 April 03, 2037
{a) Trade receivables considered good - Unsecured £5.90 3.84 11.85
(1) Trade receivables which have significant incraase in credit 54.40 095.43 89.1C0
{c) Trade receivables - credit tmpaired 69.25 57.84 15.28
Total - Gross 189.55 157.21 116.23
Less: Atlowance for credit loss (refer note 33) (79.18) (74.24) (29.58)
Total 110.37 §2.97 76.65




HEL MANAGEMENT SERVICES LTD {FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD}

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

NOTE 11 : CASH AND CASH EQUIVALENTS

{Z in million}

particulars March 31, 2019 | March 31, 2018 April 01, 2017
Cash on hand - - -
Chegue and draft on hand - 0.01 -
Balances with banks:
n current acsounts 402.41 54.78 56.32
In deposit account {Maturity less than 3 months} - 540.00 -
Total 402.41 594.79 56.32
NOTE 12 : OTHER FINANCIAL ASSETS

(T in million)
Current March 31, 2018 | March 31, 2038 | April OF, 2017
{a) Interest accrued on deposits/loans and investments - 0.23 B
(1) Provision for gratuity {funded} - - 0.11
{c) Receivable from reiated party {refer note 35} 17.84 - -
Total 17.84 0.23 011
NOTE 13 : ASSETS HELD FOR SALE

{¥ in million}
Non Current March 31, 2019 | March 31, 2018 April 01, 2017
Building 88.83 - -
tand . - R
Total 88,83 R w
NOTE 14 : EQUHTY SHARE CAPITAL

(¥ in million)
Particutars March 31, 2019 ¢ March 31, 2018 April 01, 2017
Authorized share capital:
400,000 (PY. 400,000, April 01, 2017: 500,000) Equity Shares of 10 each 4,00 4.00 5.00
100,000 (Y. 400,000) Preference shares of 10 each 1.00 1.00 -
Issued, subscribed and paid up:
280,630 (Frevipus Year 280,630) Equity Shares of % 10 each fully paid-up with voting rights 2.81 2.81 2.81

The company has only two ciass of shares referred to as equity shares and preference share havinga fac

one vote per share, Prefecence shares has bean reclassified as other nion current non financial liability (refer note 16).

The authorised share capital of the company as on March 31, 2018 has been restructured w.e.f October 06, 2017.

A. Reconciliation of shares outstanding at the beginning and at the end of the year

= value of 10 each. Each holder of equity sharesis enititied to

{Z in million}

Particulars March 31, 2019 March 31, 2018 April 01, 2017

No. of Shares Amount No. of Shares Amtount No. of Shares Amount
1ssued, subscribed and paid up at the beginning of the year 280,630 2.81 280,630 2.81 280,630 281
Add: Issued during the year - - - - - -
Lass: Equity shares hought back - - - - - -
1ssued, subscribed and paid up at the end of the year 280,630 2,81 280,630 2.81 220,630 2.81

B. Terms [ rights attached to equity shares

The company has only two class of shares refarred to as gquity shares an

one vote per share. Preference shares has been reclazsifiad as other non current non financial liability (refer note 16).

in the event of liguldation of the company,

C. Equity Shares held by holding company and its subsidiaries

the halders of equity shares wil

d preference share having & face value of %10 each. Each holder of equity shares is entitied to

i be entltled to receive remaining assets of the company, after distribution of ail

preferential amoants. The distribution wilt be in proportion to the number of equity shares held by the sharehoiders

Equity shares of <10 each fully paid [Refer note 1.1) March 31, 2019 March 31, 2018 Aprif 01, 2017
No. of Shares ; % of holding | No. of Shares % of holding No. of Shares % of holding

IFL Securities Ltd, the Holding Company 280,630 100 - - - -
{IFL Holdings Limited, the Holding Company - - 280,630 100 280,630 100
B. Details of shareholders holding more than 5% shares in the company
Equity shares of X 10 each fully paid {Refer note 1.1} March 21, 2019 March 31, 2018 April 01, 2017

: No. of Shares | % of holding 1 No. of Shares % of holding No, of Shares % of holding
HIFL Securities Ltd, the Holding Company 280,630 100 - 108 - 100
I1FL Hotdings Limited, the Holding Company - - 250,630 100 280,630 100

E. During the period of five years immediately preceeding the bai
by any way of banus shares or shares hought back.

ance sheet dale, the Company has not issued any shares without payment being received in cash or




1(FL MANAGEMENT SERVICES LTD {FORMERLY KNOWN AS INDIA INFORINE |
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

NOTE 15 : OTHER EQUITY

NSURANCE SERVICES LTD}

{T in million}

Miarch 31, 2019 | March 31,2018 | April 01, 2017

Particulars

Capital reserve

Gpening batance 368.28 368.28 -
Addttion during the year - - -
Adiustments due 1o scheme of arrangement {refer 36.2.1 } - - 268.28
Deduction during the year - - -
Balance in capital resarve 368.28 368.28 368.28
Securities premium

Opening balance 7.19 7.19 7.19
Addition during the year - - -
Deduction during the year - - -
Balance in securities premium 7.19 7.19 7.19
Retained earnings

Cpening batance (47.10) 3158 63.55
Adjustmients due to transition into iND AS (refer 36.2.1} - - {31.97)
Profit during the year as per statement of profit and toss 27.68 (78.48} -
Balance in retained earnings {19.42) {47.10) 31,58
Gther comprehensive income

Opening balance {009} - -
Addition during the year - - B
Dedection during the year {0.68} {0.09} -
Batance in other comprehensive income (0.77) {0.09) -
Total other equity 355.28 | 328,28 | 407.05

Qther note:

i) Capital reserves : Capital reserve is created due to composiie Scheme of Arrangement.
i) Securities prarnium : Securities premium represents the surplus of proceeds re
ili) Retained earnings : The balance in retained sarnings primarily represents th

TEServeas,

NOTE 16 : OTHER FINANCIAL LIABILITIES

ceived over the face value of shares,
e surplus after payment of dividend(including tax on dividend) and transfer to

at the time of issue of shares.

(% in million)

A} Non Current wearch 31, 2019 | March 31, 2018 Aprii 01, 2017
{a) Non convertible preference share 0.90 0.80 -
(k) Provision for gratuity (funded) {refer note 24) 0.24 - -
Total 1.14 .90 -
B} Current mMarch 31, 2019 | March 3%, 2018 April 01, 2017
(a) Payable to related party (refer note 35)

-Unsecured considered good 3.18 0.23 0.22
{b) Provision for gratuity tfunded} (refer note 24} 1.29 .52 -
(€) Bowk overdraft 498.97 - -
() Payable to joint veniure {refer note 35) 13390 93.47 40,29
{e) Other payable 70.40 - 0.11
Total 708.74 99,22 40,62

Non convertible prefernece shares are 50,000, 0.1% Redeemable non-convertible, non-camulative preference shares of T 10/- each aggregaling to T 0.50 million. it
shali carry dividend at 0.1% p.a. and will not have any cumulative right with respect to payment of dividend.
Other payable includes amouris payable to vendors / customers in the usual course of busingss

NOTE 17 : PROVISIONS

(% in million}
A} Non current mMarch 31, 2019 § March 31, 2018 { April 0L, 2017
provision for ieave encashmient 0.92 c.ao 1.01
Total 0.92 .80 1.01
B) Current March 31, 2019 | March 31,2018 April 04, 2017
Provision for leave encashment .15 03 0.35
Total 0.16 0.31 0.35




HFL MANAGEMENT SERVICES LTD {FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

NOTE 18 : OTHER LIABILITIES

(T in million}
A) Non current March 31, 2019 | March 31,2018 Aprit 01, 2017
Applicstion mongy received for non convartible preference share (pending for allotment} - - 0,90
Total - - 0.90
B} Current March 31, 2018 | March 31, 2018 April 01, 2017
(a) Advances received from customers
- Assat held for sate 200.00 - -
- Others 19.09 a06 13.50
(b} Statutory dues 8,53 214 -
Total 228.62 11.20 13.50
NOTE 19 : BORROWINGS
{T in million)
Current March 31, 2019 | March 31, 2018 Agpril 01, 2017
Unsecured
(a} Cormmercial paper - 1,482.41 1,455.41
{b) Inter corporate depasits (refer note 35) 495 .00 - -
Total 495.00 1,483.41 1,459.41

(a) Inter corporate deposits are borrowed on short term basi
bps for borrowings <= 90 days and 5Bl 1 year MCLR + 290
applicable rate of interest as at March 31, 2019 @ 10.31%

s as per the business requirement. These 1CDs are subject to in
tps for » 90 days which are comparable with Interest charge:

terest basis CD PSU 3M averge rate +300
d on such borrowings by the outsiders,

{b) Commercial pagers as stated above are net of unexpiced discount of Rs. Nil mition { March 31, 2018: ¥ 16.59 million, April 01, 2017 : ¥ 12.7¢ million).

NOTE 20 : TRADE PAYABLES

{Z in million}

Current March 31, 2019 | March 31,2018 April 01, 2017
Total gutstanding dues of micro enterprises and small enterprises

(a) Creditors for suppiies and services - - -
{b) Accrued salaries & benefits - - .
{c) Provision for expenses . - B
Total {a) - - -
Totat outstanding dues of creditors other than micro anterprises and small enterprises

{a) Creditors for supplies and sevvicas 0.10 0.20 -
(b} Accrued salaries & benefits 0.01 0.20 0.16
{c} Provision for expenses 3.08 7.38 6.64
{d) Other payables 0.0s5 0.05 018
Total (b) 3.24 7.83 6.98
Totat {at+h} 3.24 7.83 6.98

Trade payables are non-interest bearing and are settled in accordance with the contract terms with the vendors.

Disclosure under The Micro, Small and Medium Enterprises Pevelopment Act, 2006
The following disclosure is made as per the requirement under the Micro,

confirmations sought from suppliers on registration with the specified authority under MSMED:

small and Medium Enterprises Development Act, 2016 (MSMED) on the basis of

{¥ in million}
Particufars March 31, 2019 | March 31, 2018 | April 01, 2017
(a} Principal amount remaining unpaid to any suppiier at the year end - - -
{b) interest due thereon rematning unpaid to any supplter at the year end - - -
{c) Amount of interest paid and paymerts rade to the supplier beyond the appointad day during the year - - -
{d) Amount of interest due and payable for the period of delay in making paymment (which have been paid but - - -
beyond the appeinted day during the year) but without adding the interest specified under the Act
(e) Amount of interast acirued and remaining unpaid at the year end - - -
() amount of further interest remaining due and payable even in the succeeding years, until such date when - - -
the interest dues above are actually paid to the small enterprise, far the purpcse of disaflowance of a
deductible expenditure under section 23 of the act
NOTE 21 : CURRENT TAX LIABILITIES {NET)
{% in million)
Particulars March 31, 2019 | March 31, 2018 April 01, 2017
Current tax Hahiiities {net of provision) 15.12 5.76 0.17
NOTE 22 : REVENUE FROM OPERATIONS . -
{Z in million}
Particulars March 31, 2019 | March 31, 2018
{a} Commission / marketing support incame 136.07 51.50
|b} Interast on loans 17.70 B
{c} Brokerage income 22.37 87.56
() Advisory fees 113.10 119.77
{e) Other operaling revenue P - 400
Total R Se iy 289.24 262.83
TG
s o
L 3
% £




1EL MANAGEMENT SERVICES LTD {FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

NOTE 23 : OTHER INCOME

{Tin milllon}

Particulars March 31, 2019 March 31, 2018
{a} Interest income from:

- Investments 0.03 -

- Inter corporata deposit - 2.66

- Fixed deposit 0.19 0.25

- Income tas refund .02 016
{b) Dividend income on current investmant 0.15 -
{c) Net gain on financial assets messured at fair value through profit & loss account {net) 133 -
{d} Capital gains on investments 32.68 2.58
{e) Net gain on derecagnition of property, plant and equipment 7.85 10.46
(f) Other income 2.68 0.04
Total 44,94 16.16
NOTE 24 : EMPLOYEE BENEFITS EXPENSE [¥ in miflion)
Particuiars March 31, 2019 March 31, 2018
(a) Salaries and wages 77.04 7413
{b) Contribution to provident and other funds 1.11 1.78
{¢) Share based payments " - 0.01
{d) Staff weifare expensas 0.13 0.21
(e} Gratuity 063 057
{f} Leave encashment 0.44 0.67
Jotal 79.35 77.37

# Cash-settled share-based payments

in respect of the cash-settled share-based payments, Employee Stock Options {ES0S) of the helding company are issued to eligible employees of the company. The

company makes the necessary payment to the holding company.

The company have racognised the following anmounts as an expense in the Statement of Profif and Loss: {T in million}
Particulars March 31, 2019 March 31, 2018

A : Defined contribution plans

Employer's contribution to provident fund and other fund 0.74 1.11
Employer’s contribution to pension fund .33 0.58
Employer’s contribution to NPS - -
Ernployer’s contribution to £51C 0.04 Q.09
Labour welfare fund contribution for warkmer B -
As per Indian Accounting Standard 19 “Employee benefits”, the disclosures as defined are given below!

B : Defined benefit plans (¥ in million)
1} Reconcitiation of opening and closing balances of defined benefit obligation

Present value of benefit obligation at the beginning of the year 5.73 -
Interest cost 0.44 -
Liability transferred in / aquisitions 0402 552
{Liability transferred out / divestments) (034} {0.01)
Current sarvice cost 0.59 0.57
Actuarial (gains)/ 1oss on obligations ~ Due to change in demaographic assumptions 0.04 -
Actuarial (gains)/ loss on obligations — Due to change in financial assumptions 1.03 -
Actuarial {gains)/ loss on cbligations — Due to experience {0.22) 0.23
{Banefit paid direclly by the employer) {0.08) -
(Benefit paid from the fund) (0.81} {0.58)
present value of benefit obligation at the end of the year 6.40 5.73
i} Reconciliation of opening and closing balances of fair value of plan assets

Fair value of plan assets at the beginning of the year 5.21 -
Interest incame 0.40 -
Contributions by the empioyer 0.16 -
Aseats trapsfersed infacquisitions - 568
{Benefit paid from the fund) (0.81) (0.58)
Return on plan assets, excluding interest income (0.09) .11
Fair value of plan assets at the end of the year 4.87 5.21
iii} Amtount recognised in the halance sheet

{Present value of berefit obligation at the end of the period) 6.40 5.73
Fair value of plan assets at the end of the period 4.87 521
Funded status (surplus/ {deficit)) {1.53) {0.52)
Net (iability)/asset recognized in the balance sheet {1.53} {0.52)




1IFL. MANAGEMENT SERVICES LTD (FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD}
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

iv] Expenses recognised during the year

Current service cost 0.5% 0.57
Net interest cost 0.04 -
Expense recognised in the statement of profit and Ioss under "Employee benefits expenses” 0.63 0.57
iv) Expense recognised in the other comprehensive income {OC1} during the year

Actuarial (gains)/loss on obligation for the period 0.85 0.23
Return on ptan assets, excluding interest income 009 0.11)
Net {income)/expense for the period recognized in OCI 0.94 0.12
v} Balance sheet reconciliation

Opening net liability (0.52} -
Expenses recognized in statement of prafit or loss 0.63 0.57
Expenses recogmized in OCH 0.94 612
Net lizhifity/(asset) transfer in 002 {0.18)
Net {liabliity}/asset transfer aut (0.34) {0.01)
(Banefit paid directly by the empioyer) {0.08) -
{Employer's contribution) (0.15) -
Net liability/{asset) recognized in the balance sheet 0.4% 0.52
i} Classification of defined benefit obligations

Current portion 1.29 0.52
Non-current portion 0.24 -
Actuarial assumptions

Intarest / discount rale 7.79% 7.73%
Annual expected incresse in salary cost 2.00G% 7.00%

C: General description of significant defined plans
Gratuity plan

Gratuity is payable to ali eligible employees of the company on death or on resignation, or on retirement after completion of five years of service. During the year,
the company has changed the benefit scheme in line with Payment if Gratuity Act, 1972 by making tronetary ceiling as prescribed under the Act. Changing in

liability {if any) due to this scheme change is recogrised as past service cost / {income}

The company has a defined benefit gratuity plan in india (funded). The company’s defined benefit gratuity planis a final salary plan for employees, which requires
contributions to be made to a separately administered fund. The fund is managed by a trust which is governed by the Board of Trustees. The Board of Trustees are

rasponsible for the administration of the plan assets and for the definition of the investment strategy.

D : Investment details : {T in million}
Category of investment March 31, 2019 March 31, 2018

insurance fund 4.87 5.21
Total 4.87 5.21

E : Sensitivity analysis

Significant actuarial assumptions for the determination of the defined benefit abligation are discount trade ,expectad salary increase and employee turnover. The
sensitivity analysis below, have been determined hased on reascnably possible changes of the assursptions accurring at end of the reporting period , while hotding

all other assumptions constant. The result of sensitivity analysis is given below:

(¥ in million}
Particufars March 31, 2019 March 31, 2018
Prajected benefit obligation on current assumptions 6.40 573
Delta effect of +1% change in rate of discounting (0.64) .60}
Deita effect of -1% change in rate of discounting 0.77 0.73
Delta effect of +1% changs in rate of salary increase 0.58 0.60
Delta effect of -1% change in rate of salary increass {0.57) {0.36)
Deita effect of +1% change in rate of empioyee turnover {0.04) 005
Delta effect of -1% change in rate of employee turnover 0.04 (0.06}
F : Bxpectad employer’s contribution in future yeais {T in million}
Particulars March 31, 2019 March 31, 2018
1 year 1.29 1.11
G : Maturity Analysis of the Benefit Paymenis
Particufars March 31, 2019 March 31, 2018
Projectad benefits payable in future years from the date of reporting
15t Following year 1.81 1.60
2nd Following year 0.06 0.06
3rd Following year 006 0.07
4th Following year 0.07 0.07
Sth Following year 0.08 0.08
Sum of years 6 To 10 1.24 0.50
Sum of years 11 and above 16.54 16.25
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H : Risk exposure

Gratuity is a defined benefit plan and company is expased ta the following risks:

interest rate risk: A fali in the discount rate which is linked to the G.Sec. Rate will increase the present value of the fiability requiring higher provision. A fal} in the
discount rate generally increases the mark to market value of the assats depending on the duration of asset.

Salary Risk: The present vaiue of the defined benefit plan liability is caicufated by reference to the future salaries of members, As such, an increase in the salary of
the members more than assumed level will increase the plan's liability.

Investment Risk: The present value of the defined benefit plan fiability is calculated using a giscount rate which is determined by reference to market yields at the
and of the reporting period on government bonds. 1f the return on plan asset is below this rate, it will create a plan deficit. Currently, for the plan in Indfa, it has a
relatively batanced mix of investments in government serurities, and other debt instrirments.

Asset Llability Matching Risk: The plan faces the ALM yisk as to the matching cash flow, Since the plan is invested in lines of Rule 101 of Income Tax Rules, 1962,
this generally reduces ALM risk.
Mortality risk: Since the benefits under the plan is not payable for life time and payable tili retirement age only, plan dogs not have any longevity risk.

Concentration Risk: Plan is having a concentration risk as all the assais are investad with the insurance company and a default will wipe out all the asseis. Although
probabitity of this is very less as insurance compartes have to follow regulatory guldelines,

NOTE 25 : FINANCE COSTS {%in mitlion}
Particulars March 31, 2019 March 31, 2018
interest expenses on borfowing 83.93 104.53
Other finance axpense 4.26 0.17
Total 58.19 104,70
NOTE 26 : OTHER EXPENSES {T in mitlion}
Particujars March 31, 2019 March 31, 2018
Advertisernent expanse 0.03 1.20
Brokerage and reisted expenses 8.31 12.64
Cornmunication experisa 0.25 0.30
Directors commission & sitting fees - 0.11
Corporate social responsibility expense (refer note 34) 0.08 -
Electricity 153 1.11
Exchange and stalutory charges - 0.49
Lagal and professional charges 0.49 2,36
Miscallanecus expenses 0.45 0.06
Office expenses 5.18 215
Pririting and stationery 004 0.08
Expected credit loss {including provision for goubtful debis) 4.94 55.05
Rent axpenses 3.40 5.98
Insurance charges 0.05 0.03
Marketing and commission expenses 299 5.58
Rates & taxes 0.41 .59
Repairs & maintenance
- Compister - -
- Others 1.15 043

Remuneration to auditors:

- As auditors - statutory audit Q.05 0.05

- Certification work and other matters - -

- Qut of pocket expenses - -
share of loss in partnership firm 35.43 58.18
Software charges - 0.14]
Travelling and conveyance 2.81 3.79
Total 68.59 151.32
NOTE 27 : TAX EXPENSE:
{a} Components of income tax expenses: {Z in million}
Particulars March 31, 2019 March 31, 2018
Carrent tax
Current Year 27.64 9.02
Changes in estimates related to prior years (5.88) 0.09
Total current tax expense 21.76 9.11
Deferred tax
Origination and reversal of temporary differences 11.19 {22.06}
Total deferred tax expense/{benefit) 11,19 {22.06}
Income tax expenses 32,95 [12.95)
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{b) Reconciliation of tax expense and the accounting profit multiplied by India’s domesfic tax rate:

& in million}

particulars March 31, 2019 march 31, 2018
profit before tax 60.63 (91.63)
Tax using domestic tax rates 27.82% 27.55%
Tax amount 16.87 {25.24}
Tax effect of:

Mon-deductible expenses 10.74 1503
Differential tax rate on income {0.8%) {1.78)
Tax-exempt Income - Dividend (0.04) -
Change in income tax rate {0.21) -
Recognition of previously unrecognised deductible temporary differences 12.32 {1.05)
Adiustmants for current £ax for prior periods (5.88) 0.09
Tax expense reported in the statement of profit and loss 32.95 {12.95)
NOTE 28 : EARNINGS PER EQUITY SHARE {T in million)}
particulars March 31, 2019 March 31, 2018
Face value of equity stare ) 10.00 10.00
Profit after tax as per statement of profit and lo3s 27.68 {78.68)
Weighted average number of equity shares for EPS {in No.} 0.28 0.28
Basic aarnings per share (%) 98,64 {280.37)
Diluted earnings per share (%) 93.64 (280.37)

NOTE 29 : LIST OF JOINTLY CONTROLLED ENTITY

The Company is a parinerin a Limited Liability Partnership Firm M/s. Meenakshi LLP, The Partners of the said LLP are !
known INDIA INFOLINE INSUSANCE SERVICES LIMITED) and Shreyans Foundation LLP.

million each as capital contribution w.a.f Aprit 01, 2017, transferred on arcount of scheme of arrangement,

NOTE 30 : SEGMENT REPORTING

The company's primaty business segments are reflectad based on the principal business carried out, i.e. bro
revolve araund the main business, The risk and returns of the business of the company is not assaciated with geographical
secondary segment reporting hased on geographical segment. As such, there are no séparate reportable segients as pey

NOTE 31 : LEASES
Assets taken on operating feases:

IFL MANAGEMENT SERVICES LTD (Formesly
Both have agreed for equal share in Profits / (Loss) and have contributed X 0.08

xing advisory, All other activities of the company
segmentation, hence there Is no
ind AS 108 — Qperating Segment.

T in million)

Particulars

Warch 31, 2019

March 31, 2018

April 01,2017

Future minimum lease payments under non-cancellable operating lease :
Not later than one year

Later than one year and not Later than five years

tater than five year

5.17
1.77

453
0.02

2,83
2.20

Total

6.94

4.55

5.03

NOTE 32 : CONTINGENT LIABIITIES AND CAPITAL COMMITMENTS
A+ Summary details of contingent liabilities {to the extent not provided for)

[% in million)

particulars

March 31, 2019

March 31, 2018

AprH 01, 2017

Corporate guarantees given
Bank pugraniee

MVAT matters in dispute
Income-iax matters in dispute
Service tax matters in dispute

B : Capital commitments

Particulars

March 31, 2015

March 31, 2018

April 01, 2017

Capital contracts [net of advanies)

0.02

043

C : Other litigations

The company is subject to legal proceedings and daims which arises in the ordinary course of th
expect that these legal actions, when ultimately concluded and determined, will have material and a

e husiness. The company's managemerit does not reasgnably

dverse effect on the company's financial position.




JIFL MANAGEMENT SERVICES LTD {(FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

NOTE 33 : FINANCIAL INSTRUMENTS ~ FAIR VALUES AND RISK MANAGE

A. Accounting classification
The carrying value of financial Instruments by categories is as follows:

MENT

T in million}

CARRYING VALUE

As at March 31, 2019

As at March 31, 2018 | As at April 01, 2017

Fair Value through

Amortised Cost
Profit or loss

Amortised Cost

Particulars

Financial assets
Cash and cash equivalents - 40241 594.79 56.32
Trade receivahies - 110.37 82.97 76.65
Loans:

Security deposit with landlords B 1.99 1.9 21.98

Security deposit with others - 011 0.120 3.75
Investments:

Investments in bonds and debentires 11.60 - - -
investments in atternate investment funds 25.96 - - -
Other financial assets - 17.84 0.23 011
Total 41.56 532,72 680.08 158.82
Financial liabilities
Borrowings:
Inter corporate deposits (refer note 35} - 495.00 - -
Commercial paper - - 1,483.41 1,459.41
Non-convertible preference shares - 0.90 0.30 -
Trade and other payables - 3.24 7.83 6.98
Other financial liabilities - 708.88 99.22 A0.67
Total - 1,208.12 1,591.36 1,507.01
B. Fair value hierarchy
The table which provides the fair value measurement hierarchy of the Company’s assets and labilities is as follows: {Z in mitlion)
As at March 31, 2019 CARRYING VALUE Fair Value
Level 1 Level 2 Level 3

Financial assets
Financial instrument measured at fair value
(a} investments in bonds and debentures 1160 - - 11.60
{h) Investenents in alternate investment funds 29.96 B - 29,96
Financial instrument not measured at fair value
(c} teans

- Sacurity deposit with lendiords 1.99 - - 1.88
Total 43.55 - - 43.44
Finnacial instrument not measured at fair vatue
Financiai liabilities
(a} Non-convertible preference shares 0.90 - - 0.90
Total 0.90 - - 0.99
As at March 31, 2018 CARRYING VALUE FAIR Value

level 1 Level 2 Level 3

Financial assets
Financial instrument measured at fair value
(a) Investments in bonds and debentures - - - -
{b) Investments in alternate investment funds - - - -
Financial instrument not measured at fair value
(c) Loans

- Security deposit with landiords 1.9 - - 1.76
Total 1.98 - - 1.76
Finnacial instrumeant not measured at fair value
Financial liabilities
{a} Non-convertible preference shares 0.90 - - 0.90!
Total 0.90 - 0.90




1IFL MANAGEMENT SERVICES LTD (FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

FAIR Value
Level 1 Level 2 level 3

As at April 01, 2017 CARRYING VALUE

Financial assets
Financial instrument measured at fair valua
{a) Investments in bonds and debentures - - - -
(b} Investments in alternate investment funds - - B -
Financial instrument not measured at fair value
{c) Loans

- Security depesit with landlords 21,98 - - 21.66
Total 21.99 - - 21.66

Financial Habilities
(a) Non-convertibie preference shares - - -
Total - - -

The management assessed that carrying amount of cash and cash equivatents, other bank balances, trade recaivables, loans, unsecured borrowings, trade payabie
and other financial liabilities approximate their fair values largely due to the short- term maturities of these instruments,

C. Measuremant of fair values

“The fair values of investeents in bonds is based on last traded price and alternate investment fund is based on the net ssset vatue {NAV) as stated by the issuars of
these alternate astet funds tn the published statements as at the balance sheet date, NAY represents the price af which the issuer will issug further units of
alternate asset fund and the price at which issuers will redeem such units from the investors.

Einancial instruments measured at fair value

Type Valuation technique Signtficant Range Sensitivity of the
uneobservable inputs input to fair value
Change in discount
rate by 500 basis
points would
increase / {decrease)
as below

Financial Assets:
(a} investments in alternate investment funds Alternate Investment Fund is based on the Not Aptlicable Not Apilicable Not Apllicabie
net asset value {NAV) as stated by the
issuers of these alternate asset funds in the
published staternents as at palance Sheet
date. NAV represents the price at which
issuers will radeem such units from the
investars.

(b} Investment In non convertible debentures These indicatas thinly traded / non traded Not Apliicable Not Apllicable Not Apllicable
sacurities as defined in SEBL Regulations
and Guidelines and the fair value is
estimated  considering  the  valuation
declared by fund houses or fast traded
price for respective instruments during
every reparting date

(¢} Security deposits from [andlords Discounted rash flow technique- The fair Discount Rate 6.25% - 6.85% based Not Applicable
value is estimated considering net present in SBt FD rate for
value calculated wusing discount rates respective period of
gerived from quoted prices of similar Deposit

tpstruments  with similar maturity and
credit rating that are traded in active
rarkets, adiusted by an illiquidity factgr

‘Transfers between Levels 1, 2and 3
There have been no transfars between Level 1, Level 2 and Level 3 during the respective period presented above,

D. Financial risk management

The Company has exposure to the following risks arising from finangial Instruments:
 Credit risk

» Liquidity risk ; and

* Market risk




{IFL MANAGEMENT SERVICES LTD {FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

i, Credit risk

Credit risk refers to risk that a counterparty will default an its contractual obligations resulting in financia! loss to the Company. Credit risk arises primarily from
financial ssets such as trade receivabies, investments, derivativa financial instruments, other bajances with banks, foans and other receivables and other finangial

azzel

Cradit quality analysis
Trade and other receivables

The Company's exposure to credit risk is influen

cad mainly by the Individual ch

aracteristics of each customer. However credit #isk with regards to trade receivable

is provided in case of broking and advisory business when a debter faits to make the contractual payments beyond the company policy. The company have
identified the provisions based on simphfied approch for various buckets bazsed on days past dues.

As per the simplified approach, the C

ompany makes provision of expected credit losses on trade r

payments and makes appropriate provision at each reporting date whenever outstanding is for longer period and involves high risk.

The following tables sels out informiation Ele

aut the credit quality of financial assets m

the amaunis in the table represent gross carrying amounts.

acelvables and other assets to mitigate the risk of default

easured at amortised cost. Unless specifically indicated, for financial assets,

{T in million}

As at March 31, 2019

Financial Assets Financial assets for | Financial assets for

Total

where loss which credit risk has | which credit risk has
allowance increased increased
measured at significantly and significantly and
12-month ECL credit not impaired credit impaired
Trade receivabies 65.90 54.40 69.25 189.55
Less: Impairment loss allowance - {9.93) {69.25) {79.18)
Carrying amount 65.90 44.47 - 110.37
Other financial assets {including loans} 19.94 - 33.35 53.29
Less: lenpaitment tass alowance - - {33.35) (33.35)
Carrying amount 19,94 - - 19,94
As at March 31, 2018 Financial Assets Financia! assets for | Financial assets for Total
where loss which credit risk has | which credit risk has
allowance increased increased
measured at significantly and significantly and
12-month ECL credit not impaired credit impaired
Trade receivables 3.84 95.43 57.94 157.21
Less: Impairment foss allowance - (16.30) {57.94) (74.24)
Carrying amount 3.84 79.13 - §2.97
Other financial assets (including loans) 2.32 - 33.35 35.67
Less: impairment loss aliowance “ - (33.3%) (33.35)
Carrying amount 2.32 - - 2.32
As at Aprit 01, 2017 Financial Assets Einancial assets for | Financial assets for Total
where loss which credit risk has | which credit risk has
allowance increased increased
measured at significantly and significantly and
12-month ECL credit rot impaired credit impaired
Trade receivables 11.85 29.10 15.28 116.23
Trade receivables - {24.30) (15.28) (39.58)
Carrying amount 11.85 64.80 - 76.65
Other financiat assets (including loans) 25.85 - 13.35 30.20
Less: Imnpairtent loss allowance - - {13.35) {13.35)
Carrying amount 25.85 - - 25.85
The movement in the allowance for impairmient in respect of trade receivahies and other financlal assets during the year was as follows: (% in million)
Particulars Financial assets for | Financial assets for Total
which credit risk has | which credit risk has
increased increased
significantty and significantly and
credit not impaired credit impaired
As at April 01, 2017 24.30 28.62 52.93
Increase / {decreasa) net (8.00} 62.66 54,66
As at March 31, 2018 16.30 91.29 107.59
Increase f (decrzase) net {5.37) 31.31 4,94
As at March 31, 2019 9,93 102.60 112.53




HFL MANAGEMENT SERVICES LTD (FORMERLY KNOWN AS INDIA tNEOLINE INSURANCE SERVICES LT}
NOTES FORMING PART OF STANDALONE EINANCIAL STATEMENTS

Measurament of ECL

The Company has applied the simplified approch of tnd AS 109 relrospectively; however, 35 permitted by Ind AS 101, it has used reasonable and supportable
infarmation that is avaifable without undue cost or effart to determine the credit risk at the date that financial instruments were initially recognized in order to
campare it with the credit risk at the transition date, Further, the Company has not undertaken an exhaustive search for information when determining, at the
date of fransition to ind AS whether there have heen significant increases in credit risk sinca initial recognition, as permitted by Ind AS 101.

Cash and cash equivalents / Deposits with Banks
Credit risk from cash and bank balances is managed by the company's treasury department in accordance with the company's pokicy.

ii, Liquidity risk

Ligidity risk arises from the company's inability to meet its cash flaw commitments on time, Prudent liquidity risk management implies maintaining sufficient
stack of cash and markeiable securities and maintaining avallability of standby funding through an adequate line up of committed credit facilities, It uses 3 range
of products mix to ensure efficiant funding from across well-diversified markats and invastor paols. Treasury monitors rofting farecasts of the company’s cash flaw
position and ensures that the company is ahie to meet its financial obligation at all imes including contingencies,

Exposure to liquidity risk
The tabie below analyse the company’s financial liability into relevant maturity companying hased on their contractual maturity, The amount discitsed in the table

are the contractual undiscounted cash flows.
% in million}

As at March 31, 2019 CONTRACTUAL CASH FLOWS

Carrying amount Upto 1 year 1-5 year 5-10 year More than 10 years

(a) Inter corporate deposits (refer note 35) 495.00 485.00 - - -
{b) Non-convertible preference shares 0.0 - - - Q.90
{c) Trade and other payables 3.24 3,24 - - -
{d) Other financial liabilities 708.98 708,74 0.24 - -
1,208.12 1,206.98 0.24 - 0.90
e ot March 31, 2018 ‘ CONTRACTUAL CASH FLOWS ]
Carrying amount IJpto 1 year 1-5 year 5-.10 year More than 10 years

(a) Commertial paper 1,483.41 1,483.41 - - -
{b} Non-convertible preference shares (.90 - - - .80
(¢) Trade and other payables 7.83 7.83 - - -
(d} Cther financial Habilities 99.22 §9.22 - - -
1,591.35 1,590.46 - - 0.90

As at April 01, 2017 : CONTRACTUAL CASH FLOWS

Carrying amount Upto 1 year 1-5 year 5.10 year More than 10 years

{8} Commercial paper 1,455.41 1,459.41 - - -
(b) Trade and other payablas 6.98 6.98 - - -
{c) Other financial liabilities 4062 40.62 - - -
1,507.01 1,507.01 - - -

ifi. Market risk
Market risk is the risk of any oss In future earnings, in reatizable fair values or in futures cash flows that may result from a change in the price of a financial
instrument.

Currency risk
Currency risk is nat material, as the Company's primary business activities are within india and dese not have significant exposure in foreigh currency.

{nterest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rata risk, Fair value interest rate risk is the risk of changes in fair values of fixed
interest bearing Investments because of fiuctuations in the interest rates, Cash flow Interest rate risk is the risk that the future cash flows of floating interest
bearing investments will fluctuate because of fluctuations in the interest rates,

Exposure to interest rate risk
The interest rate profiie of the company's interest-hearing finandial instruments as reported to the management of the company is as follows.

(T in million}
Particulars March 31, 2019 March 31, 2018 April 01, 2017
Financial Assels
Fixed-rate Instruments
(a) Investments in bonds and debentures - - -

Financial Liabilities
Fixed-rate instruments
{a) Cornmercial paper - 1,483.41 1,459.41
Total IR - 1,483.41 1,459.41
AR

FS e
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

Fair value sensitivity analysis for fixed-rate instruments
The company's fixed-rate financial assets or financial liabilities are ¢a

rried at ammartised cost. Therefore, a change in interest rates at the

nat affect profit or loss, since neither the carrying amaunt nor the future cash flows will fluctuate.

The following table shows sensitivity analysis for impact on interest co

st of borrowings on variable interest rate

reporting date would

(< in million}

Particulars March 31, 2019 March 31, 2018 April 01, 2017
tnter corporate deposits taken {refer note 35} 495.00 - -
Applicable rate average rate 10.31% - -
Annuatised interest cost 51.03 - B
Sensitivity analysis for impact on variable interest cost

{Z in miltion)
Particulars March 31, 2019 March 31, 2018 April 01, 2017
Increase In 1% change in RO! 4,95 - -
Decresse in 1% change in RO! {4.95) - -

Exposure to Price Risk
The company exposure £ price risk arising fromt investment held by

the company and is

secount. Company has majorly invested in Alternate Investraent Funds under various scheme and its exposure.

dassified in the balance sheet through fair value through: profit & loss

[¥ in miltion)
Particulars March 31, 2019 March 31, 2018 April 01, 2017
{a) Alternate Investment Funds 25,96 - -
{B) Debt Securities 11.60 - -

The effect of upward movement
lass will be . 0.93 mittion for FY 2018-19.

E. Capital management

The Company's objective when rnanaging capital are to!

. Safeguard their ahility to continue as going concern, so that they an
- Maintain an optimal capital structure 1o reduce the cost of capital.

The Company manages its capital structure and makes adiustments in
maintain or adjust the capital structure,
Camparty moniters capital using debt equity ratio.

of 5% in the price affects the projected net income by %. 0.93 mil}

the Company may adiust the dividend payment to sharehoiders,

ton and further downward movement of 5% the orojected net

continue to provide returns for the share holders and benefits for other stake holders, aid

tight of chaages in economic canditions and the requirements of the financial covenants. To

return capital to shareholders or issue new shares. The

The Company's strategy is to maintain gearing ratio as per industry norms, The gearing ratio is as follows (% in million)
Particulars March 31, 2019 March 31, 2018 April 01, 2017

Total debt (A) 495.00 1,483.41 1,459.41
Less: Cash & cash equivaient [excluding client pank batance) (B} a02.41 584,79 56.32
Net debt {C=A-B} 92,59 888.62 1,403.09
Total equity (Inchuding ali reserves) D) 358.09 331.09 409.86
Net debt to equity {C/D) {in times} (.26 2.68 3.42

NOTE 34 : CORPORATE SOCIAL RESPONSIBILITY

During the year ended March 31, 2019, the Cormpany spent X,
required to be spent as per section 135 of the Companies Act
contributed to india Infotine Foundation.

0.08

MNOTE 35 ; RELATED

mithon

{A) As Per Ind As 24, the disclosures of transaction with the related parties are given below:

List of related parties where control exists and also related parties with whom transactions have taken phace and relationships :

{FY 2017-18: %. Nit) out of the total amaint of %, 0.08 million (FY 2017-18: X. Nil)
2013 in respect of Corporate Soclal Responsibility {CSR). The aforementioned amount has been

Name of the

Company

Holding /Subsidiary/Other refated parties

Holding Company {refer note 1.1}

IIFL Securities Limited {Formerly Known as India Infoline Limited)

Director or his Relatives

Mir. Venkatarsman Rejarnani

Mr. Narendra Deshmal Jain

M. Bhawani Shankar thanwar

Mr. Anil Nelsen Mascarenhas (Up to 21/12/2018)

Mr. Amar Ambani {Up to 30/10/2018)

Private company in which a director or his
relative is a member or director

Clara Developers Private Limited
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

tellow Subsidiaries {refer note 1.1) 1. 1IFL Facilities Services Limited (Formerly Known as IIFL REAL ESTATE LIMITED)
2. IFFL Securities Services IFSC Limited
3. {IFL Comimodities Limited (Formerly India Infoline Commodities Limited)
4. IIFL Insurance Brokers Limited (Formerly India infoline Insurance Brokers Limited)
5. [IEL Asset Reconstruction Limited (from May 9, 2017}
6. india Infoline Foundaiion
7. NEL Weaith UK Limited
8. IIFt Capital inc.
Ioint Venture and Assotiates 1. Meenakshi Tower LLP
2. JIFL Asset Reconstruction Limited {from Aprii 11, 2016 to May 8, 2017)
Other Related parties (Holding Company upto 1. IiFL Finance Limited (Formerly IIFL Holdings Limited)*
April 1, 2018) (refer note 1.1}
Other Related Parties 1. India infoline Finance Limited#
{Fellow Subsidiaries upto Aprii 61, 20i8) # 2. IiFL Horne Finance Limited
3. Samasta Microfinance Limited
4. Ciara Developers Private Limvited
5. {IFL Weaith Managgmeni Limited#
6. IIFL Asset Management Limited {Formerly India Infoline Asset Management Company Limited)
7. 1IFL Trustee Limited (Formerly India Infeiine Trustes Company Limited)
8, |IFL Alternate Assel Advisors Limited
9. LiFL Distribution Services Limited
10. HIFL Investraent Adviser and Trustse Services Limitad
11, IIFL Wealth Finance Limited {Formerly Chephis Capital Markets Limited)
12. 1IFL Private Wealth (Hongiong} Limited
13. [IFL Private Wealth Management (Dubai} Limited
14. lIFL Inc
15. 'L Asset Managemant (Mauritiug) Limited {Formerly known as ItFL Private Wealth (Mauritius) Limited)
16. IWFL {Asia) Pte, Limited
17. liFL Capital Pte, Limited
18. lIFL Securities Pie. Limited
19. UFL Capital {Canada) Limited
20, HIFL Weaith Securities IFSC Limited
21, IFL Altiore Advisars Private Limited {Formierly Altiore Advisors Private Lirnited)
23. IIFL Wealth Advisors (india) Limited (Formerly Wezlth Advisors {India} Private Limited)
Other Related Parties 1. FIH Maritius Investmant Limited
2. Giskard datatech Private Limited
3. Spaisa Capital Limited
4. Spaisa P2P Limited
5. Spaisa Insurance Brokers Uimited
6. Oroheus Trading Private Limited
7. india Infoline Employee Trust
8. Sunder Bhanwar Holiday Home Private Limited {upto March 04, 2018)
9. Kalki Family Private Trust

# Date of Demerger — 1 April 2018 being the appointed data in terms of the Composite Scherme of Arrangement amongst India Infoline Finance Limited {"IIFL
Finance”), lIFL Holdings Limited ("IFL Holdings”), India Infoline Media and Research Services timited {IIFL M&R”), HFL Securities Limited (“IFL Securities”), UFL
Wealth Managemerit Limitad {“IIFL Wealth"} and IFL Distribution Services Lirnitad (“IiFL Distribution”), and their respective shareholders, under Sections 230 - 232
and other applivable provisions of the Comipanies Act, 2013 (“Scheme”) approvad by the Bosrd of Directors of the Holding Company at its meeting held on January
31, 2018, and approved by the National Company Law Tribunai Bench at Mumbsai (Tribunat) on March 07, 2019 under the applicable provisions of the Companies
Act, 2013,

*|IEL Private Waalth (Hongkong) Limited” has ceased to carry its business operations and is in process of winding up.

=¥ |IFL Wealth Management Limited has dis-invested with effect from {IFL Private Wealth (Suisse} SA and accordingly does not fiold any stake in [FL Private Weaith
(Suisse) SA. (Effective date of disinvestmant: Fehruary 27, 2019)

{B) Significant Transactions with Related Partles
(T in million}

Nature of transaction March 31, 2019 March 31, 2018
Interest lncome
(i} Other related parties

India Infoline Finance Limited - 2.66
Commission Income/Advisory Fees fAsranger Fees /Customer Support/infrastructure Support/ Marketing Support
{i) Other related parties

india infotine Finance Limited 59.55 8.73
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Rent income
{i} Holding Company

[IEL Securities Limited (Formerly Iadia Infoling Limited) - 1.04
{11} Other related parties
india Infoline Finance Limited - 0.42
lIFt. Home Finance Limited (Formerly Known as India infoline Housing Finance Limited) - 0.71
HFL Wealth Finance Limited - 0.44
Samasta Microfinance Limited - 0.01
Donation Paid
(i} Other reiated parties
india infoling Foundsation 0,08 -
Delayed Pay in Charges/Dp Bill/Document Charges
{i} Holding Company
JIEL Securities Limited (Formerly India Infoline Limitad) 4,27 -
Brokerage Expense/ Rebroker Expenses
(i} Holding Company
IIFL Securities Limited {Formerly India Infoling Lirnited) 0.22 -
Kent Expense
{i) Fellow Subsidiaries
HFL Facilitias Services Limited (Formerly IFL Real Estate Limited) 1.60 231
Interest Expense
{i) Holding Company
|IEL Securities Limited (Formarly Indis infoling Limited) 1.23 0.66
{ii} Fellow Subsidiaries
HFL Insurance Brokers Limited {Formerly Known as India tnfoline Insurance Brokers Limited) 403 B
IIFL Facilitias Services Limited {Formerty lIFL Real Estate Limnitad) 14.38 8.87
{iii) Other related parties
India Infoline Finance Limited 7.12 -
1IFL Weaith Management Limited 2.11 -
Allocation/Reimbursement of expensas Received
{#} Holding Company
HFL Securities timited {Formerly India Infoline timited} 5.84 1.10
{it) Felow Subsidiaries
IIFL Faciifties Services Limited (Formerly IIFL Real Estate Limited} 266 1.00
{iify Other related parties
India Infoling Finance Limited 12.45 0.98
1IEL Home Finance Limited (Formerly Krigwn as india Infoline Housing Finance Limited) 2.74 0.05
IiFL Asset Management Limited (Formerly tndia Infoline Asset Managernent Company Limited} - 1.23
Spaisa Capitat Limited 0.12 0.01
Allocation/Reimbursement of expenses Paid
(i) Holding Company
liFL Securities Limited (Formerly India Infoline Limited} 29.07 -
{ii} Fellow Subsidiaries
IIFL Facilities Services Limited (Formerly IIFL Real Estate Limited) 9.41 803
{iii} Other related parties
India Infoline Finance Limited .88 133
HIFL Home Finance Limited (Formerly Known as india Infoline Housing Finance Limited} 0.12 0.54
Transactions post passing of demerger entry and due to de-merger received
{1} Fellow Subsidiaries
HIFL Facilities Services Limited (Forrnely IFL Real Estate Limited) 8.48 5.22
QOthers Paid
(i} Holding Company
IIEL Securities Limited [Formerly India infoling Limited} 0.45 0.06
{if) Fellow Subsidiaries
{IFL Facilities Services Limited (Formerly |IFL Real Estate Limited) 0.16 0.05
{iif} Other related parties
india Infoline Finarice Limitad 31.01 Q.02
JIEL Asset Management Limited {Formerty India Infoline Asset Management Company Limited) 0.46 0,01
ItEL Home Finance Limited (Formerly Known as India Infoline Housing Finazce Limited) - -
HFL Wealth Managemant Linsited 0.71 0.01
Cthers Received
(i} Holding Company
1IFL Securities Limited (Formerly India infoline Limited} 0.09 0.08
{if) Fellow Subsidiaries
HFL Facilities Services Limited (Formerly IFL Real Estate Limited) 0.11 442
{1ii) Other related parties
India Infoline Finance Limited 0.12 542.08
1FL Home Finance Limited (Formerly Xnawn as ndia Infoline Housing Finance Limited) - .03
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ICD Taken
(i) Holding Company
HEL Securities Limited (Formerly india Infoling Limiked)
{ii} Feltow Subsidiaries
IIFL Facifities Services Limited (Formerly IIFL Real Estate Limited)
|IFL ipsuranca Brokers Limited {Formerly Known as India Infoline Insurance Brokers Limited)
{iii} Other related parties
India Infoline Finance Limited
HFL Wealth Management Limited

260.00

10,720.00
130.00

274000
65.00

183.00

147211

{CD Taken Returned Back
{i} Holding Company
I'FL Securities Limited {Formerly India Infoline Limited)
{ii} Fellow Subsidiaries
HFL Facitities Services Limited (Formierty HIFL Real Estate Limited)
{iii} Other related parties
ndia Infoling Finance Limited

25000

10,720.00

2,450.00

183.G0

1,472.11

ICD Given
{i) Other related parties
India infeline Finance Lmited

1,500.00

ICD Given Returned Back
{i) Other related parties
tndia infoline Finance Limited

1,50G0.00

Share of profit/f{loss}
{i} Joint Venture
Maenakshi Towers LLP

35.43

58.18

(C) Closing Balance

(% in milkion)

March 31,2019 |

March 31,2018 |

Particulars | April 01, 2017
A} Outstanding Balance of 1CD Recaivable/ {Payable}
{i} Holding Company
IIFL Securities Limited {Formerly India Infoline Lirnited) {30.00} - -
(i} Fellow Subsidiaries
IIFL tnsurance Brokers Limited (Formerly Known as india Infoline Insurance Brokers Limited {130.00) - B
{iii} Other related parties
India Infaling Finance Limited {290.00} - -
\IFL Wealth Management Limited (65.00) - -
B) Other receivables / {payables}
{i} Holding Company
BEL Securities Lirmited {Formerly India Infoiing Limited) 0.26 - -
{if} Fellow Subsidiaries
UFL insurance Brakers Limited (Formerly Known as india Infeiine Insurance Brokers Ltd) {0.06) - -
IIFL Facilitios Services Limited {Formerly HFL Real Estate Limited) {(0.07) - -
[til) Other related parties .
|IFL Finance Limited (Formerly IFL Heldings Limited)* - (0.23) {0.22)
tndiz infoline Finance Limited 16.93 - -
ItFL Home Finance Limited {Formerly Known as India Infoline Housing Finance Ltd) 0.63 - -
JIEL Wealth Management Limnited (0.03) - -
IIFL Asset Management Limited (Formerly india Infoline Asset Management Compary Ltd) {2.30) - -
HIFL Wealth Finance Limited 0.72) - -
Spaisa Capital Limited 002 - -
€} lnvestment in joint venture
Neenakshi Towers LLP | 0.05] 0.05] 0.05
) Payable to joint venture
Meenakshl Towers (LP ! 133.90] 98 47] 40.29




HIFL MANAGEMENT SERVICES LTD {FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD}
MOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

Note 36 : FIRST TIME ADOPTION OF IND AS
The date of transition to Ind AS is Aprit 01, 2017. The Cormipany applied Ind AS 101 First-time Adoption of Indian Accounting Standards’ in preparing these first Ind
AS standalone financial statemants. The effects of the transition to Ind AS on equity and tetai comprehensive income are presented in this section and are further

explained in the accompanying notes.

Accacdingly, the Company has prepered financial statemants which comply with ind AS applicable for periods ending on March 31, 2019 together with the
comparative period data as at and for the year ended March 31, 2018 and April 01, 2017 being restated as described in the summary of significant acrounting
policies. In preparing these finaricial statements, the Company's opening balance sheet was prepared as at April G1, 2017, the company’s date of transition to Ind
AS. This nute explains the principal adjustrments made and exemptions applied by the company in restating its previous Indian GAAP financial statements,
including the balance sheet as at April 0L, 2017 and the finandial statements as at and for the year ended March 31, 2018.

1. First-time adoption exemptions applied
Upon transition, Ind AS 101 perrits certain exemptions from full retrospective apphcation of Ind AS. The Company has applied the mandatory exceptions and
certain optional exemptions, In preparing these finandal staterments, as set out betow:

1.1 Optional exemptions applied by the Company
Business comblnations
Ind AS 101 provides optional exemption nat to apply Ind AS 103 to any past Business combinations. Accordingly all the past Business combinations prior to
April 01, 2017 have been arcounted in accardance with previous Indian GAAP.

Property, plant and equipment (PPE), Intangible assats {1A) and Investment properties (iP}
Ind AS 101 provides optional exeraption to have deemed cost as a starting point for the items of PPE, 1A and IP instead of cost determined as per the
requirement of Ind AS 16. The Company has opted to carry forward the PPE, |A and IP under Ind AS at deamed costs Le, carrying value under previous

1.2 Mandatory exemptions applied by the Group

Estimates
Entity's estimates in accordance with Ind AS at the date if transition are consistent with estimates made for the same date in acrordance with previous

GAAP {after adjustmants to reflect any difference in accounting aolicies).
The Company made estimatas for impairmernt of financial assets based on expected credit loss in accordance with Ind AS at the date of transition as these

were not required under previous GAAP.

Classification and measurement of financial assets
As per IND AS 101, entity has assessed dassification and measurement of financial assets {investment in debt instruments) or the basis of the facts and

circumstances that exists at the date of April 01, 2017
2. Reconciliations
The following reconciliations provide the effect of transition to tnd AS from IGAAP in accordance with Ind AS 101
2.1 Total Equity as at April 1, 2017 and March 31, 2018
2.2 Total Comprehansive Income for the year ended March 33, 2018




1IFL MANAGEMENT SERVICES LTD (FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD}
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

Note 36.2 : FIRST TIME IND AS ADOPTION RECONCILIATIONS

36.2.1: Fffect of Ind AS adoption on the standatone balance sheet as at 31st March, 2018 and 1st April, 2017 (¥ in million)
Particulars Explanation As At 31st March 2018 As At 1st April 2017
1GAAP Effects of IND AS IGAAP | Adjustment of| Effects of IND AS
transition to Merger on | transition to

ind AS April 01, 2017 Ind AS
ASSETS
(1) Non-current assets
(a) Property, plant and equipment 1 371.43 {51.86} 319.57 0.04 411.40 (55.63) 355.81
{b) Capital work-in-progress 828.85 - 328.85 - 6158.99 - 612.99
fc} Investment property - 51.86 51.85 - - 55.63 55.63
(d) Investments in subsidiaries, associates and Q.05 - 0.05 (.05 - - Q.05

joint ventures
{el} Financial assets

(i) Loans 22.00 {20.03} 2.09 - 25.74 - 25.74

{ii) Other financial assets 13.35 (13.35) - 13.35 - {13.35) -

(f) Deferred tax asseis {net) 2 28.62 29.93 SR.55 21.13 0.75 14.58 36.46
lg) Other nan-current assets 1.12 - 1.12 059 705.45 - 706,04
1,265.51 (3.42)| 1,262.09 35,16 1,763.33 1.23 1,799.72

(1) Current assets
{a) Inventories . - - - - - N
(b) Financial assets

{i} Trade receivabies 3 157.20 (74.23) 82.97 1.60 114.63 {39.58) 76.65
(i} Cash and cash eguivaients 594.79 - 594,79 3865 17.67 - 56.32
(iii} Gther financial assets 0.23 - 0.23 ' - 0.11 - 0.11
() Other current assets 0.54 - 0.54 - - - -
752.76 (74.23) 678.53 40.25 132.41 {39.58) 133.08
TOTAL ASSETS {I1+11} 2,018.27 {77.65)] 1,840.62 75.41 1,895.74 {38.35) 1,932.80
EQUITY AND LIABILITIES
{1} Equity
ta} Equity share capital 3.71 {0.90) 2.81 2.81 - - 281
(b) Other equity 422.72 (94.44) 328.28 70.74 368.28 (31.97) 407.05
426,43 (95.34) 331.09 73.55 368.28 (31.97) 409.86

{H) Liabilities
(i) Non-current Tiabiiities
(a) Financial liabilities

(i} Borrowings - - - - - - -

(i) Other financial liabilities - 0.90 0.50 - - - -

(b} Provisions 0.90 - 0.90 - 1.01 - 1.01
{c} Cther non-current liabilities - - - - 0.90 - 0.90
0.90 0.90 1.80 - 1.91 - 1.91

(it} Current Habilities
() Financial liabitities
(1) Borrowings 1,483.41 -l 1,48341 - 1,450.41 - 1,458.41

{it) Trade payabies
Total cutstanding dues of micro - - - - - - -
enterprises and small enterprises

Totat outstanding dues of creditors 7.83 _ 7.83 0.18 5.80 = 5.98

other than micro enterprises and small

enterprises

(i} Other financial liabiities 4,5 82.43 16,79 96,22 {(0.10) 47.10 (6.38) 40.62
{b} Other current liabilities 11.290 - 1120 16l 11.89 - 13.50
(¢) Provisions G631 - 0.31 - .35 - 0.35
{d} Current tax liabilities {net) 576 - 5.76 0.17 - - 0,17
1,590.94 16.78| 1,607.73 1.86 1,525.55 {6.38) 1,521.03
TOTAL EQUITY AND LIABILITIES {1+11} 2,018.27 {77.65) 1,840.62 75.41 1,895.74 {38.35) 1,932.80

The Scheme of Arrangement between IIFL Facilities Services Limited and |IFL Management Services timited was approved by National Company Law Tribunal,
Mumbai Bench("NCLT”) vide its order dated on September 08, 2017. The certified true copy of the order was duly filed with Registrar of Comparnies, Mumbai
and the Scheme was effective from September 29, 2017, Pursuant to order of NCLT, Mumbai Sench, Real Estate Advisary Services including investment and
other asset and liabilities relating to its joint venture M/S Meenakshi Towers LLP Undertaking {the undertakingjon going concern basis was vested from the
Corapany liFL Facilities Services Uimited to IFL Management Services Limited w.e.f. the appointed date i.e. Aprit 0%, 2017, Accordingly the company have given
effect of scheme on its transation date.




§IFL MANAGEMENT SERVICES LTD [FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTD)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

Note 36.2 : FIRST TIME IND AS ADOPTION RECONCILIATIONS

36.2.2 : Effect of Ind AS adoption on the Statemant of Profit and Loss for the year ended 31st March, 2018 {T in million}
Particulars Explanation for the period ended on 31 March 2018
IGAAP IND AS IND AS
Adjustment
INCOME
Revenuye from operations 262.83 - 262.83
Other income 16.16 - 16,16
Total Revenue 278.99 - 278.99
EXPENSES
Employee benefifs expense 4,6 77.48 (c.11) 77.37
Finanee costs 104,70 - 104.70
Depreciation and amartization expense 37.23 - 37.23
Cther expenses 3,5 73.52 77.80 151.32
Total Expenses 292.82 77.69 370.62
Profit before tax {13.94) {77.69) {91.63)
Tax expense
Current tax 9.02 - 9.0z
MAT credit Entitlement - - -
Net current tax 2,02 - Q.02
(Excess}/short provision of tax relating to earlier years 0.08 - 0.09
Deferred tax 2 {6.75) {15.31) (22.08)
Total tax expense 2.36 {15.31} {12.85)
Profit /{loss) after tax {16.30} {62.38} {78.68)
Items of other comprehensive income
A (i} ttems that will ot be rediassified te profit or loss 6 - {0.12) (0.12)
{if) Income tax refating to items that will not be reclassified to profit or loss 2 - 0.03 0.03
Total comprehensive income for the period {comprising profit (toss) and other {16.30) (62,47} {78.77)
comprehensive income for the period)

Explanations for the reconciliation of the Balance Sheet and Profit and Loss Statement as previously reported under IGAAP to Ind AS

1 Property Plant and Equipment, Investment Properties and Intangibles Assets
The company has electad to measure property, plant and equipment, intangible assets and invesiment properties at deemed cost at tha date of transition o
Ind AS.

2 Deferred Tax

Under Ind AS, deferred tax has been recognised on the adjustment mads on transition to Ind As. Previous Indian GAAP required deferred tax accounting using
the income statement approach, which focuses on differences between taxable profits and accounting profits for the period. ind AS 12 required entities to
account for deferred taxas using the balance sheet approach, which focuses on tempotary differences between the carrying amount of an asset or liability in
the balance sheet and its tax base. The application of Ind AS 12 approach has resulted In recognition of deferred tax on new temporary differences which was
not required under previous indian GAAP.

3 Trade Receivables and other financial assets

The impairment provisions for trade receivables and other financial assets are based on assumptions about risk of default and expected cash loss rates. The
company uses simplified approch based on judgement in making these assumplions and selecting the inputs to the impairment calculation, hased on company's
past history, existing market conditions as well as forward laoking estimates at the end of each reporting peried

Under the previous Indian GAAP, investinent in mutuzl funds were classified as current investments. Current investments were carried at lower of cost and fair
value. Under Ind AS, thesa investments are required to be measured at falr value. The resutting fair value changes of these investments have been recognised in
retained earning / statemenit of profit and loss.

4 ESOP

Under Frevious GAAP, the cost of cash-settied empioyee share-based payments was recognised using the intrinsic value method. Under Ind AS, the cost of
equity-settled employee share-based payments of its Helding Company given to the employees of the Company is racognisedin the statement of profit and loss
for the year ended 31st March 2018 based on the fair vaive of the options as on the grant date with consequent increase in the amount payabie to the helding
Company.

5 IND AS Impact of Joint Venture

For Group reporting purpose, Mesnakshi Tower LLP have converted its financials into Ind AS w.e.f April 01, 2017 i.e. transition date of the Group and the above
Ind AS adjustment includes impact of ind AS canversion in the books of Meenakshi Tower LLP. Accordignly the provision equivalent to the share of lass of
Meaenakshi Tower LLP has been adiusted in the books of [IFL Management Services Ltd as per IND AS recastad profit and loss statement.




HFL MANAGEMENT SERVICES LTD (FORMERLY KNOWN AS INDIA INFOLINE INSURANCE SERVICES LTo)
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

& Defined benefit liabilities

Both under previcus Indian GAAP and Ind AS, the company recognised costs relzted to its post-employment defined benefit plan on an actuarial basis. Under
previous Indian GAAP, the entire cost, indluding remeasurements, are charged to profit or loss. Under Ind AS, remeasurerments (comprising of actuarial gains and
lozses, the effect of the asset ceiling, excluding armounts included in net interest on the net defined benefit liability and the return on plan assets excluding
arpounts included in net interest on the net defined benefit liability) are recognised immediately in the balance sheat with a corresponding debit or credit to
retainad easnings through OCl

7 Figures for the previous year have baen regrouped, re-arranged, reciassified wherever necessary

NOTE 37 : OTHER NOTES

For the uses the premises, infrastructure and other facifities and services as provided by the Company to its holding Company / subsidiaries / group companies/
ather refated parties and vice-versa for business operation which are termed as ‘Shared Services'. Hitherto, such shared services consisting of administrative and
other revenue expenses paid for by the Compary or vice versa were identified and recovered/paid based on reasonable management estimates, which are
constantiy refined In the light of additional knowledge gained relevant to stich estimation. These expenses are recovered/paid on an actual basis and the estimates
are used only where actual were difficult to determine.

STANDARDS ISSUED BUT NOT YET EFFECTIVE
The amendments to standards that are issued, but not vet effective, up to the date of issuance of the Cormpany’s financial statemeants are disciosed below. The
Company intends to adopt these standards, if applicable, when they become effective.

The Ministry of Corporate Affairs (MCA) has issuad the Companias {indian Accounting Standards) Amendment Rules, 2017 and Companies {Indian Acrainting
Standards) Armendment Rutes, 2018 amending the following standard:

a.Ind AS 116 Leases

On March 30, 2019, Ministry of Corporate Affairs has notified ind AS 116, Leases. Ind AS 116 will replace the existing leases Standard, ind AS 17 Leasas, and related
interpretations. The Standard sets out the principies for the recognition, messurement, presentation and disctosure of leases for hoth parties to & contract e, the
lessee and the lessor. Ind AS 116 introduces a single lessee acvounling model and requires @ lessee to recognize assets and liabilities for all leases with a term of
more than twelve months, uniess the underlying asset is of low value. Currently, operating lzase expenses are charged to the statement of profit & Loss. The
Standard alse contains enhanced dischosure requirements for leszees. Ind AS 116 substantially carries farward the lessor accounting requirements in Ind AS 17.

The effective date for adogtion of tnd AS 216 is anrwual pericds beginning on or after Apsil 1, 2019. The standard permits two possibie methods of transition:

- tull retrospective — Retrospectively to each prior period presented appiying Ind AS 8 Acraunting Palicies, Changes in Atcowinting Estimates and Errors

_ Madified retrospective — Retrospectively, with the cumulative effect of Initially applying the Standard recognized at the date of initial application.

Under modified retrospective approach, the lessee records the lease Hahiiity as the present value of the remaining lease payments, discounted at the incremental
borrowing rate and the right of use assat gither as:

- Its carrying amount as if the standard had been appied since the commencermnent date, but discounted at lessed’s mcremental borrowing rate at the date of
initial appiication or

- An amount equa! to the fease fiabiity, adjusted by the amount of any prepaid or accrued lease payments relsted to that lease recognized under ind AS 17
immediately before the date of initial application.

The Company i5 stilt assessing the impact on account of this amendment.

b. Ind AS 12 Appendix €, Uncertainty over income Tax Treatments

On March 30, 2018, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty aver lncome Tax Treatments which is to be applied while
performing the determination of taxable profit {or loss), tax bases, unused tax losses, unused tax credits and tax rates, when thereis uncertainty over income tax
treatments under Ind AS 12, According to the appendix, companies need to detarmine the probability of the relevant tax authority accepling each tax treatment,
or geoup of tax treatments, that the companies have used of plan to use in their income tax filing which has to be considered to compute the most likely amount
or the expeciad value of the tax treatment when deterrmining taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates.

The standard permits two possible methods of transition
1) Full retrospective approach — Under this approach, Appendix € will be applied retrospectively to each prior reporting period presented in accordance with Ind AS
8 —

Acrounting Policies, Changes in Accounting Estimates and Errors, without using hindsight and
The affective date for adoption of Ind AS 12 Appendix C is apnual periods beginning on or after April 1, 2019. The Company will adopt the standacd on April 1,
3016 and has decided to adjust the cumulative effect in equity on the date of initial application L.e. april 1, 2613 without adjusting comparatives. The effect on
zdoption of Ind AS 12 Appendix C would be insignificant in the financial statemants,

¢, Amendment to

tncome taxas ; On March 30, 2019, Ministry of Corporate Affzirs issuad amendments to the guidance in ind AS 12, Income Taxes, in connection with accounting
for dividend distribution tases. The amendment clarifies that an entity shall recognise the incorme tax consequences of dividends in profit or loss, other
comprehensive inCome or equity according to where the entity originally recognised those past transsctions of events, Effective date For application of this
amendment is annual period beginning on or sfter April 1, 2019, The Company does not have any impact on account of this amandment.

d. Amendment to

plan amendmrent, curtailment or settlament- On March 30, 2018, Ministry of Corporate Affairs issued amendrments to ind AS 19, ‘Employee genefits’in connection
with accounting for plan amendments, curtatiments and settlements. The amendments require an entity:

« to usa updated assumptions to determine current service cost and net interest for the remainder of the pericd after a plan amendement, curtailment or
sattiement; and

f that surplus was not previousty

ey
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Effective date for application of this amendrmant is annual peciod Deginning on of aft

amendment,
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