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INDEPENDENT AUDITOR'S REPORT

To The Members of lIFL insurance Brokers Limited {formerly known as India infoline Insurance Brokers Limited)
Report on the Audit of the Standalone Ind AS financial statements

Opinlon

We have audited the standalone Ind AS financial statements of IIFL Insurance Brokers Limited (formerly known as India
Infoline Insurance Brokers Limited) (“the Company”), which comprise the Balance Sheet as at 31st March 2019, the
Statement of Profit and Less, Statement of Changes in Equity and Statement of Cash Flows for the year then ended and &
summary of significant accounting policies and other explanatory information (hereinafter referred to as “the financial
statements”).

in our opinion and to the best of our information and according to the explanations given to us, the aforesaid financiat
statements give the Information required by the Companies Act, 2013 (the “Act”) in the manner so required and give a true
and fair view in conformity with Indian Accounting Standards prescribed under section 133 of the Act read with the
Coempanies {indian Accounting Standards) Rules, 2015, as amended {“Ind AS”) and other accounting principles generally
accapted in India, of the state of affairs of the Company as at March 31, 2019, profit, total comprehensive income, changss
in equity and cash flows for the year ended on that date,

Basis for Opinion

We conducted our audit of the financial statements In accordance with the Standards on Auditing (5As) specified under
section 143(10) of the Companies Act, 2013, Qur responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the financial statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI") together
with the sthical requirements that are relevant to our audit of the finandial statemsents under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibiiities in accordarnce with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence we have chtained is sufficient and appropriate to provide a basis
for our opinion on the finangial statements.

information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the preparation of the other Information. The other informaticon
comprises the information included in the Board’s Report including Annexures to Board’s Report but does not include the
financial statements and our auditor's report thereon.

Cur opinicn on the financial statements daas not cover the other information and we do nat express ahy form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other infarmation and, in doing so,
consider whether the other information is materially incansistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

If, basad on the work we have performed on the other information obtained prior to the date of this auditor's report, we
conclude that there is a material misstaternent of this other information, we are required to report that fact. We have
nothing to repert in this regarg.

Responsibilities of Management and Those Charged with Governance for the Financial Statenents

The Campany’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial perfoermarice, total
comprehensive income, changes in equity and cash flows of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibiiity also includes maintenance of adequate accounting
records in accerdance with the provisions of the Act for safeguarding of the assats of the Company and for preventing and
detecting frauds and other irregularities; selection and applisation of appropriate accounting pelicies; making judgments
and estimates that are reasonable and prudent; and design, imglementation and maintenance of adequate internal
financial controls, that were aperating effectively for ensuring the accuracy and comnpleteness of the accounting records,
reievant to the preparation and presentation of the financial statements that give a true and fair view and are free from
,Q\/ material misstatement, whether due to fraud or error.
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In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Cornpany’s financial reperting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our chjectives are to obtain reascnable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's repori that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstaterments can arise from fraud or error and are considered
material if, individually or in the aggregate, they couid reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional Judgment and maintain professional skepticism
throughout the audit. We afso:

= |dentilfy and assess the risks of material misstatement of the financial statements, whether due to fraud or ervor,
desigh and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion, The risk of not detecting a material misstaternent resulting from
fraud is higher than for one resulting from error, as fraud may invelve collusion, forgery, intentional omissions,
misrepresentations, or the cverride of internal control.

¢  (QObtain an understanding of internal financial controls relevant to the audit in order to desigh audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whather the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

¢ Conclude on the appropriatenass of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Company to continue as a going concern. If we conclude that a material
uncertainty exists, we are required ¢ draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadeguate, to modify our opinien, Our conclusions are based on
the audit evidence obtained up to the date of our auditor's regort, However, future events or conditions may
cause the Company to cease to continue as a guing concern.

s Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
reguirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

QOther Matters

The comparative financial information of the Company for the year ended 315 March, 2018 and the transition date opening
balance sheet as at 13t April, 2017 included in these standalone ind AS financial statements, are based on the previously
issued statutory financial statements prepared in accordance with Companies {Accounting Standards) Rules, 2016 audited
by us for the year ended 31t March 2018, our report dated 30 April, 2018 and audit=d by the predecessor auditor for the
year ended 315t March, 2017 whose report dated 2™ May, 2017 expressed an unmedified epinfon on those standalone
financial statements, as adjusted for the differences in accounting principles adopted by the company on transition to the
ind AS, which have been audited by us.

Qur opinion on the financial statements, and our report on Other Legal and Regulatory Requirements below, is not

%‘/mediﬁed in respect of the above matters.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor's Report} Order, 2016 {“the Order”} issued by the Central Government in
terms of Section 143{11) of the Act, we give in “Annexure A” a statermnent on the matters specified in paragraphs 3
and 4 of the Order.

2 As required by Section 143(3) of the Act, we repart that;
a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our sudit of the financial statements.
b) tn our opinion, propar books of account as required by faw have been kept by the Company so far as it
appears from our examination of those banks
c) The Balance Sheet, the Statement of Profit and toss (including Other Comprehensive Income), the

Statement of changes in Equity and the Statement of Cash Flows deait with by this Report are in
agreement with the books of account maintained for the purpose or preparation of the financial

statements.

d} In our opinion, the aforesaid financial statements comply with the Ind AS specified under section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

e} On the basis of the written representations received from the directors as on 315t March, 2019 taken on

recard by the Beard of Directors, none of the directors is disqualified as on 31st March, 2019 from being
appointed as a director In terms of Section 164({2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Repart in “Annexure B”.
g) With respect to the other matters to be Included in the Auditor's Report in accordance with the

requirements of section 197(16} of the Act, as amended:
[n our apinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its managing director during the year is in accordance with the
provisions of section 197 of the Act.

hj With respect to the other matters to be Included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in cur opinion and to the best of our informaticn and
according to the explanations given to us:

i. The Company has disclosed the impact of panding litigations on its financial position in its
financial statements- Refer Note No 33 of the financial staternents.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foresezable oszes.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For V Sankar Aiyar & Co.,
Chartered Accountants
(Firm‘s Registration No. 105208W)

G Sankar
Pariner
{Membership No. 460506)

Place:  Mumbai

Date: May 13, 2019
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Annexure A fo the Independent Auditor's Report

Annexure referred to in our report of even date to the members of IIFL Insurance Brokers Limited {formerly known as
India Infoline insurance Brokers Limited) on the accounts for the year ended 31 March 2019

{i} {a) The company is maintaining proper records showing full particulars, including quantitative details and
situation of fixed assets.

{b) As expiained to us, the assets have been physically verified by the management In  zccordance with g phased
programme of verification which In our opinion is reasonable considering the size of the Company and nature
of is fixed assets. According to the information and expianations given to us, no material discrepancies have
been noticed on such physical verification.

{c} The Coempany does not have any immovable property. Therefore, paragraph 3{i}c} of the Order is not
applicable to the Company.

{ii) The company is not carrying on any manufacturing or trading activity. Therefore, paragraph 3(ii} of the Order is
riot applicable to the Company.

(it} The Company has granted loan to 1 company covered in the register maintained under Section 189 of the
Companies Act, 2013 {“the Act”), in respect of which:

al  [n our opinion, the rate of interest and other terms and conditions on which the loans had been granted to
the Company were not, prima facie, prejudicial to the interests of the company;

b} The borrowers have been regular in the payment of the principal and interest as stipuiated;

¢} There are no overdue amounts as at the balance sheet date, in respect of these loans.

{iv) According to the information and explanations given to us, the company has complied with the provisions of
section 185 and 185 of the Act with respect to the loans, investments, guarantees and securities made as
applicable,

{v) The Company has not accepted any deposits from the public, within the meaning of Section 73 to 76 or any other

relevant provisions of the Act and Rules framed thereunder. We are informed that no order has been passed by
the Company taw Board or National Company Law Tribunal or Reserve Bank of india or any court or other
tribunal.

{vi} Accarding to the information and explanations given to us, in respect of the dass of industry the campany falls
under, the Central Government has not prescribed the maintenance of cost records under Section 148(1) of the
Act. Therefore, paragraph 3(vi) of the Order is not applicable to the Company.

{vii) ta) According to the information and explanations given to us the Company is generally regular in depositing
undisputed statuiory dues including provident fund, employees state insurance, Income tax, service tax, sales tax,
value added tax, goods and services tax, cass and other statutory dues as applicable to the Company with the
approprizte autharities. Further as explained, there are no undisputed statutory dues ouistanding for more than
six months as at 31st March 2019 from the date they became payable.

(b} According to the information and explanations given to us and records of the Company examined by us, there
are no dues of Income Tax, Wealth Tax, Service Tax, Goods and Services Tax, Excise Duty, Customs Duty and Cess
which have not been deposited on account of any dispute.

{viil} Based on our audit procedures and according to the information and explanations given to us, the Company has
not borrowed from debenture holders or financial institutions or banks or government during the year, Therefore,
paragraph 3{vili) of the Order is not applicable to the Company.

{ix) According to the infermation and explanations given to us, the Company has not raised any moneys by way of

initial public offer ar further public offer {including debt instruments) and term loans during the year. Therefore,
paragraph 3(ix} of the Order is not applicable to the Company.

L~
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x) According to the information and explanations given to us, and based on the audit procedures performed and the
representations obtained from the management, we report that no fraud by the company or on the Company by
itz officers or employees, having a material misstatement on the financial statements has been noticed or
reported during the period under audit.

{xi} According to the information and explanations given to us and based on verification of records, the Company has
paid or provided for managerial remuneration in accordance with the requisite approvals mandated by the
provisions of Sec 197 read with Schedule V to the Companies Act, 2013.

{xii) In our opinion and according to the explanations given to us, the Company is not a Nidhi Company and hence
clause (xii} of the arder is not zpplicable to the Company.

(i) According to the information and explanaticn given to us and based on verification of the records, all transactions
with the related parties are in compliance with sections 177 and 188 of Companies Act, 2013 where applicable
and the details have been disclosed in the Financial Staternents efc., as required by the applicable accounting
standards.

(xiv) According to the information and explanations given to us and based on our examination of the records of the
Cornpany, the company has not made any preferantial alletment or private placement of shares or fully or partly
convertible debentures during the vear under review.

{xv} According to the information and explanations given to us, the company has not entered into any non-cash
transactions with directors or persons connected with him. Therefore, paragraph 3{xv} of the Order Is not
applicable to the Company.

(xvi) According to the information and explanations given to us, the company is not required to be registered under
Sec 45-1A of the Reserve Bank of India Act, 1934,

For V, Sankar Aivar & Co,
Chartered Accountants
{Firm’s Registration No. 109208W)

{G Sankar)

Partner

{Membership No. 46050}
Place: Mumbai

Date: May 13, 2019
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Annexure B to the Independent Auditor’s Report

Annexure referred to in our report of even date to the members of iiFL Insurance Brokers Limited {formerly known as
india Infoline Insurance Brokers Limited) on the standalone accounts for the year ended 315t March 2019

Report on the Internal Financial Controls under Clause {i} of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”)

We have audited the internal financial controls over financial reporting of lIFL Insurance Brokers Limited {formerly known as
Indfa Infcline Insurance Brokers Limited) {“the Company”) as of March 31%, 2019 in conjunction with ocur audit of the
standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Interna! Finandial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls bassd on the internal
control over financial reporting criteria established by the Company considering the essential components of internal
cantrof stated n the Guidance Note on Audit of Internal Financial Controls Over Financial Reparting issued by the institute
of Chartered Accountants of India.

These responsibilities include the design, impiementation and maintenance of adequate internal financial controls that
were opsrating effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
palicies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting recards, and the timely preparation of reliable financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility

Qur responsibility is to express an apinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guldance Note on Audit of Internal Financial Controis Gver
Financial Reporting {the “Guidance Note”) and the Standards on Auditing, issued by ICA! and deemed to be prescribed
under sectlon 143{10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India,
Those Standards and the Guidance Note require that we comply with ethical requirernents and pfan and perform the audit
to obtain reasonable assurance about whether adequate internat financial controls over financial reporting was established
and maintaired and if such contrals eperated effectively in all material respacts.

Cur audit involves performing procedures to obtain audit evidence about the adaquacy of the internal financial controls
system over financial reporting and their operating effectiveriess. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internai financial controfs over financial reporting, assessing the risk that
a materisl weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selactad depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financiat statements, whether due to fraud or error.

We befieve that the audit eviderce we have obtained is sufficient and appropriate to provide a basis for our audit opinion

on the Company’s internal financial controls systerm over financial reporting,
Meaning of Internal Financial Controls over Financial Renorting

A company's internal financial cantrol over financiai reperting is a process designed o provide reasonable assurance
regarding the reliability of financial reporting and the preparation of finandial ststements for external purposes in
accordance with generally accepted accounting principles. A company's internal finandal cantrol over financlal reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detali, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2} provide reasanable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally acceptad
accounting principles, and that recsipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3} provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

W
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inherant Limitations of internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper rnanagement override of controls, material misstatements due to error or fraud may accur and not
be detected. Also, projections of any evaluztion of the internal financial controls over financial reporting to future pariods
are subject to the risk that the internal financial control over financial reporting may become inadeguate bscause of
changes in conditions, or that the degree of compliance with the policies or pracedures may deterforate.

Opinion

In our opinion, the Company has, in all materia} respects, an adequate internal financial controls system over financial
reporting and such internal firancial controls over financial reperting were operating effactively as at March 31, 2019 based
on the internal control aver financial reparting criteria established by the Company considering the essential components
of interna! control stated In the Guidance Note on Audit of [nternal Financial Centrals Over Financial Reporting issued by
the Institute of Chartered Accountants of India,

For V Sankar Aivar & Ca,,
Chartered Accountants
{Firm‘s Registration No. 109208W)

P

G Sankar

Partner

(Membership No, 46050}
Place;  Mumbai

Date: May 13, 2019



lIFL Insurance Brokers Limited

{Formerly Known india Infoling Insurance Brokers Limitad)

Standaione Balance Sheet a5 at March 31, 2019

{X in million)

Particulars Note No.] As at March 31,2019]  Asat March 31, 2018  {As at April 01, 2017
FASSETS
{1} Non-Current Assets
(s) Froperty, Plant and Eguiprnent 3 23.12 4,02 7.34
{b) Other intangible assets 3 6.52 9.54 D.13
{c) Financial Assets
(i) Loans 4 12,62 3.21 15.85
{ii} Others 5 2.46 2.36 2,13
{d) Deferred tax assets { Net) [ 5.4% 11.72 38.96
(e} Qther Non-Current Assels 7 70.96 10.71 55.60
Sub total 121.17 41.96 124,41
(2} Current Assets
{a) Financial Assels
{i) Investments 8 - 79.83 .
(it} Trade raceivables 9 27.69 21.37 20.76
(it} Cash and cash equivalents 10 4.02 27.56 .34
(iv} Bank batances other than {iil) ahove 11 10.00 10.00 1060
{iv) Loans 12 130.00 - -
{v] Others 13 53.25 51.19 0.22
{b) Current tax assets [Nat} 14 - 55.22 9.23
{c] Other Current Assats 15 177 1.53 5.02
Sub total 226.73 246.70 52.57
TOTAL 347.90 288.66 176.98
HEQUITY AND LIABILITIES
Equity
{a) Equity Share Capital 16 5.00 5.00 5.00
(b} Gther Equity 17 322.79 263,63 1268.14
Sub total 327.79 268.63 131.14
Liabilities
{1} Non-Current Liabilities
(a} Provisions 13 0.92 0.30 0.28
Sub total 0.2 0.30 0.28
(2} Current Liabilities
(a) Financial Lrabilities
(i} Trade & other payables 19
~Outstanding dues of miceo & small enterprises - - -
- Outstal?ding dures of creditors other than micrg & smal 8.45 6.25 3658
enterprises
(it} Other Financial Liabilities 20 2,28 2.34 1.52
(b} Other current liabitities 21 7.88 4.16 3.32
{c) Provisions 22 0.58 0.15 0.08
(d} Current tax liabifities {Net) 23 - 5.82 356
Sub total 19,19 19.73 45,56
TOTAL 347.90 288.66 176,98
Ses atcompanying notes forming part of Standalone Financial statements

As per our attached report of even date

ForV Sankar Alyar & Co.
Charterad Accountants
Firm's Registration No.109208W

%QO\N‘ML__

G.Sankar
Partner
Membership Ne.; 046050

Place : Mumbai
Dated : May 13, 2015

For and on behalf of Board of Directors

Aurid

Antirag Naik
Director
{DIN: 07910593)

i
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Bhawani Jhanwar

Director

{DIN: 08250590)
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{IFL Insurance Brokers Limited
{Farmerly Known india Infoline Insurance Brokers Limited}
Standalone Statement of Profit and Loss for the year endad March 31, 2019

{X in million}
. For the year ended For the year ended
Particutars Note No. Marchv31, 2013 March 31, 2018
Revenues
a. Revenue from Operations 24 352.30 262 85
b, Other Income 25 15,01 38.8¢6
Total Income 367.31 301.71
Expenses
a. Employee Benefits xpense 26 114.35 41.74
b. Finance Costs 27 0.01 0.01
¢ Depreciation and Amortization Expense 3 12,73 3.21
d. Other Expenses 28 69.34 45.52
Total Expenses 196.43 91.47
Profit Before Tax 170.88 210.24
Tax Expenses:
Current Tax 4975 74.64
Deferred Tax 0.81 {1.35)
Short/(Excass) Provision for Tax {0.32) {0.63)
Total Tax Expenses 29 50.24 72.66
Profit/{Loss) for the period 120.64 137.58
Other Comprehensive income 30
A (1} ttems that will not be rectassified to profit or losc {1.70} {0.13}
(i} Income tax relating to items that will not be reciassified 0.49 0.04
to profit or loss
B (i} ltems that wil be reclassified to profit or loss - -
(ii} Income tax reiating to items that will not be reclassified - -
to profit or loss
Other Comprehensive Income {1.21) {0.09)
Total Comprehensive Income for the Period 115.43 137.49
Earnings per equity share of face value of T 10 cach 31
Basic in {%) 241,28 275.17
Diluted in (%} 241.28 275.17
See accompanying notes forming part of Standalone Financia! statements

As per our attached report of even date

For V Sankar Aiyar & Co. For and on behalf of Board of Directors

Chartered Accountants
Firm’s Registration No.109208w

S

G.Sankar Anurag Naik Bhawani thanwar
Partner Director Director
Membership No.: 046050 (DIN: 07910593} {DiN: 08250550}

Place : Mumbai
Dated : May 13, 2019



IIFL Insurance Brokers Limited
(Formerly Known India Infoline Insurance Brokers Limited)

Statement of Changes in Equity for the year ended March 31, 2019

Al Equity Share Capital
Particulars Nos. {X in million)
As at April 1, 2017 5,000,000 5.00
issued during the year - ol
As at March 31, 2018 5,000,000 5.00
issued during the year - -
Lﬁat March 31, 2019 5,500,000 5.00
B] Other Equity
(X in million)
Reserves and Surplus Exchange j
. . Other !
Equity differences on R
. Comprehensive
Instruments transiating the Income :
Particulars Securities General Retained | through Other financiat Remeasurment Total |
Premium Reserve Earnings con}i:ihe:swe StEtiZ:-:;“: ofa on Defined
™ g Benefit Plan
aperation :
Balance as at April 1, 2017 - - 126.92 - - - 126,92
Restated balance at the beginning . :
- - 0.78 - - - 0;78
of the reporting pericd (078} { 8]
Operting Restated Balance as on :
- - 26.14 - - - 126,
April 1, 2017 126 14
Total Comprehensive Incoma far ) : 137.58 . ) 0.09) 137 g
the year
Lividend Paid (including Tax) - - - - - - -i!
Transfer to retained earnings - - - - - - -
Balance as at March 31, 2018 - - 263.72 - - {0.09) 263.63
Total Comgrehensive Income for N ) 120.64 i ) (1.21) 119‘42
the year :
Appropriation towards Dividend - - {50.00) - - N {50.40)
Appropriation towards Carporate
Dividand tax (10.27) - - - {10.27)
Transfer to retained earnings - - - - - - - |i
Balance as at March 31, 2019 - - 324.09 - - {1.30) 322.79

Footnotes : Nature and purpose of reserves
Retained earnings : The balance in retained earnin,
dividend} and transfer to reserves,

As per our attached report of even date

For V Sankar Aiyar & Co.
Chartered Accountants
Firm’s Registration No.109208W

oot

G.Sankar
Partner
Membership No.: 046050

Place : Mumbai
Dated : May 13, 2019

gs primarily represents the surplus after payment of dividend{including tax on

For and on behalf of Board of Directors

QM \Zx\\f:

Bhawani Jhanwar
Director
{DIN: 0825059()

Anurag Naik
Director
{DIN: 07910593)




lIFL Insurance Brokers Limited
{Formerly Known India Infoline insurance Brokers Limited)
Standalone Cash Flow Statement for the year ended March 31, 2019 :
(Zin millign)

Particulars For the year ended For the year ended

March 31, 2019 March 31, 2013
Cash Flows From Operating Activities :
Net Profit/(Loss) before taxation, and extraordinary item 170.88 210.24
Adjustments for:
Depreciation & Amortisation 12.73 3.2 1.
Provisions for Gratuity {1.37) 0.15
Pravisions for Leave Encashment 114 0.159%
Interest Expenses 0.01 0.01
Interest Income on Bank Fixed Deposits {0.88) (0.8&}
Interest Income 1CD {4.03) -0
Capital Gain on Investments {9.25} {1.19
Net Loss/{Gain) on Fair Valye of Investments 2.64 (2.64
Net Loss/(Gain} on sale of Fixed Assets {0.06) 3.89
Operating Profit/{Loss) Before Working Capital Changes 171.81 212.93
(Increase)/Decrease in Long Term Loans & Advances {5.41) 12.74
(Increase)/Decrease in Trade Recelvables (6.31) (0.51)
{increase)/Decrease in Short Term Loans & Advances {130.00} -
{increase)/Decrease in Other Current Assets {2.04) {47.34)
Increase/(Decrease} in Current tiabilities 3.62 1.66
{Increase)/Decrease in Other Non-Current Assets {60.34) 48.95
Increase/{Decrease) in Provisions (0.42) {0.38)
Increase/{Docrease) in Trade Payable 2.21 {30.73}
Cash Generated From Operations (30.88) 187.27
Taxes 4.50 {88.22)
Net cash flow from/{used in) operating activities (A) (25.98) 109.05
Cash Flows From Investing Activities
Interest Income on Bank Fixad Deposits 0.69 0.74
{Purchase}/Sale of Fixed Assets (nat) (28.38) (13.58)
Purchase of investments {7,872,90) {3,921.40)
Sale of Investmentg 7,859.34 3,845,40
Net cash flow from/(used in} investing activities {8} 58.77 {88.84)
Cash Flows From Financing Activities
Dividend paid {including dividend distribution tax) (60.28) -
Interest Income ICD 3.57 -
Interest Expenses (0.01) {0.01)
Net cash flow from/{used in} financing activities (€) (56.32) {0.01}
Net increase/(decrease) in Cash and Cash Equivaients (A+B+C) (23.54) 20.22
Cash and Cash Equivalents at Beginning of Year (Refer Note No. 10} 27.56 7.34
Cash and Cash Equivalents at End of Year (Refer Note No. 10) 4.02 27.56
Net Increase/{Decrease) in Cash and Cash Equivalents {23.54) 20.22

See accompanying notes forming part of the standalone financial statements
As per our attached report of even date

For V Sankar Aiyar & Co.
Chartered Accountants
Firmn’s Registration No.109208w

%%OMLJL%W
G.Sankar Anurag Naik
Partner Director

Merabership No.; 646050 (DiN: 07910593)

Place : Mumbai
Dated : May 13, 2019

Bhawani thanwar
Diractor
{DIN: 08250580)




IFL Insurance Brokers Limited

(Formerly Known india Infoline Insurance Brokers Limited)
Nates forming part of the Standalone Financial Statements for the year ended March 31, 2014

Note 1. Corporate Information
UFL Insuranice Brokers Limited {"the Company”) is subsidiasy of HFL Securuties Limi
Insurance Broking with specific functions as permissible by the {RDA (Insurance Brokers}

1.1 Composite Scheme of Arrangement;
The Board of Directors of IIFL Securities Limited (“lIFL Securities®) and NEeL Holdings

ted, The Comipany undertakes business of Drzect

Limited ("EL Holdings”) as at its meeting held gon

January 31, 2018, had approved the Composite Scheme of Arrangement amongst lFL Securities, 1Fi. Holdings, Indiz infoling Finance Lim fed
("liFt Finance®), India Infoline Media and Research Services Limited {"IFL M&R”), IIFL Wealth Management Limited {"IIFL Wealth") and IFL
Distribution Services Limited {"IFL Distribution”), and their respective shareholders, under Sections 230 - 232 and other applicgble

provisions of the Companies Act, 2012 ("Scheme”) which imer-alia, envisages the followi
I amzlgamation of HFL M&R with [IFL Holdings;
il. demerger of the Securities Business Undertaking (as defined in the Scheme) of liFL Hot

iii. demerger of the Wealth Business Undertaking (as defined ir the Scheme) of I1FL Holdings inta HFE Wealth;

iv. transfer of the Broking and Depository Participant Business Undertaking (as defined
subsidiary i.e., IIFL Distribution; and
v. amalgamation of IIFL Finance with the IFL Holdings, on a going-concern basis,

The Appoirited Date for the amalgamation of HFL M&R with the IFFL Holdings is ope
demergers/transfers/amalgmation, the Appointed Date is opening hours of April 01, 201

Certified copy of the said order of the Tribunal was received by IIFL Holdings on March 15, 2019 and fited with the Registrar of Companies cn

April 11, 2019,

¢} Transfer of the Broking and Depository Participant Business Undertaking from IIFL We
Services Limited with effect from the Appointed Date April 01, 2018,

d) Merger of the IIFL Finance with IIFL Holdings to be given effect after receipt of necessary registration from the RBI
Pursuant to the above, the Company has became 100% subsidiary of HFL Securities Limited w.e.f April 01, 2018 as per the scheme,

Note 2. Summary of significant accounting policias:
2.01 Basis of accounting and preparation of financial statements:

ng:
dings into lIFL Securitios;

in the Scheme) of IIFL Wealth to its wholly owned

ning hours of April 01, 2017 and for all the othefr
8, :

alth to its whally owned subsidiary, HFL Distribution

The Financial Statements of the company have been prepared in accordance with the Indian Accounting Standards {Ind AS) as notified under||

Section 133 of the Companies Act, 2013 read with Rule 3 of the Companies {indian
Corporate Affairs {'MCAY) as amended from time to time.

Accounting Standards) Rules, 2015 by Ministry of |

For all periods up to and inctuding the year ended 315t March 2018 the Company prepared its financial statements in accordance with

2.02

estimates and assumptions that
closures, and the disclosure of




HFL Insurance Brokers Limited
{Formerly Known India infoline insurance Brokers Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

(i} Ctassification of assets and liabilities into current and non-current
The management classifies the assets and labilities into curreat and non-current categories hased an the operating cycle of the resped tive
business / projects which has been determined to be 12 manths cycle,
(ii} Provision for litigation: :
In estimating the final outcome of litigation, the Company applies jJudgment in considering factors including experience with simitar manérs,
past history, precedents, relevant and other evidence and facts specified to the matter. Application of such judgment determines wheﬁﬁer
tha Comparty requires an accrual or distiosure in the financial statements, ;
{iii} Income taxas:

The Company tax jurisdiction is India. Significant judgements are involved in estimating budgeted profits for the purpose of paying advan
tax, determining the provision for income taxes, including amount expected to be paid/recoverad for uncertain tax positions.

fay

e

s expacted useful fife and the expec s of
residual value at the end of its life, The useful lives and residual values of Company’s assets are determined by the managemerit at the ti rie
the asset is acquired and reviewed periodically, including at each financial year end, The lives are based on historical experience with simi ér
assets as well as anticipation of future events, which may impact their ife, such as changes in technical or commercia) obselescence arisi g
from changes or improvesents in production or from a change in market demand of the product or service output of the assat, ;

{v) Measurement of defined benefit obligations and other employee henefits:
The tosts of providing pensions and other post-amployment benefits are charged to the Statement of Profit and Loss in aceordance with 1
AS 19 Employee benefits’ over the pericd during which benefit is derived from the employees’ services,
The costs are assessed an the basis of assumiptions selected by the management. These assumptions include salary escaiation rate, discou t
fates, expected rate of return on assets and mortality rates. The same is disclosed in Notes - ‘Employee benefits’. :‘

(vi) impairment of financial assets !
The provision for expected credit joss invalves estimating the probabiiity of default ang Joss given default based on the Company ow"{
experience & forward looking estimation, i

2,03 Current versus non-current classification :
The Company presents assets and liabifities in the balance sheet based on current/ non-current classification. An asset is treated as curren*j
when it is:

i} Expected to be realised or intended to be sold or consumed in normal operating cycle
il} Held primarily for the purpose of trading

i) Expected to be reafised within twelve months after the reporting period, or .
iv) Cash or cash equivalent unless restricted from baing exchangad or used to settle g tiabllity for at least twelve months after the reporﬁng@
period,

All other assets are classified as nen-current,

A linbility is current when:

i} it is expected to be settled in normal operating cycle

ii} it is held primarily for the purpose of trading

iii} it is due to be settled within twelve months after the reporting period, or

v} There is no unconditional right ta defer the settlement of the hability for at least twelve months after the reporting period.
All other liabifities are dassified as non-cugrent.

Deferred tax assets and liabilities are classified as non-current assets and liabilities,
The operating cytle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle,

2.04 Forelgn currency translation:
i} Functional, Reporting and presentation currency: The financial statements are presented in Indian Rupee which is the Company's
furctional and presentation currency.




HIFL lsurance Brokers Limited

{Formerly Known India infoline Insurance Brokers Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

i} Transactions & Balances: Foreign currency transactions are translated into the functional currency at the exchange rates on the dalé of
transaction. Foreign exchange gains and losses resulting from settlement of such transactions and from transfstion of monetary assets afnd
tiabllities at the vear-end exchange rates are generally recognized in the $tatement Profit and Loss, They are deferred in equity if they reate
to qualifying cash flow hedges. )

All other foreign exchange gains and losses are presented in the statement of profit and {oss on a net basis,

Non-monetary foreign currency items are carried at cost and accordingly the investments in shares of foreign subsidiaries are expresse i n

iii} Foreign operations:
The results and financial position of foreign operations that have a functiona! currency different from the bresentation currency sre
translated into the presentation currency as follows:

* assets and liabilities ara transtated at the closing rate as on that balance shaet date
* income and expenses are translated at average exchange rates, and

* alf resulting exthange differences are recognised in other comprahensiva income,
On dispusal of a foreign operation, the associated exchange differences are reclassified to Statement of Profit and Loss as part of the gainio
loss on disposal.

=

2.05 Comprshensive income {loss): }
Comprehansive income {toss} consists of net earnings {loss) and other comprehensive income (loss) and includes alf changes in total equiti
during a period, except for those resulting from investments by owners and distributions to owners. Accumulated other comprehensiye
income (less) (net of incama taxas}is included in the balance sheat a5 a component of commaen shareholders’ equity.

2.06 Cash and Cash Equivalents :
Cash and cash equivalents for the purpose of Cash Flow Statement comprise cash and cheques in hand, bank balances, demand depuosits
with banks where the original maturity is three months or less and other short term highly liquid investments 1

2.07 Financial Instruments: |
A financial instrument is any contract that gives rise to a financial asset of onie entity and a financial liabllity or equity instrument of another {1
entity.

Financial assets
Initial recognition and measurem ent:

Subsequent medasurement:

For subsequent medsurement, the Company classifies a financial asset in accordance with the below criteria:
i) The Company business model for managing the financiat assat and

il) The contractual cash flow characteristics of the financial asset,

Based on the above critetia, the Company classifies its financial assets into the folfowing categories:

i} Financial assets measured atamortized cost

it Financial assets measured at fair value through other comprehensive incomea (FVTOCH)

iii} Financial assets measured at fair value through profit or fass (FVTPL)

i. Financial assets measured at amortized cost:

A financial asset is measured at the amortized cost if both the following conditions are met:
a) The Coimpany business model objective for managing the financial asset s to hold financial assets in order to collect contractual cash
flows, and

b} The contractual terms of the financial asset give rise on specified dates to cash flows that are salely payments of principal and interast
(SPPI) on the principal amount cutstanding.




HFL Insurance Brokers Limited

{(Formerly Known India Infoline Insurance Brokers Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

For the purpose of 5pp1 test, principal is the fair value of the financial asset at initjal recognition. That principal amount may change ovefthe
life of the financial asset (e.z. if there are Tepayments of principal), interest consists of consideration for the time valug of money, for the
credit risk associated with the principal amount outstanding during 2 particular period of time and for other basic lending risks and costs as
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commedity prices, do not give rise to contractual cash flows that are Spp), |
An assessment of business models for managing financiat assets 15 fundamental to the classification of a financat asset. The Company
determinas the business models at a level that reflects how financial assets are managed together to achieve 3 particular business objective.
The Company business modal does not depend on management’s intentions for an individual Instrument, therefore the business mgdel
assessment is performed at a higher level of aggregation rather than on an instrument-by-instrument basis,

This category generaliy applies tc cash and bank halances, trade recelvables, loans and othar financial assets of the Company, Such financial

interest rate. The cumulative amortization using the effective interest method of the difference between the initial recognition amount aid
the maturity amount is added 1o the initial recognition value {net of principal repayments, i any) of the financial asset over the refeva:ﬁt
period of the financial asset to arrive at the amortized cost at each reporting date, The corresponding effect of the amortization under

The amortized cost of a financial asset is also adjusted for loss allowarice, if any.

li. Financial assets measured at FVTQCI:

Afinancial asset is measured at FYTOC! if both of the following conditions are met:
a) The business model objective for managing the financial asset is achieved both by collecting contractual cash flows and selling the
financiaf assets, and
b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest oh
the principal amount outstanding,
Such financial assets are measured initially as well as at each reporting date at fair value. Fair value changes are recognized in the Othar
Comprehensive Income {QCI}, However, the Company recognizes interest Income and impairment losses and its reversals in the Statement
of Profit and Loss.

On Derecognition of such financial assets, cumyiative gain or foss previously recognized in oCl is reclassified from equity to Statement of
Profit and Loss.

Iil, Investments in equity instruments at FYTOCI:
On initial recognition, the company can make an irrevocable election (on an Instrument-by-instrument basis) to present the subsequent
changes in fair value in other comprehensive income pertaining to investments in equity instruments. This election is nat permitted if the
equity investment is held for trading. These elected investments are Initially measured at fair value plus transaction costs. Subsequently,

atcumulated in the 'Reserve for equity instruments through other comprehensive income', The cumulative gain or loss is not reclassified to
profit ot loss on disposal of the investments, Dividend from these investments are recognised in the statement of profit and foss when the
Company right to receive dividends is established. As at each of the reporting dates, there are no equity instruments measured at FVOCL.

A financial asset is maasured at FVTPL unless It is measured at amortized cost ar at FVYTOC] as explained above. This is 3 residual category
anplied to afl other investments of the company, such financial assels are subsequently measured at fair value at each reporting date. Fajr

valye changes are fecognized in the Statement of Profit and Loss, The Company recognizes dividend ncome from such instruments in the
Statement of Prafit and Loss.

Reclassifications:

e e e



HFL Insurance Brokers Limited

{Formerly Known India Infoline Insurance Brokers Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

Derecognition:
A financiat asset {or, where applicable, a part of a financial assat or part of a similar financial assets) is derecognized {i.e. remaved from ‘tha
Balance Sheet) when any of the following occurs:

i. The contractual rights ta cash flows from the financial asset expires;
ii. The Company transfers its contractual rights to recaive cash flows of the financial asset and has substantially transferred ali the risks a_‘md
rewards of ownership of the financial asset; i

fil. The Company retains the contractual rights to receive tash flows but assumes a contractual obligation tc pay the cash flows with c}ut
material delay to one or more recipients under a ‘pass-through’ arrangement (thereby substantially transferving all the risks and rewards of
cwnership of the financial asset);
iv. The Company neither transfers nor retains, substantizlly ail risk and rewards of ownership, and does ner retain control over the financizt
asset,

In cases where Company has neither transferred nor retained substantially all of the risks and rewards of the financial asset, but retaing
control of the financial asset, the Company continues to recognize such finzncial asset to the extent of its continuing involvement in the
financial asset, In that case, the Company also recogrizes an associatay liability, The financial assat and the associated liability are measuréd
on a basis that reflects the rights and ohligations that the Company has retained.

On Derecagnition of a financial assel, the difference between the carrying amount and the consideration received is recognized in the
Statement of Profit and Loss.

Impairment of financial assets:

The Company zpplies Expected Credit Loss {(ECL} model for measurement and recognition of loss allowance on the following:

i. Trade receivables and lease receivables

il. Financial assets measured at amortized cost {cther than trade receivables and lease receivables)

ifi. Financial assets measured at fair value through other comprehensive income {FYTOCH

In case of trade receivables ang tease receivables, the Company follows a simplified approach wherain an amount equal to lifetime ECL
measured and recognised as foss allowance. |
In case of other assets {listed as i and ii above), the company determings if there has been a significant increase in credit risk of the financia
asset since initial recognition. If the credit risk of such assets has not increased significantly, an amount equal to 12-month £Ct is meaasured
and recognized as foss allowarica, However, if credit risk has Increased significantly, an amount equal to lifetime ECL is maasurad anfl
recognised as loss allowance.,
Subseguently, if the credit quality of the firancial asset improves such that there is no longer z significant increase in credit risk since initial
fecognition, the Company reverts to recognizing impairment loss allowarice based on 12-month ECL.
ECL is the difference between alf contractual cash flows that are due to the Company in accordanca with the contract and all the cash flow,
that the entity expects to recetve {i.e,, all cash shortfalls), discounted at the original effective interest rate,
ECL are measured in a manner that they reflect unbiased and prokability weighted amounts determined by a range of outcomes, taking intg
account the time value of money and other reasenable information available as a result of past events, current conditions and forecasts of
future economic canditions,

—n

matrix is prepared based on historically observed default rates over the expected life of trade receivables and is adjusted for forward—[ooking
estimates. At each reporting date, the historicatly ohserved defauly rates and changes in the forward-looking estimates are updatad,

Financial Liabilities and aquity:

initlal recognition and measurement;
The Company recognizes a financial liability in its Balance Sheet when it becomes party 1o the contractual provisions of the instrument. Ajl
financial fiabilities are recognized initially at fair value minus, in the case of financial lfabiiities not recorded at fair value through profit or loss
(FVTPL), transaction costs that are attributable to the acquisition of the financiaf liabilfty,




liFL Insurance Brokers Limited
{Formerly Known India infoline Insurance Brokers Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

Subsequent measurement:

Equity instrumaents;

An equity instrument is any contract that evidences a resiqual interest in the assets of an entity after deducting all of its liabflities, Equity

instruments issued by the Company are recognised at the proceeds received, net of direct issue costs,

Derecognition:

A financial fiability is derecognized when the obiigation under the iiability is discharged or cancelled or expires. When an existing finan

I

liabikity is replaced by another fram the same lender on substantiafly different terms, or the terms of an existing liability are substantiall
maodfied, such an exchange or madification is treated as the Derecognition of the original liability and the recognition of a naw liability, The

difference between the carrying amount of the financial liability derecognized and the consideration paid is recognized in the Statement

Profit and Loss,

2.08 Determination of fair valye:

The Company measurss financial instruments at fair value in accordance with the accounting policies mentioned above, Fair value s th
t would be received to self an assot or paid to transfer a liabitity in an orderly transaction between market participants at t

prica tha

medsurement date. The fair value measurement is based on the presumpztion that the transaction to sell the asset or transfer the Habilit

takes place either:
- In the principal market for the asset or liability, or
- Inthe absence of a principal market, in the most advantages market for the assat or liabitity,

Determination of fair value of an asset or liability is measurad using the assumptions that market participants would use when pricing the

asset or liabifity, assuming that market participants act in their economic best interest,

The Company uses valuation technigues that are appropriate In the circumstances and for which sufficient data are available to measure fy

value, maximising the use of relevant observabla inputs and minimising the use of unobservable inputs,

All assets and liabilities for which falr value is measured or discosed in the financial statements are categorized within the fair valu
hierarchy that categorizes into three levels, described as follows, the inputs to valuation technigues used to measure value, The fair valug
higrarchy gives the highest priority to quoted prices in active markets for idantical assets or fiabilities (Level 1 fnputs) and the lowest prigrit

to unobservable inputs {Level 3 inputs).

Level 1 — quoted {unadjusted) market prices in active markets for identical assets or fiabilities

tevel Z ~ inputs other than quoted prices included within Level 1 that are obsarvable for the assat or Hability,
Level 3 —inputs that are unchservahle for the asset or liability

eithier directly or indirectly

I

For assets and liabilities that are recognized in the financial statements at fajr value on a recurring basis, the Company determines whether,
transfers have occurred between fevels in the hierarchy by re-assessing categorization at the end of cach reporting period and discloses the

same,

2.09 Revenue recognition:
The Company has adopted ind AS 115, Revenue from Contracts with Customers, with effect from 1 April 2018,

Revenue from services is recognized when a customer obtaing a control over services and thus has ahility to direct the use and obtain the

benefits from such services or as per the terms agreed in the contract,

Revenue is recognised at the transaction price which is the amount of consideration to which Company is expected 1o be entitled to in
exchange for transferring promised services to g custamer, excluding amounts collected on behalf of third parties {for example, goods and

service tax),

Rendering of Services

camgletion of the transaction. The oulcome of a transaction can be estimated reliably when all the following conditions are satisfied:

i. the amount of revenue can be measured refiably;

il. it is probabfe that the economic benefits associated with the transaction will flow to the Company;

ili. the stage of completion of the transaction at the end of the reporting period can be measured reliably; and
iv. the costs incurred or to be incurred in respect of the transaction can be measured refiably,

Unbilled revenue represents value of services performed in accordance with the contract terms but not bilied,
Commission income is recognised as and when the terms of the contract are fulfilled.




HFL Insurance Brokers Limitad

{(Formerly Known India Infoline Insurance Brokers Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

Revenue from lending / Investments

towards its realisation. ]

ii. Dividend income is accounted in the period in which the right to receive the same is established.
iil. Other items of income are accounted as and when the right to receive such income arises and it is probable that the economic bendfits
will flow to the Company and the amount of income can be measurad reliably.

2.10 Employee Benefits:
Share-based payment arrangements:

Equity-settled share-hased payments to employees and others providing similar services are measured at the fair value of the equity
instrumients at the grant date,

The fair value determinad at the grant date of the equity-settied share-based payments is expensed on a straight-fine basis aver the vesting

Securities premium includas:
A. The difference between the face value of the equity shares and the consideration raceived in respect of shares issued pursuant to Stock
Option Scheme,
B. The fair value of the stock options which are treated as expense, if any, in respect of shares aliotted pursuant to Stock Options Scheme

Short Term Employee Benefits:

Post-Employment Benefits:

I. Defined contribution plans:
Defined contribution plans are past-employment benefit plans under which the Campany pays fixed contributions into state manageqg
retirement benefit schemes and will have no legal or constructive ohligation to pay further contributions, if any, if the state managed funds

th. Defined benefit plans:
Gratuity scheme: The Company, operates a gratuity scheme for employees. The contribution is paid to a separate fund » towards meeting
the Gratuity obligations.




IIFL Insurance Brokers Limited

{Formerly Known india Infoline Insurance Brokers Limited)
Notes forming part of the Standalone Financlal Statemenits for the year ended March 31, 2019

2.11

Recognition and measurement of definad benefit plans: i
The cost of providing defined benefits is determined using the Projected Unit Credit method with actuarial valuzstions being carried out gt
each reporting date. The defined bencfit obfigations recognized in the Balance Sheet represent the present value of the defined benefit
obligations as reduced by the fair value of pian assets, if applicable. Any defined benefit asset {negative defined benafit obligations result ng
from this catculation) is recognized representing the present value of available refunds and reductions in future contributions to the plan,
All expenses represented by current service cost, past service cost if any and net interest on the defined benefit liability (assat) are }

Other Long Term Employee Benefits: Entitlemants to annual leave and sick leave are recognized when they accrue to employees. Sick leave
can anly be availed while annual leave can either be availed or encashed subject to a restriction on the maximum number of accumulatio

Inceme taxes:
Tax expense is the aggregate amount included in the determination of profit or foss for the periad in respect of current tax and deferred taxj.

Current income tax ;
Provision for current tax is made as per the provisions of the Income Tax Act, 1961, Current income tax assets and liabilities are measured 4t
the amount expected tg he recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are}!
those that are enacted or substantively enacted, at the reporting date. Current income tax refating to items recogaised outside profit or los >
is recognised outside profit or loss {either in other comprehensive income ar in equity). Management periodically evaluates positions taken ‘
in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where_';
appropriate. 1

of taxahle profit under Income tax Act, 1961.
Deferred tax liabilities are generally recognized for all taxable temporary differences. However, in case of temporary differences that arise !
from initial recogeition of asiets or labilities in a transaction{other than business comnbination) that affect neither the taxable profit ror the
accounting profit, deferred tax liabitities are Aot recognized, Also, for temporary differences if any that may arise from initial recognition o

profit, deferred tax assets are not recognized,
The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow the benefits of part or all of such deferred tax assets to be utilized.

Presentation of current and deferrad tax:
Current and deferred tax are recognized as income or an expense in the Statement of Profit and Loss, except when they relate to items that
are recognized in Other Comprehensive Income, in which case, the current and deferred tax incorme/expense are recognized in Other
Comprehensive Income.

assets against current tax liabilities and the deferred tax
authority on the Company.
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{Formerly Known India Infoline Insurance Brokers Limited)
Notes forming part of the Standalene Financial Statements for the year ended March 31, 2019

2.12

Property, Plant & Equipment:

Measurement at recognition: An item of property, plant and equipment that qualifies as an asset is measured an initial recognition at :_bst.

Following initial recognition, items of property,
impairment losses,

plant and egquipment are carried at its cost less accumulated dapreciation and accumulated

The Company identifies and determines cost of each part of an item of property, plant and equipment separately, if the part has a dost

which is significant to the totat cost of that jtem
the remaining item.

The cost of an item of property, plant and equipment comprises of its purchase price inctuding import duties and other nen-refundzble
purchase taxes or lavies, directly attributable cost of bringing the asset to its working condition for its intended use and the initial esth

of decommissioning, restoration and similar liabilities, if any. Any trade discounts and rebates are deducted in arriving at the purchase pi
manufacturing facility during its construction period are capitalized if the recognition criteria are met, Expenses related to plans, designs nd
drawings of buildings or plant and machinery is capitalized under relevant heads of Property, plant and equipment if the recognition crite =;Ea

are met.

Items such as spare parts, stand-by equipmant and servicing equipment that meat the definition of property, plant and equipment 1i’e
capitafized at cost and depreciated over their useful life. Costs In nature of repairs and maintenance are recognized in the Statement) of

Profit and Loss as and when incurred.,

On transition to INDAS, the Company has elected to coentinue with the carring value for all properties,Plant & equipment as recognised in if‘:s
IGAAP financials as deemed cost at the transition date of 01-April,2017.

Depreciation:

of property, plant and equipmient and has useful life that is materially different from thzi of

ate
ce,

Depreciation on each item of property, plant and equipment is provided using the Straight-Line Method based on the useful lives of tie

assets as estimated by the management and is charged to the Statement of Profit and Loss. The estimata of the useful life of the assets hh

the operating conditions of the asset, anticipated technological changes, fmanufacturers warranties and maintenance support, et
Significant components of assets identified separately pursuant to the requirements under Schedule I of the Companies Act, 2013 a
depreciated separately over their useful life, Depreciation on tinting systems leasad to dealers, is provided under Straight Line Method ove
the estimated useful life of nine years as per technical evaluation.

Freehold land is not depreciated. Leasehold land
The useful lives, residual values of each part of a

end of each financial vaar. If any of these expectations differ from previous estimates, such change Js accounted for as a change in an

accounting estimate.

benefits are expected from its use or disposal. The gain or lass arising from the de-recogniticn of an item of property, plant and equipmen i

Estimated useful lifa of the assets s as under:
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and Leasehold improvements are amortized over the period of leasa,
n item of property, plant and equipment and the depreciation methads are reviewed at th

UL 1> AR

of propatty, plant and equipment is derecognized on disposal or when no future ecanomic

Class of assets Useful life in years

Buildings* 20

Computers* 3

Electrical equipment™* 5 !
Office equipment 5

Furniture and fixtures * 5

Vehicles* S

* For these class of assets management believes that the useful lives as given above best represent the period over which management
expecis 1o use these assets, Hence the usefyl lives for these assets is different from the useful lives as prescribed under Part C of Schedule If

of the Companles Act 2013,

individual assets or group of similar assets costing less than or aqual to £ 5,000 are fully depreciated in the vear of purchase,

Capital work in progress and Capital advances:

Cost of assets not ready for intended use, as on the Balance Sheet date, is shown as capital work in progress. Advances given towards

acguisition of fixed assets outstanding at each Ba

lance Sheet date are disclgzod as Other Non-Current Assets.




lIFL Insurance Brokers Limjted

(Formerly Known India Infoline Insurance Brokers Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019 i

2.13

Intangible assets:

Measurement at recognition:
intangible assets acquired separately are measured on initial recognition at cost. Intangible assets arising on acquisition of business are
rmeasured at fair value as at date of acquisition. Internally generated intangibles including research <ost are not capitalized and the refpted
expenditure is recognized in the Statement of Profit and Loss in the peried in which the expenditure is incurred. Following initial recognilifon,
intangible assets with finite usehul life are carried at cost tess accumulated amortization and accumulated impairment loss, if any. Intang iible
assets with indefinite usefyl lives, that are acquired separately, are carried at cost/fair value at the date of acquisition less accumulated
impairment loss, if any.

On transition to INDAS,the Company has efected to confinue with the carsing value for all intangible assets as recognised in its IGAAR
financials as deemed cost at the transition date of 01-April, 2017,

Amortization:
Intangible Assets with finite lives are amortized on a Straight Line basis over the estimated useful economic iife. The amortization expehse
an intangible assats with finite fivas is recopnized in the Statement of Profit and Loss.
The amortization period and the amortization method for an intangible asset with finite useful fife is reviewed at the end of each finaniial
year, if any of these expectations differ from previous estimates, such change is accounted for asa changein an accounting estimate,

Estimated usefu! life of the assets is as under:

Class of assets Useful life in years
Computer software 3
Derecognition:

The carrying amount of an intangible asset is derecognized on disposal or when no futere economic benefits are expected from s use or
disposal. The gain or loss arising from the de-recognition of an intangible asset s measured as the difference between the nat disposal
proteeds and the carrying amount of the intangible asset and is recognized in the Statement of Profit and Loss when the asset js
derecognized.

Impairment:
Assets that have an indefinite usefy] life, for exarnple goodwill, are not subject to amortization and are tested for impairment annually ang
whenever there is an indication that the asset may be impaired. Assets that are subject to depreciation and amortization are reviewed fdr
impairment, whenever events or changes in circumstances indicate that carrylng amount may not be recoverable. Such circumstances
include, though are not limited to, significant or sustained decline in revenues or earnings and material adverse changes in the economit:

estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market rates and the risk
specilic {6 the asset. For an asset that does not generate largaly independent cash inflows, the recoverable amount is datermined for the
CGU to which the asset belongs. Fair value tess cost to sell is the best estimate of the amount abtainable frem the sale of an assat in an
arm’s length transaction between knowladgeable, willing parties, less the cost of disposal. impairment losses, If any, are recognized in the
Statement of Profit and Loss and included in depreciation and amortization expenses.

Provisions, Contingent Liabilities and Contingent Assets:
The Company recognizes provisions when a present obligation (lagai or tonstructive) as a result of a past event exists and it is probable that

an outflow of resources embaodying economic benefits will be required to settte such obligation and the amount of such obligation can be
reliably estimated,The amount recognised as a provision is the best estimate of the consideeation require to settle the present obligation at

the end of reporting period,taking into account the risk & uricentainties surrounding the obligation.
If the effect of time value of mianey is material, provisions are discounted using & current pre-tax rate that reflects, when appropriate, the
risks specific to the liabitity, When discounting is used, the increase in the provision due to the passage of time is recognized as a finance

The Company in the normat course of its business, comes across client cleims/ regulatory penalties/ inquiries, ete. and the same are duly
clarified/ address from time to time. The penalties/ action if any are baing considered for disclosure as condingent liability oniy after finality
of the representation of appeals before the lower authgrities,




HFL Insurance Brokers Limited

(Formerly Known India Infoline Insurance Brokers Limited)
Notes forming part of the Standalone Financiat Statements for the year ended March 31, 2019

2.14 Borrowing Costs: i
Borrowing cost includes Interest, amortization of ancllary costs incurred in connection with the arrangement of borrowings and exch hge
differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost. Borrowing costs,
i any, directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time tqd get
ready for its intended use or sale are capitalized, if any, All other borrowing costs are expensed in the period in which they oceur.

2.15 Lease accounting : :
Leases are classified as finance leases whenever the terms of the lease transfer substantially 2l the risks and rewards of ownership tothe
lessee. Al other feases are classified as operating leases.

Finance lease as lessee:
Inrespect of assets abtained on finance leases, assets are recognised at lower of the fair value at the date of acquisition and present value of
the minimum fease payments. The corresponding liabifity to the lessor is included in the Balance Sheet as a finance lease obligation. The
excess of lease payments over the recorded lease obligations are treated as “finanice charges’ which are allocated to each lease term so ad to
produce a constant rate of charga on the remaining balance of the obligations.

Finance lease as lessor:
In respect of assets provided on finance leases, amounts due from fessees are recorded as receivables at the amount of the Company net
investment in the leases. Finance lease income is allocated to acrounting periods so as to reflect a constant periodic rate of return on the
Company net investment outstanding in respect of the [eases,

T

COperating lease as lessor: )
In respect of assets given on operating lease, lease rentals ara recognised on a straight line basis over the term of lease unless;
i} Another systematic basis is more representative of the time pattern in which the benefit is derived from leased asset; or

ii} The payments to the lessor are structured to increase in line with the expected general inflation to compensate the lessor’s expected
inflationary cost increases,in which case the rentat are recognised based on contractual term. |

Operating lease as lessee;
In respact of assets taken on operating lease, lease rentals are recognised on a straight line basis over the term of lease unless;
i} Another systematic basis is more representative of the time pattern in which the benefit is derived from leased asset; or

2.16 Earnings per Share:
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted




HFL Insurance Brokers Limited

(Formerly Known India Infoline Insurance Brokers Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

Note 3: Property, Plant and Equipment

Tangible Assets: i
{Xin millior])
Particulars Computer Eie‘ctncai Fur.mture & Office Equipment Total i
Equipntent Fixture
Cost:
Asat April 1, 2017 0.94 0.83 3.85 1.72 7.34
Addition 1.86 0.88 1.23 0.81 4.78
Disposals/Transfers 0.30 0.63 3.63 1.17 573
As at March 31, 2018 2.50 1.08 1.45 1.36 6.39
Addition 15.56 2.65 8.88 1.30 28.39
Dispasals/Transfers 0.02 - 0.01 - 0.03
As at March 31, 2019 18.04 3.73 10.32 2.66 34.75
Accumuiated Depreciation:
As at April 1, 2017 - - - - -
Depreciation charge for the year 0.79 0.15 1.20 0.63 2.87
Disposals/Transfers 0.05 0.05 0.33 0.07 0.50
As at March 31, 2018 0.74 0.10 0.97 0.56 2,37
Depreciation charge for the year 4.43 0.80 3.58 0.47 9.28
Dispusals/Transfars* 0.02 - 0.00 - 0.02
As at March 31, 2019 5,15 0.90 4.55 1.03 1163
* Amount js less than % 0.01, hence shown  0.00 million
Net Book Value: (X in million}
Particulars Computer Eie.ctncal Fur-mture & Office Equipment Total
Equipment Fixture
As at April 1, 2017 0.54 0.83 3.85 1.72 7.34
As at March 31, 2018 1.75 0.98 0.48 0.80 4.02
As at March 31, 2019 12.89 2.83 5.77 1.63 23.12 |
intangible Assets: (X in million)
Particulars Software Total
Cost;
As at April 1, 2017 0,13 0.13
Addition 10.35 10.15
Disposals/Transfers - -
As at March 31, 2018 10.28 10.28
Addition 0.03 0.03
Disposals/Transfers - -
As at March 31, 2019 10.31 10,31
Accumulated Deprecigtion:
As at April 1, 2017 - -
Depreciation charge for the year 0.34 0.34
Disposals/Transfers - - ]
As at March 31, 2018 0.34 0.34 ;
Depreciation tharge for the year 3.45 3.45
Disposals/Transfers -
As at March 31, 2019 3.79 3.79
Net Book Value:
(X in million)
Particulars - Software Total
Asat April 1, 2017 .13 0.13
As at March 31, 2018 9.4 5.94
As at March 31, 2019 6.52 6.52




ItFL Insurance Brokers Limited
(Formerly Known india infoline Insurance Brokers Limited}

Notes forming part of tha Standalone Financial Statements for the year ended March 31,2018

Note 4 ; Non-current Financial Assats - teans

{Z in million)
Particulars As at March 31, 2019 | As at March 31,2018| AsatApril 01, 2017
Unsecured, Considered Good
Security deposit with landlords {net of provisions) 12.62 3.21 15.95
Total 12,62 3.21 115.95
Note 5 : Non-current Financial Assets - Others
(X in mjiflion)
Particutars As at March 31, 2019 | As at March 31,2018{ As atApril 01, 3017
Balances with bank:
in Deposit Account [Maturity more than 12 months)* 248 2.36 2,13
Total 246 2.36 2.13 |
*above deposils are llen marked with IRDA as per regulations, !
Note 6 : Deferred Tax Assets
{% in million)
Particulars As at March 31, 2019 } As at March 31,2018| AsatApril 01, 2017
Deferred Tax Asset arlsing due to temporary difference pertaining to:
{a} Depreciation on property, plant and equipment 4.14 5.14 3.88
{h) Compensated absences and retirement benefits 3,52 .75 0,53
() Minimum alternate tax carry-forward - 5.91 34,54
(d) Provisions for doubtful receivablas (Including expected credit loss)
0.83 0.84 01
5.49 12.64 35.96
Deferred Tax Liabilities arising due to temporary difference peartaining to:
{a) Fair Value Investments - 0.92 -
- 0.92
Net Deferred Tax Assets 5.49 11.72 3896
Note 7 : Other Non-Current Assets
{% in milkion)
Particulars As at March 31, 2019 | As at March 31, 2018| As at April 01, 2017
Advange Income Tax & Tax Deducted at source (Net of Provision) 69,81 8.98 55.67
Capital Advances 1.05 1.73 0.23
Total 70.96 10.71 59.40
Note 8 : Current Financial Asset - Investments
{Zin million}

Particulars

As at March 31, 2019

As at March 31, 2018

As at April 01, 2015

At Fair Value through profit and loss

Imvestment in [ & T Mutual Fund (March 31, 2019 - Nil, March 31, 2018 -
46,01,986 units, April 1, 2017 - Nit}

79.83

Total

79.83

Note 9: Current Financial Assets - Trade Receivables

‘ { in milliopt}
Particulars As at March 31, 2019 | As at March 31,2018]| Asat April 01, 2017
- Receivables considered good - unsecured 27.69 21.37 20.76
- Receivables which are credit impaired 2.85 2.87 0.00
Less: Alfowance for expected credit [oss (2.85) (2.87) {0.09)
Total 27.69 21.37 20.76!




HIFL Insurance Brokers Limited
{Formerly Known India Infoline nsurance Brokers Limited)

Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

Note 10 : Current Financial Assets - Cash and Cash Equivalents

{X in million)
Particulars As at March 31, 2019 | As at March 31,2018| AsatApril 01)2017
Cash & Cash Equivalents

Cash in hand - - -
Balances with Banic: !

In Current Accounts 4,02 27,56 17.34
Total 4.02 27.56 7.34 |
Note 11: Current Financial Assets - Bank balances other than above

{X in miltion}
Particulars As at March 31, 2019 | As at March 31,2018 AsatApril01, 2017
Balances with bank:
In Deposit account (Maturity mare than 3 months fess than 12 months)
10.00 10.00 10.00
Total 10.00 10.00 1ig.00
i
Note 12 : Current Financial Asset - Loans ;
{X in mjltion)
Particulars As at March 31, 2019 | As at March 31,2018| As atApril 01, 2017
Loans Receivables Unsecured considered good
- Loan to related parties
Inter Corporate Deposit Givan {Refer Note 36) 130.00 - -
Total 130.00 - -
Note 13 : Other Financlal Assets - Other Current
(% in million)
Particulars As at March 31, 2019 | As at March 31,2018] AsatApriioi, 2() 17
Accrued Interest on Fixed Deposit 0.19 0.14 922
Receivable from related parties {Refer Note 36) 0.06
Unbilled Receivable 53.00 51.05 :
Total 53.25 51.19 4.22
!
Note 14 : Current Tax Assets (Net} ;
{%in milljon}
Particulars As at March 31, 2019 | As at March 31, 2018] As at April 01, 2007
Advance income Tax & Tax Deducted at source (Net of Provision}) - 55,22 923
Total - 58,22 923
Note 15: Other Current Assets i
{2 in milfign)
Particufars As at March 31, 2019 | As at March 31, 2018) AsatAprilol, 2017
Prepaid Expenses 1.69 0.31 2.82
Service Tax/GST Credit Receivable - - -
Cther Advances 0.08 1.22 2.80
Total 1.77 1.53

e e




lIFL Insurance Brokers Limited
{Formerly Known india Infoline Insurance Brokers Limited}
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

Note 16 : Equity Share Capital

a. The Authorised, issued, Subscribed and fully paid up share capital comprises of equity shares having a par value of ¥ 10 as follows:

H

(% in milfion)

b. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period,

Particulars
As at March 31, 2019 | Ag at March 31, 2618 | As at April 01,:2017
Authorized Shares;
5,00,000 (Previous Year 5,00,000) Equity Shares of ¥ 10/ each 5.00 5.00 5.00
Issued, Subscribed and paid up:
5,00,000 (Previous Year 3,00,000) Equity Shares of # 10/- each fully paid-up
5.00 5.00 iO_GJ

Particulars As at March 31,2019 | As at March 31, 2018 | As at April 01,2017
Issued, subscribed and paid up at the beginning of the year [No, of Shares] 5,00,600 5,00,000 500000
Add : Issued during the Year [No. of Shares] - - -
Issued, Subscribed and paid up at the end of the year [No. of Shares] 5,00,800 5,00,000 5,00 @@

€. Terms/rights attached to equity shares

The company has only one class of shares referred to as equity shares having a par value of & 10/~ each. Each holder of equity shares is antitldg

one vote per share. The company dectares and pays dividend in Indian Rupees.

In the event of liguidation of company, the holder of equity shares will be entitled to receive remaining assets of the company,

alf preferentiat amounts,
The distribution will be in proportion to the number of equity shares held by shareholders,

d. Details of shareholders holding more than 5% shares in the company

to

after distribution of

Name of Shareholders As at March 31, 2019
| Na. of Shares % to total share
JIFL Securities Limited {Formerly India Infoline Limited} (Refer Note 1.1} 5,00,000 100%
Name of Shareholders As at March 31, 2018
F No. of Shares % to total shares
UiFL Holdings Ltd (Refer Note 1.1) { 5,00,000 100%

Name of Shareholders

As at April 1, 2017

No. of Shares

% to total shares|

IIFL Hoidings Ltd (Refer Note 1.1} 5,600,600 100%
Note 17 : Other Equity
(X in milliod

Particulars )

As at March 31, 2019 As at March 31, 2018 | As at April 01, 2017
Retained Earnings 324.09 263,72 126.14
Other Comprehensive Income:
Remeasurment on Defined Benefit Plan (net of tax) {1.83} {0.13) M
Income Tax on Defined Benefit Plan 0.53 0.04 -
Total 322.79 263.63




lIFL Insurance Brokers Limited
{(Formerly Known india Infoline Insurance Brokers Limited)

Notes forming part of the Standalona Financiaf Statements for the year ended March 31, 2015

Note 18 : Provisions - Non-current

{% in million)

Particulars As at March 31,2019 | As at March 31,2018 | As at Aprii 012017
Provision for Leave Encashment 0.92 0.30 0.28
Total 0.92 0.30 0.28 |
Note 19 : Current Financial Liabilities - Trade & other Payables
(%X in miflion}
’Eticufars As at March 31,2019 | Asat March 31, 2018 | As at April 01} 2017
(1) Trade Payable
- Dutstanding dues of micro & smafl enterprises - - -
- Outstanding dues of creditors other than micro & small enterprises - 0.20 3.30
{2) Other Payable
- Outstanding dues of micro & small enterprises - - -
- Qutstanding dues of creditors other than micro & smail enterprises
{a) Accruad Salaries & Benefits 0.67 n.0e 1,09
(b) Provision for Expenses 7.49 5.58 3185
{c) Other Trade Payables 0.28 0.38 (.74
Total 3.45 6.26 36(98
Note 20 : Current Financia! Liabilities - Other
(X in million)
Particulars As at March 31, 2019 | As at March 31, 2018 | As at April 01, 2017
Provision for Gratuity 0.30 0.97 075
Payabfe to related parties {Refer Note 36) 0.10 1.31 o7
Qther payables 1.88 0.06
Total 2,28 2.34 152

The following disclosure is made as per the reguirement under the Micro, Small and Medium Enterprises Development Act, 2016 (MSMED} or the basis of

costfirmations sought from suppliers on registration with the specified authority under MSMED:

| Particulars FY 2018-19 FY 2017-18 FY 2016-17
{a) Principal ameunt remaining unpaid to any suppiier at the year end - B
{b) Interest due thereon remaining unpaid to any suppiler at the year end - -
{c} Amount of interest paid and payments made to the supplier beyond the
2ppointed day during the vear - N i
{d) Amount of interest due ang payable for the period of delay in making payment
{which have been pald but beyond the appeinted day during the vear} but without - -
adding the interest specified under the Act
{e) Amount of interest accrued and remaining unpaid at the year end - -
{f} Amount of fusther interest remaining due and payable even in the succeading
years, until such date when the interest dues above are actuslly paid to the small
emterprise, for the purpose of disallowance of a deductible expenditure under * ) )
section 23 of the act
Note 21 : Other Current Liabilitics
(% in million]
Particulars As at March 31, 2019 | As at March 31, 2018 | As at April 01, 2017
Statutory Liabilities Payabie 7.88 4.16 3.32
Tota! 7.88 4.16 3.32
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{Formerly Known India infoline insurance Brokers Limited)
Notes forming part of the Standalone Financial Staterents for the year ended March 31, 2019

Note 22 : Provisions

(X in niillion)
Particufars As at March 31,2019 | As at March 31, 2018 | As at Aprit 01 2017
Provision for Leave Encashment 0.58 0,15 0.08
Total 0.58 .15 0.08
Note 23 : Current Tax Liabilities {Net}

(% in million)
Particulars As at March 31,2019 | As at March 31, 2018 | As at April 01,2017
Provision for tax {Net of Advance Income Tax & TDS) - 6.82 3.66
Total - 6.82 3.66
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HFL insurance Brokers Limited
{Formerly Known India infoline Insurance Brokers Limited)

Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

Note 24 : Revenue From Operations

{X in million)
Particulars For the year ended For the year ended
March 31, 2019 March 31, 2018
Commission income 352,30 262,85
Total 352,30 262.85
Note 25 : Other Income
(X in miliion)
Particulars For the year ended For the year ended
March 31, 2019 March 31, 2018
Interest Income an Bank Fixed Deposits 0.88 0.88
Interest ncame ICD 4.03 -
interest Income on ncome Tax Refund - 5.65
{Profit)/Loss on sale of assets .06 -
Capital Gains on Investments 9.25 1.19
Gain/{Loss) on Fair Value of Investments - 2.64
Expected credit loss {including Provision for doubtful debts and bad
debts) written back 0.04 -
Other Misceflaneous Income 0.75 28.50
Total 15.01 38.86
Nots 26 : Employee Benefit Expense
(X in militon})
Particulars For the year ended For the year ended
March 31, 2019 March 31, 2018
Salaries and bonus 105.33 38.52
Contribution to provident and other funds 3.71 1.18
Share based payments # 0.36 0.54
Gratuity* 0.32 0.28
Staff Welfare Expenses 3.49 1.03
Leave Encashment 114 0.19
Total 114,35 41.74

# Cash-settled share-based payments

In respect of the cash-settled share-based payments, Employee Stock Options {ESOS) of the holding company are issued to

eligible employees of the company. The company makes the hecessary payment to the holding company. {Refer note 1.1)

*The Company is recognising and accruing the employee benefit as per Ind AS — 19 on “Employee Benefits” the disclosures

of which are as folfows :

Employee Benefit Plan

8} Gratuity benefit (As per Actuarial Valuation as on March 31, 2019)

{X in miltion}
Particulars 2018-19 2017-18
Defined benefit obligation as at beginning of year 2.64 2.38
Service Cost 0.25 0.23
Interest on Defined Beneafit Obligation 0.20 0.16
Benefits Paid (0.28) {2.21)
Actuarial changes arising from changes in demographic assuniptions 0.02 {0.36)
Actuariat changes arising from changes in financial assumptions 0.88 {0.18)
Actuarial Loss/(Gain) arising on account of experience thanges 0.85 0.79
Liabilities assumed / (settied) 0.01 0.81
Defined benefit oblization at the end of the year 4.57




lFL Insurance Brokers Limited
{Formerly Known india Infoline Insurance Brokers Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

a) Gratuity benefit (As per Actuarial Valuation as on March 31, 2019) (Cont.)

(X in million)
Particulars 2018-19 2017-18
Fair value of plan assets at the beginning of the year 1.66 1.63
Interest on Plan Asset 0.13 Q.11
Benefits paid {0.28) (1.21}
Actual return on Plan Assets less Interest on Plan Assets 0.05 0.13
Assets acquired /(settled} - -
Contributions by employer 2.70 1.00
Fair value of plan assets at the end of the year 4.26 1.66

(X in milfion)

Particulars

2018-19 2017-18
Net Assets and Liabilitles recognised in Balance Shest
Present value of Funded Defined Benafit Obligation (4.57) (2.64)
Fair value of Plan assets 4.26 1.66
Amourit ot recognised due to asset limit - -
Net Assets and (Liabilitiesirecognised in Balance Sheest {0.29) {0.98)

(X in million)

Particulars 2018-19 2017-18
Expenses recognised in Statement of Profit and Loss
Service cost 0.25 0.23
Interest on Net Defined Benafit Liability / (Asset) 0.07 0.05
Expenses recognised in Statement of Profit and Loss 0.32 Oﬁj
(X in mitfion)
Particulars 2018-19 2017-18
Expenses recognised in Other Comprehensive Income
Actuarial (Gains)/Losses on Obligation for the Period 1.75 0.26
Actual return an Plan Assets less Interest on Plan Assets {0.05}) {0.13)
Expenses recognised in Other Comprehensive Incame 1.7¢ 0.13
Actuarial Assumptions
Discount Rate 6.96% 7.50%
Expected rate of return on plan assets 6.96% 7.50%
Future salary Increase 7.00% 5.00%
Mortality Table Indian Assured Lives ndian Assured Lives
Mortality {2008-08) Mortality {2006-08)

The estimates of future salary increases, considered in actuarial valuation, take aceeunt of inflation, seniority, promotion

and other relevant factors, such as supply and demand in the employment market.
Towards Gratuity, during the year the discount rate has been changed from 7.50

% to 7.23% and expected rate of return on
blan asset has changed from 7.50% to 7.23%.




HFL Insurance Brokers Limited
(Formerly Known India Infoline Insurance Brokers Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

a) Gratuity benefit (As per Actuarial Valuation as on March 31, 2019) {Cont.)

Sensivity analysis :

other actuarial assumptions constant. The following tabie
summarizes the impact in percentage terms on the reported defined henefit obligation at the end of the reperting period

arising on account of an increase or decrease in the reported assumption by 100 basis points,

Particufars For the period ended | Far the period ended
an march 31, 2019 on march 31, 2018

Change in Discounting Rate:

Delta Effect of increase by 100 basis point {0.44) {0.22)
Delta Effect of decrease by 100 basis point 0,52 0.26
Change in Salary Escalation Rata:

Delta Effect of increase by 100 basis point 0.41 0.23
Deita Effect of decrease by 100 basis point {0.36) (0.21)
Change in Employee Turnover Ratae:

Delta Effect of increase by 100 basis point 0.05 0.08
Delta Effect of decrease by 100 basis point (0.06) {0.09)

These sensitivities have heen calcufated to show th
there are no other cthanges in market conditions at
periods in the methods and assumptions used in pre

b} Defined Contributions Pians

Company’s Contributions to defined Contribution Plans recognised as expense for the year as under:

€ movement in defined henefit obligation in isolation and asstming

the accounting date. There have been no changas fram the previous
paring the sensitivity analyses.

{X in million)
Particulars 2018-19 2017-18
Contribuition to provident & other funds 3.71 1.18
Total 3.71 1.18

Note 27 : Finance Cost

(X in million)

Particulars For the year ended Fer the year ended
March 31, 2019 March 31, 2018

Interest Expenses on;

Borrowings 0.01 0.01

Total 0.01 0.01




iIFL insurance Brokers Limited
{Formerly Known India Infoline Insurance Brokers Limited)

Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

Note 28 : Other Expenses

(% in million)

Particulars Far the year ended For the year ended
March 31, 2019 March 31, 2018
Advertisement 0.40 0.17
Books & Periodicals 0.01 -
Exchange and Statutory Charges 0.03 0.02
Marketing Expense 2.51 5.48
Direct Operating Expenses 0.40 0.00
Bank Charges 6.03 0.02
Communication 3.08 1.69
Electricity 3.82 0.99
Eegal and Professional charges 1.67 2.68
Office Expenses 7.53 3.12
Subscription Q.02 0.02
Postage and Courier 0.04 0.01
Printing and Stationery 0.38 0.20
Expected credit loss (including Provision for doubtfud debts and bad
debts) - 6.55
Rent 40.96 16.35
Loss on Fair Value of Invastments (Net} 2.64 -
Rates 8 Taxes .03 0.56
Repairs & Maintenance
- Comptiter 0.17 0.01
- Qthers 1.35 0.92
Remuneration to Auditors
As auditors - Statutory Audit 0,15 .15
Out of pocket expenses 0.02 0.02
Software Charges 0.42 0.13
Loss on sale of assets (Net) - 3.89
Travelling and Conveyance 1.05 0.40
Corporate Social Responsibility Expense 2.34 1.77
Miscellaneous Expensas 0.19 1.38
Total 659.34 46.52




HFL Insurance Brokers Limited
(Formerly Known India Infoling Insurance Brokers Limited}
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

Note 29 : Income Taxes
The major components of income tax @xpense for the years ended March 31,2018 ara:
Components of tax expenses/{income) includes the fellowing:

{% in million}

[Particulars March 31, 2013 March 31, 2018
Lurrent Income Tax;
Current Income Tax Charge {Net of short / excess provision for tax) 49.43 74.01
Deferred Tax:
Relating to origination and reversal of termporary differences 0.81 {1.35)
Income tax expense reported in the statement of Profit or Loss 50,24 72.66
Income tax relating to Other Comprehensive Income

{Z in million)
Particulars March 31, 2019 March 31, 2018
Net Loss/{gain) on remeasurments of defined benefit plans 0.43 0.04
income tax expense charged to OCI 0.48 O,Dﬂ
Reconcilintion of tax expense and the accounting profit multiplied by India's domestic tax rate for March 31, 2019 :

{% in million}
Particulars March 31, 2019 March 31, 2018
Profit before Tax 17088 210.24
Tax Rate 29.12% 34.61%
Tax 49.76 72.76
Disallowance Expenses 0.34 0.76
Exernpt / Deductible Income - (0.07}
Ciffersntial Tax Rate on Income {0.59} -
DTA not recognised earlier 0.21 {0.26)
Rate Difference in DTA creation 023 0.11
Adiustments for current tax for prior periods {0.32) {0.63)
Income tax expense reported in the statement of Profit and Loss 50.24 72,66
Effective Income Tax Rate 29.58% 34.86%

Deferred tax ;
Deferred tax relates to the foHowing:

(Arount in %)

Particulars As at March 31, 2019
Opening Recognised Recognised Closing
balance in profit or In/reclassiied balance
As at April 1, loss from OCi
2018
Deferred tax assets;
Unabsarbed depreciation 5.i14 {1.00) - 4.14
Provistons for doubiful receivables/ather financial asset 0.84 (G.01) 0.83
{Including expected credit loss)
Compensated absences and retiremrent benefits 0.75 (6.72) 0.45 052
Total deferred tax assets (a) 6.73 {1.73) 0.49 5.49
Deferred tax fabilities;
Jnrealised profit on investments (0.92) 0.32 - -
Total deferred tax liabilities (b} [0.92) 0.92 - -
flat Credit entitlement { ¢) 5.91 - (5.91) - -
Jeferred tax assets (a) + (b} + ( ¢) .72 {6.72} 0.49 5.49
{Amount In %)
‘articulars As at March 31, 2018
Opening Recognised Recognised Closing
balance inprofitor  :infreclassified balance
As at April 1, loss from QC)
2017
eferred tax assets:
nabsorbed depraciation ) 3.88 1,25 - 5.14
‘wvisions for doubtful receivables/other financial asset 0.01 0.83 - .84
wluding expected credit lass)
impensated absences and retirement benefits 0.53 0.18 0.04 0.75
tal deferred tax assets {a) 442 2.26 0.04 6.73
ferred tax labtlities:
irealised profit on investments - [0.92} - {6.92)
tal deferred tex liabilities {b) - {0.92) - {0.52)
t Credit entitlemant ( ¢) 34.54 (28 63) - 5.91
ferred tax assets (a) + {b) + { 4] 38.96 {27.29} 0.04 1172




IFL Insurance Brokers Limited
{Formerly Known India Infoline Insurance Brokers Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019
Note 30 : Other Comprehensive income :
{Z in millidn)
Particulars For the year ended For the year endéd
March 31, 2019 March 31, 2018,
Items that will not be reclassified to profit or loss: ;
i} Remeasurement of Defined Benefit Plan (1.70) {0.13)
i) Income Tax on above 0.49 0.04
Total (1.21) {0.09)
Note 21 : Earning Per Share {EPS)
Particulars 2018-19 2017-18
120,64 137.58
Net profit after Tax as per Statemient of Profit & Loss attributabla to Equity Shareholders ;
Weighted Number of Equity Shares used as denominator for calculating Basic & Diluted EPS !
5,00,000 5,00,004
Basic Earning per Share (¥) 241.28 275.17
Diluted Earning per Share {%) 241.28 275.17
Face Value per Equity Share (%) 10 10

Note 32 : Corporate Social Responsibility {CSR)

{a) CSR amount required to be spent as per Section 135 of the Companies Act, 2013 read with Schedule Vil thereof by the Cempany during the year
is T 2.34 million {Previous year ¥ 1.77 million)

(b} Expenditure related to Corporate Social Responsibility js 2 2.34 million (Previous year X 1.77 million}

(¢} CSR Expenditure of % 2.34 milfion (Previous year < 1,77 million} is spent through India Infolina Foundation, which is related party.

Note 33 : Contingent Liabiiities and Commitments

[in million) |

Particulars 2018-19 2017-18 i

{I) Contingent Liabiiities

Claims against the company/disputed Kabilities not acknowledge as dabts*

tn respect of Legal cases 0.10 0.10 '

{1} Commitments i
Qutstanding Commitment of Capital Expenditure as on balance sheet date 0.24 1.37

(a) The management expects that the demand is likely to be either deleted or substantially reducad and accordingly no provision is been made.

(b}Tha Company is subject to legal proceedings and claims which have arisen in the ordinary course of the business, The Cempany's management |
does not reasonably expect that these legal actions, when ultimately concluded and determined, will have material and adverse effect on the |
Company's finandal position.

Note 341 There ara no amounts due and outstanding to be credited te investor Education and Protection Fund as at 31st March, 2019.

MNote 35 : Lease

The Company has taken office premises on operating lease at various focations. Lease rent in respect of the same has baen charged to Statement of :

Profit and Loss. The agreements are executed for a peried ranging 1 to 5 years with a renewable clause. Some agreements have a clause for a
rainimum fock-in period, The agreements also have a clause for termination by efther party giving a prior notice pericd between 36 to 90 days. The

Company has also taken some other assets under operating lease. The minimum Lease rentals outstanding as at March 31, 2018 are as under:

(X in miflion)
Minimum Lease Rentals March 31, 2019 Maich 31, 2018 April 1,2017
Within one year 7.26 - -
After ane year but not more than five years i5.64 - .

More than five years -

H




IIFL insurance Brokers Limited
{Farmerly Known Indiz Infoline Insurance Brokers Limnited)
Notes forming part of the Standalone Financial Statemants for the year ended March 31, 2019

Note 36: The Company Qperates from and usas the premises, infrastructure and cther facilities and services as provided 1o it by its holding cﬁmpam,fa /
subsidiarles / group companies which are termead as ‘Shared Services', Hitherto, such shared sarvices consisting of administrative and other reven@e
expenses paid for by the company wera identified and recavered from them based on reasonable management estimates, which are constantly refingd

in the fight of additicnal knowledge gained relevant to such estimation. Thesa expenses are recovered on an zctual basis and the estimates are used only

where actual were difficult to determing.

Note 37 : Segment Reporting:

In the opinion of the management, there Is only ona reportable business segmant as envisaged by Ind AS 188 on ‘Operating Segment’ issuad by Instituiz
of Chartered accourtant of India, Accordingly, ro separate disclosure for segmient reporting is required to be made in the financial statements of the
Company. Secondary segmentation based on geography has not been presented as the Company operates primarily In India and the Compan!

Perceives that there is no significant difference Inits risk and returns in operating from different geographic areas within india.

Note 38 : Related Party Transaction
{a) As Per Ind As 24, the disclosures of transaction with the related parties are given below :

List of related partias where control exists and also related parties with whom transactions have taken place and relationships :

H
o

Nature of relationship Name of party

Holding Company # HFL Securities Limitad (Formerly Indiz infoline Limited) (from April 03, 2018}
Mr. Anurag Umakant Naik

Director or their relatives Mr. Bhawani Shankar Ihanwar

Mr. Mohammed Shahid

IFL Commodities Limitad {Formerly India Infoling Commodities Limnited)

HIFL Management Services Limited (Formerly India infoling Insurance Services Limited)

1IFL, Facilities Services Limited {Farmerly I}FL Real Estate Limited)

FL Wealth UK Limited

Feliow Subsidiacies (Refer note 11
“ ( ) liFL Capital Inc

HFL Securities Services IFSC Limited

WFL Asset Reconstruction Limited (From May 9, 2017)

India Infoline Foundation

India Infoline Finance Limited

lIFL Home Finance Limited

Samasta Microfinarice Limited w.a.f ist March 2017

Ayusha Dalry Private Limtited w.e.f 1st March 2017

HFL Weaith Management Limited

IIFL Capital Pte. Limitad

IFL Securities Pte. Limited

HFL Asset Management Umited

IFL Alternate Asset Advisors Limitad

IIFL Wealth Finance Limited

HFL Trustee timited {Formerly india Infoling Trustee Company Limited})

Other Related parties (Fellow subsidiaries  {JIFL Distribution Servicas Limitad

upto Aprif 1, 2018) # HFL Investment Advisers & Trustee Services Limited

HUEL (Asia) Pte Limited

iFL Private Wealth (Suigse) SA. *

IIFL Private Wealth Horg Kong Limiteg **

IIFL Assets Maragement {Mauritizis) Limited {Formerly IFL Private Wealth {Mauritius) Limited

ItFL Private Wealth Management {Dubsai) Limited

Ll

[IFL Inc.

Ciara Develnpers Private Limited

HEL Capital {Canada) Limited

IFL Weaith Securities IFSC Limited

IFL Altiore Adyisors Private Limited {Formerly Altiore Advisars Privata Limited)

liFL Wealth Advisors {india) Limited (Formerly Weslth Advisors {india) Private Limited}

Other Retated parties (Holding Company IFL Holdings Limitag
upto April 1, 2018)




Mr. Nirmal Jain - Promoter

Mr. Venkataraman Rajamani - Promoter
FIH Mauritius Investments Limited
Giskard Datatech Private Limited

Spaisa Capital Limitod

Spaisa P2P Limited

Spaisa Insurance Brakers Limited
Orpheus Trading Pvt. Limiteg

Ardent Impex Pyt Limited

Other related parties

Sunder Bhanwar Holiday Home Private Limited {up to March 04, 2018)
Kalki Family Private Trust ;
Nirmal Madhu Family Private Trust |
MNi Consultants Private Limited
Sunder Bhawar Ventures Private Limited
L Indfa Infoling Employee Trust
* IIFL Wealth Management Limited has dis-invested with affect from IEL Private Wealth {Suisse) SA and accordingly does not held any stake in liFL
Private Wealth (Suisse} SA. (Effective date of disinvestment: February 27, 2019) 5

* *IIFL Private Wealth (Hongkong) Limited” has ceased to carry its business operations and is in process of winding up.

# Date of Demerger—1 April 2018 being the appointed date in terms of the Composite Schama of Arrangement amengst India infoline Finance Limited
("NFL Finance”), UFL Holdings Limited {"}IFL Holdings"}, India Infoline Media and Research Services Limited {"lIFL M&R"}, IFL Securities Limited {“IFL
Securities”), [IFL Wealth Management Limited {“NFL Wealth") and ItFL Distribution Services Limited {"JIFL Distribution™), and their respactiva i
shareholders, under Sections 230 - 232 and other applicable provisions of the Companies Act, 2013 {“Scheme") approved by the Board of Directars uf§
the Holding Campany at its meeting held on January 31, 2018, and approved by the National Company Law Tribunal Bench at Mumbal {Tribunaf} on
March 07, 2019 under the applicable provisions of the Companies Act, 20113, ;




HFL Insurance Brokers Limited
(Formerly Known India Infoline insurance Brokers Limited)

Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

(b} Significant Transactions with Related Parties :

(X in mitlion)

Nature of transaction

2018-19

2017-18

Donation Paid
a) Fellow Subsidiaries
India Infoline Foundation

Dividend Paid
a) Other Related parties
lIFL Holdings Limited

Interest Expense
a} Fellow Subsidiaries
IIFL Securities Limited {Formarly indiz infoline Limited)

interest Income

a} Fellow Subsidiaries

IIEL Manageinent Services Limited {Formerly India Infoline Insurance
Services Limitad)

Rent Expense
a) Fellow Subsidiaries
HIFL Facilities Services Limited (Formerly {IFL Real Estate Limited)

Remuneration to Directors/Key Managerial Person*
Anurag Naik

Infrastructure/Customer Support Services
a) Other refated parties
Spaisa Capital Limited

Allocatian / Relmbursement of expenses Paid
a} Holding Company
IIFL Securitias Limited {Formerly India infoline Limited}

b} Fellow Subsidiaries
IIFL Facilities Services Limited {Formerly IIFL Real Estate Limited)

¢} Other related parties
India Infoline Finance Limited

2.34

50.00

4.03

16.90

6.49

1.05

7.63

1.66

0.64

1.77

0.00

13.02

194

4.86




IIFL Insurance Brokers Limited
{(Formerly Known India Infoline Insurance Brokers Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

(b} Significant Transactions with Related Parties {Cont.}:
{% in million}

Nature of transaction 2018-19 2017-18

inter Corporate Deposit Glven
a) Fellow Subsidiaries
HFL Management Services Limited

130. -
{Formerly Indfa Infoline insurance Services Limited) 0.00

Advance Taken
a) Fellow Subsidiaries
IFL Securities Limited (Formerly India Infoline Limited) - 0.20

Advance Return
a) Fellow Subsidiaries
HFL Securities Limited (Formerly India Infoline Limited) - 0.20

Others Paid
a} Holding Company
HFL Securities Limited {Formerly India Infolina Limited) 2.75 -

b} Fellow Subsidiaries
IIFL Securities Limited {Formerly India infoline Limited} - 0.04

<) Other related parties
Spaisa Capital Limited - 0.10
ItFL Wealth Management Limited - 0.00
India Infoline Finance Limited - 0.11

Others Recejved
a) Holding Company
ltFL Securities Limited {Formerly india Infoline Limited) 0.02 -

a) Fellow Subsidiaries
{IFL Facilities Services Limited (Formerly HFL Real Estate Limited} G.00 0.34
IFL Securities Limited {Farmerly India Infoline Limited) - 0.14

c) Other related parties
[IFL Wealth Management Limited - 0.92
lIFL. Home Finance Limited - 1.50
India Infoline Finance Limitad 0.07 0.99
Spaisa Capital Limited {Formerly lIFL Capital Limited} - 0.04
*Note: As the future fiability for retirement and other employee benefits is provided on an actuarial

basis for the Group as a whoie, the amount pertaining to key managerial persons is not included above.




HFL Insurance Brokers Limited
(Formerly Known India Infoline Insurance Brokers Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31,2019

¢} Outstanding as on March 31,2019
(X in mitlion)

Nature of transaction 2018-19 2017-18

Cthers Payabie
a} Holding Company
IIFL Securities Limited {Formerly india infoline Limited) 0.08 -

Allocation / Reimbursement of expenses Payable
a) Other related parties
India Infoline Finance Limited 0.02 -

Interest Receivable
a) Fellow Subsidiaries
HIFL Management Services Limited {(Formerly indla Infoline Insurance

Services Limited) 0.06 -
Inter Corporate Deposit

a) Fellow Subsidiaries

HIFL Management Services Limited {Formerly India Infoline Insurance 130.00

Services Limitad)

Note:
Related parties are identified and certified by the management.




75T LTOTHO'TO vE' BIOT'E0'TE 82'T 6TOCE0TE SRNIGer [epueul WA Jagio
86'9¢ L1I0T%0'T0 9t'9 BIOZ'ED'TE Sv'8 6T0Z'E0'TE sigeAed 2430 ¥ ape.
Hauung
150D pasprowy e sonyiqer jepueuy (1)
SSRINqert jenueuly [g

(444} LI0T¥0'T0 61°18 810C°E0'TE ST'ES 6TOT'E0'TE SI9SEY |BDURLLY JUBLIND SIBY10
- LT0THOTO - BIOT'EQTE 00'0ET 6T02°C0TE suec
000t LTOTHOTO 0001 8T0T'E0'TE C00T STOT'EQ'TE BA0GE LRY) S0 SaOuEleq Yueg
yEL LI0T'v0°TO 95'42 8T0TE01E 0t 6L0Z°E0TE luajeanby ysed pue ysep
90z LIOT D10 LETE 8T0T'E0'1E 69°Le 60T E0TE Sajqeatadau ape.),
uun)

€T'¢ LTOTF0'TO 9gC 810Z°€0'TE Cldrd GTOTE0LE 19S5 [BIOURULY JUDLINT O SIYL0)
€€0 L10T°30 10 ELT 810T'e0'1E SO'T 6T0T'E0'TE S93UBAPY jelde))
§6°ST LIGTY0'T0 T¢E BTOTE0TE eI BT0Z'EQTE nsodap Ainoss

uBUND uop
150)) pasijiowy je s1assy [ernueus (i
- LI0TH0°T0 £8'6L €864 8T0Z°€0°TE - - - 610T'E0TE PUng [BNIny Ut JuswIssAu
BNy
5507 pue 3yodg yEnoy
anjea Jiey Je painsesw s1assy eppuRLYY 1)
SIBSSY jepueuyy fy

{z 1ona7) {1 12837) {z renat) {1 1ona7) {z 1eaa1} (T eaaT)
Y
— siejeW sindug LT sindiuy R ERTIIT
Bjqeasasqo Shoe lexop venenep S(qeAlssqo SAHIE 1e10y vonentep Bjqensasqo e 1210 Honenres s1eine,
u_u.”.uu_ g 1 5991ad jo0 |leq - ut sanud j0 ajeg - uj seaud 30 Rjeg iPired
HIUzES pajonp UEIYIUBIG patonp esyiudig pazony
L1027 T Mdy e sy 8T0Z T€ youeiy je sy 6T6Z ‘IE Yoiep 2e sy
(voynu uy'y)

i SBIpqey pue sjasse aoy Ayzsesnpy Juswemses njeA Heyfanjea Suihiies 10} SBNS0[PS|]
Aynesany snjeq seq : gt ajon

6102 ‘T€ Y2IRW papus 1ok B4} Joj sjusLIateIS eIty augjepuelg ayy jo jied Buiuitog sajoN
{panwiy 55940.4g aoueansu] SUItOJU| eIpu} uMOouy Alawiog)
PIUWR sijoug ssueinsuy) 13H




lIFL insurance Brokers Limited
(Formerly Known India Infoline Insurance Brokers Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2018

Note 40
Financial risk management objectives and policies

The Company's financial risk management is an integral part of how to plan and execute its bysiness strategies. The Company's risk
management policy is approved by the board cemmittea.

The Company's princigal financia! liakifities comprise trade and other payables. The main purpose of these financial fabilities is to finance
the Company's operatians. The Company's principal financial assets include foans, trade znd other receivables, and cash and cash
equivalents that derive directly from its operations and Irnivestment.

The Campany is exposed to market risk, cradit risk, liquidity risk etc. The Compary senior management oversees the management of these
risks. The Company senior management is averseen by the audit committee with respect {o risks and facilitates appropriate financial risk
governance framework for the Comparny. Financial risks are identified, measured and managed in accordance with the Company policias
and risk objectives, The Board of Directars reviews and agrees policies for managing key risks, which are summarisad below,

Market risk: Market risk is the risk of any loss in future earnings, in realizzble fair values or in futures cash flows that may result from a
¢hange in the price of a financial instrument.

The Company manages market risk through a treasury department, which evaluate and exercises control cver the entire process of
market risk management. The treasury department recommends rigk managemant objectives and golicies, which are approved by senjor
managament and the Audit/ investment commiittee, The activities of this department include management of cash resources, horrowing
strategies, and ensuring compliance with market risk limit ard policies,

Interest rate risk: Interest rate risk: Interest rate risk is the risk that the fair value or future cash flaws of a financial instrument wili
fluctuate because of changes in market interest rates. Interest rate change does not affects sigrificantly short term borrowing and current
investment therefore the Company’s exposure to the risk of changes in market interest rates rejates primarily to the Company’s long-tarm

debt and Non cureent investment. The Company does not have any barrowings,

overseas parties in various foreign currencies,
The Company evaluates exchange rate exposure arising from foreign currency transactions and the its follows established risk
management policies, including the use of derivatives like foreign exchange forward contracts to hedge exposure to foreign currency risk.

Credit risk: Credit risk refers to risk that 2 counterparty will default on its contractua! obligations resulting in financial loss to the
Company. Credit risk arises primarily from financial assets such as trade receivables, investmerts, other balances with barks, loans and
other receivables and other financial assat.

{Xin million}
As at March 31, 2019 Financial Assets | Financial assets Financial assets Total T
where loss for which credit | for which credit
allowance tisk has increased | risk has increased
measured at | significantly and significantly and
12-menth ECL credit not credit Impaired
impaired
Trada Receivablas 27.69 - 2.85 30.54
Less : Impairment loss sllowance - - {2.85) (2.85)
Carrying amount 27.69 - - 27,69
{X In miltion)
As at March 31, 2018 Financial Assets | Financial assets Financial assets Total
where loss for which credit | for which credit
allowance risk has increased| risk has increased
measured at | significantiy and significantly and
12-month ECL credit not credit impairad
impaired
Trade Receivables 21.37 - 2.87 24.24
Less ; lmpairment lass alfowance - - (2.87) {2.87)
Carrying amount 21.37 - - 21.37




WFL Insurance Brokers Limited
{Formerly Known India Infoline Insurance Brokers Limited)
Notes ferming part of the Standalone Financiat Statements for the year ended March 31, 2019

(X in million)
As at April 1, 2017 Financial Assets | Financial assets | Financial assets Total
where loss for which credit | for which credit
allowance risk has increased | risk has increased
measured at | significantly and significantly and
12-mionth ECL credit not credit Impaired
irmpaired
Frade Raceivables 20.76 - 0.02 2078
Less : Impairment loss allowance - - (0.02} (0.02}
Carrying amount 20.76 - - 20.76
Financial assets { Financial assets Totatl
for which credit | for which credit
risk has increased| risk has increased
Particulars significantly and significantly and
credit not credit impaired
impaired
Aprii 01, 2017 B 0.02 0.02
Increase/{Dacrease} net - 2.85 2.85
March 31, 2018 - 2.87 2.87
Increase/(Decreasa) net - {0.02) {0.02}
March 31, 2019 u 2.85 2.85

Financial risk management objectives and policies (Cont.)

Liquidity risk: Liquidity risk arises from the Company’s inability to meet its cash flow commitments on time. Prident liquidity risk
management Implies maintaining sufficient stock of cash and marketable securities and mainiaining zvailability of standby funding
through 2n adequata fine up of committed credit facilities. It uses a range of products mix to ensure efficient funding from across weli-
diversified markets and investor pools, Treasury monitors roliing forecasts of the company's cash flow pesilion and ensures that the
company is able to meet its financial obligation at ali times including contingencies,
The table below analyse the campany financial liability into refevant maturity companying based on thelr contractual maturity. The
amount disclosed in the table are the contractual undiscounted cash flows. Balance due within 1 year equals their carrying balances as the
impact of discounting is not significant,

(X in million)

As at March 31, 2019 <1 Year 1io5 Years > 5 Years Tota!
Trade and Other Payables 8.45 - - 8.45
QOther Financial Liabiiities 2.28 - - 2.28
Total 10.73 - - 10.73
{X in million}
As at March 31, 2018 <1 Year 1105 Years >5 Years Total
Trade and Other Payablas 6.26 - - 6.26
Other Financial Lizhilities 2.34 - - 2.34
Total . 8.60 - - 8.60
{X In miftion)
As at Aprit 1, 2017 <1 Year 105 Years > 5 Years Total
Trade and Other Payables 36.98 - - 36.98
Other Financial Liabilities 1.52 - - 1.52
Total 38.50 - - 38.50

Capital management: The company's objective wher managing capital are to
- Safeguard their ability to continue as going concern, 50 that they can continue to provide returns for the share holders and

other stake holders, and Pz
= Maintain an optimal capital structure to reduce the cost of capital. ’ f?@
o
i =




HFL Insurance Brokers Limited
{Formerly Known india Infoline insurance Brokers Limited)
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

The Company manages its capital strutture and makes adjustments in light of changes in economic conditions and the requirements of the
financiaf covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return
capital to shareholders or issue new shares, The Company monitors capital using debt equity ratio

{X in million}
Particulars 31-Mar-19 31-Mar-18 01-Apr-17
Borrowings - - -
Total Capital 327.81 268.63 131.14
Debt Equity Ratio NIL NIL NIL

Note 41 : Fee and Commission Incoma
Disaggregation of fee and commission income

in the following table, fee and commission incame frem contracts with customers in the scope of ind AS 115 is disaggregated by major
type of services. The table also inciudes a reconciliation of the disaggregated fee nd commission income.

{X in million)

Financial Product distribution
2018-19 2017-18
Base Commission 187.66 82.18
Renewal Commission 155.93 170.61
Total fee and commission income from contracts with customers 343.59 252,75

Contract balances

The following table provides information about receivables and contract liabilties from contracts with customers.

{% in million}
31-Mar-19 31-Mar-18 01-Apr-17
Unbifled Receivables, which are included in ‘other financia assets 53,00 51.05 -




IIFL Insurance Brokers Limited
Notes forming part of the Standalone Financial Statements for the year ended March 31, 2019

Note 42 : First time adoption of Indian Accounting Standards

These financial statements, for the year ended 31st March 2019, are the first the Company has prepared in accordance with
Ind AS. For periods up to and including the year ended 31st March 2018, the Company prepared its financial statements in
accordance with accounting standards notified under section 133 of the Companies Act 2013, read together with paragraph 7
of the Companies {Accounts) Rules, 2014 (indian GAAP).

Accordingly, the Company has prepared financial statements which comply with tnd AS applicable for periods ending on 31st
March 2019, together with the comparative period data as at and for the year ended 31st March 2018, as described in the
summary of significant accounting policies. In preparing these financial statements, the Company’s opening balance sheet was
prepared as at 1st April 2017, the Company’s date of transition to Ind AS. This note explains exemptions availed by the
Company in restating its Indian GAAP financial statements, including the balance sheet as at ist April 2017 and the financial
statements as at and for the year ended 31st March 2018.

Exemptions applied

1. Mandatory Exemptions

a) Estimates :

The estimates at 1st Aprit 2017 and at 31st March 2018 are consistent with thase made for the same dates in accordance with
Indian GAAP (after adjustments to reflect any differences in accounting policies) apart from the following items where
application of Indian GAAP did not require estimation:

* Impairment of financial assets based on expected credit loss model

The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions at 1 April 2017, the
date of transition to Ind AS and as of 31st March 2018.

b} De-recognition of financial assets and financial liability ;
The company has applied the de-recognition requirements under Ind AS 109 prospectively for transactions occurring on or
after the date of transition to Ind AS.

¢) Classification and Measurement of Financial Assets :
The Company has classified the financial assets in accordance with Ind AS 109 on the basis of facts and circumstances that exist
at the date of transition to Ind AS

d) Impairment of Financial Assets :

The Company has applied the impairment requirements of Ind AS 109 retrospectively; however, as permitted by Ind AS 101, it
has used reasonable and supportable information that is available without undue cost or effort to determine the credit risk at
the date that financial instruments were initially recognized in order to compare it with the credit risk at the transition date.
Further, the Company has not undertaken an exhaustive search for information when determining, at the date of transition to
Ind AS whether there have been significant increases in credit risk since initial recognition, as permitted by Ind AS 101.

&) Fair Value of Financials Assets and Liabilities
As per ind AS exemption, the Company has not fair valued the financial assets and Habillities retrospectively and has measured
the same prospectively.

2. Optional exemptions

a) Deemed cost-Previous GAAP carrying amount ;
Since there is no change in the functienal currency, the Company has elected to continue with the carrying value for all of
Property, Plant and Equipment and Intangible Assets, as recognised in its Indian GAAP financial as deemed cost at the
transition date.
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Note 42 : First time adoption of Indian Accounting Standards {Cont.)
Effect of Ind AS adoption on the standalone balance sheet as at March 31, 2018 and April 1, 2017

(% in million)
As at March 31, 2018 As at April 01, 2017
Note No.| Indian GAAP Adjustments As per ind AS Indian GAAP | Adjustments As per Ind AS
balance sheet balance sheet
1 ASSETS
{1} Non-Current Assets
(a) Property, Plant and Equipment 401 4.01 7.35 7.35
(b) Other intangibie Assets 9.94 9.94 0.13 .13
(c) Financlal Assets
Loans 3.21 3.21 15.95 1595
Others 2.36 2.36 2.13 213
(d} Deferred Tax Assets (nat) {iii) 11.81 0.09 11.73 38.95 {0.01) 33.95
{e) Other Non-Current Assets 10.71 10.71 59.90 549.90
Sub total 42.04 0.09 41.96 124.41 {0.01) 124.42
{2) Current Assets
(a} Financial Assets
Investments (ii} 77.1% {2.64) 73.83 - -
Trade receivables (i} 24.24 2.87 21.37 20.78 0.02 20.76
Cash and Cash Equivalents 27.56 27.56 7.34 7.34
Bank balances other than above 10.00 10.00 10.00 10.00
Loans - - - -
Others Financial Assets 5118 51.19 0.22 0.22
{b) Current Tax Assets (Net) 5522 5522 9.23 |, 9.23
{c} Other Current Assets 1,53 1.53 5.02 5.02
Sub total 246.93 0.23 246.70 52.59 0.02 52.57
TOTAL 288.97 0.32 288.66 177.00 0.01 176.99
HEQUITY AND LIABILITIES
Equity
(a) Equity Share capital 5.0G 5.00 5.00 5.00
{b) Cther Equity (itav) 265.26 1.63 263.63 126,92 0.78 126.14
Sub total 270.26 1.63 268.63 131.92 0.78 131.14
Liabilities
{1} Non-Current Liabilities
(a) Financial Liabilities
Borrowings - - - -
Trade Payables - - - -
(bY Provisions £2.30 0.30 0.28 0.28
{c) Other Non-Current Liabilities - - - -
Sub total 0.30 - 0.30 0.28 - 0.28
{2} Current Liabilities
(2} Financial Liabifities
Borrowings - - - -
Trade Payables 6.26 6.25 36.98 36.98
Other Financial Liabilities {iv) 1.03 (1.31) 2.34 0.75 {0.77) 1.52
(b) Other Current Liabilities 4,16 4.16 3.32
{c) Provisions 0.15 0.15 0.08
6.82 6.82 3.67
Sub total 18.42 (1.31) 19.73 44.30
TOTAL 288.98 0.32 288.66 177.00
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Note 42 : First time adoption of Indian Accounting Standards {Cont.)

Reconciliation of Total Comprehensive Income for the year ended March 31, 2019

{X in million)
Note No, As per ind AS
indian GAAP Adjustments for the year ended
March 31, 2018
Revenues
a. Revenue from Operations 262.85 - 262.85
b. Other Income (ii & iv) 36.22 264 38.86
Total income 299,07 2.64 30171
Expenses
a. Employee Benefits Expense (i} 41,32 0.42 41.74
b. Finance Costs 0.01 - 0.01
¢. Depreciation and Amortization Expense 3.21 - 3.21
d. Other Expenses {i) 43.65 2.85 46,51
Total Expenses 88.19 3.27 91.47
Profit Before Tax 210.88 {0.63) 210.24
Tax Expenses:
Current Tax 74.64 - 74.64
Deferred Tax {iii) (1.48) .14 {1.35)
Short/{Excess) Provision for Tax {0.63) - (0.63)
Total Tax Expenses 72.53 0.14 72.66
Profit/{Loss) for the period 138.35 {0.77} 137.58
Other Comprehensive Income
A i) items that will not be reclassifiad to profit or loss {v} - (0.13) {0.13}
{if} Income tax relating to items that will not be reclassified - 0.04 0.04
£0 profit or loss {iti}
B (i} ltems that will be recizssified to profit or fess - - -
(ii} Income tax relating to items that wilt not be reclassified - - -
to profit ar loss
Other Comprehensive Income - {0.09) {0.09)
Total Comprehensive Income for the Period 138.35 {0.86) 137.49

Explanatory Notes to Reconciliation of Total Equity and Total Comprehensive Income

{i} Expected Credit Loss

As per the previous GAAP, the Company was providing for financial assets based on incurred loss model. As per Ind AS 108, provision for
impairment of financial asses is required to be made based on forward fooking expected credit loss model. This has resulted in
recognition of additional provisien for expected credit {oss as on transition date of 1st April, 2017 and during the year ended 31st March,
2018.

(i) Falr Valuation of Investments

Under previous GAAP, current investments were measured at lower of cost or fair value, Under Ind AS, these financial assets have been
classified as FVTPL on the date of transition. The fair value changes are recognised in the Statement of Profit and Loss. On transitioning
ta [nd AS, these financial assets have been measured at their fair values which is higher than cost as per previous GAAP,

{iiiy Deferred Tax:

Ind AS requires entities to account for deferred taxes using the balance sheat approach, which focuses on temporary differences
between the carrying amount of an assat or liability in the balance sheet and its tax base. The application of Ind AS 12 approach has
resulted in recognition of deferred tax on new ternporary differences which was not required under Indian GAAP. Deferred tax
adjustments are recognised in relation tg the underlying transaction eitber ir retained 2arnings or a separate component of equity {OCl).
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{iv} Share Based Payments

Under Previous GAAP, the cost of cash-settled employee share-based payments was recagnised using the intrinsic value method. Under
Ind AS, the cost of equity-settled employee share-basaed payments is recognised in the statement of profit and loss for the year ended
31st March 2018 based on the fair value of the optiens as on the grant date with consequent increase in the amount payahle to the
holding company. This has resulted in reduction of retined earnings as on the transition date and increase in employee benefit expenses
during the year ended 31st March, 2018,

(v} Defined Benefit Liabilities

Both under Indian GAAP and Ind AS, the Company recognised costs refated to its post-empioyment defined benefit plan on the basis of
actuarial valuation. Under Indian GAAP, the entire €ost, including actuarial gains and lesses, are charged to profit or foss. Under Ind AS,
remeasurements [comprising of actuarial gains and fosses, the effect of the asset ceiling (exctuding amounts included in net interest on
the net defined benefit liability} and the return on plan asseis (excluding amounts included in net interest on the net defined beneafit
liability)are recognised in GCJ.

Note 43 : Standards issued but not yet effactive :

a. Ind AS 116 Leases : On March 30, 2019, Ministry of Corporate Affairs has notified lnd AS 118, teases. Ind AS 116 will replace the
existing leases Standard, Ind AS 17 Leases, and related Interpretations. The Standard sets out the principles for the recognition,
meadsurement, presentation and disclosure of leases for both parties to a contract i.e., the lessee and the lessor. ind AS 116 introduces a
single fessee accounting model and requires a leisee to recognize assets and liabifities for all leases with 3 term of more than twelve
months, unless the underlying asset is of low value, Currently, eperating lease expenses are charged to the statement of Profit & Loss,
The Standard also contains enhanced disclosure requirements for lessees., Ind AS 116 substantially carries forward the lessor accounting
requirements in Ind AS 17,

The effective date for adoption of Ind AS 116 is annuat periods beginning on or after April 2, 2019, The standard permits two possible
methods of transition:

* Full retrospective ~ Retrospectively to each prior period presented applying Ind AS 8 Accounting Policles, Changes in Accounting
Estimates and Errors

« Modified retrospective — Retrospectively, with the cumulative effect of initially applying the Standard recognized at the date of initial
appfication.

Under modified retrospective approach, the lessee records the lease fiability as the present value of the remaining lease payments,
discounted at the incremental borrowing rate and the right of use asset efther as:

* lts carrying amount as if the standard had been applied since the commencement date, but discounted at lessee’s incremental
borrowing rate at the date of initial application or

* An amount equal to the lease liability, adjusted by tha amount of any prepaid or accrued lease payments related to that lease
recognized under Ind AS 17 immediately before the date of initial application.

Certain practicaf expedients are available under both the methods.

The Company Is currently evaluating the effect of this amendment on the standalone financial statements.

Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments : On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS
12 Appendix C, Uncertainty over Income

Tax Treatments which is to be applied while performing the determination of taxable profit (or lass), tax bases, unused tax losses,
unuset tax credits and tax rates, when there is

uncertainty over income tax treatments under Ind AS 12, According to the appendix, companias need to determine the probability of the
relevant tax authority accepting each tax

treatment, or group of tax treatmants, that the companies have used or plan to use in their income tax filing which has to be considered
to compute the most likely amount or the expected

value of the tax treatment when determining taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates,

The standard permits two pessible methads of transition - i} Full retrospective approach — Under this approach, Appendix C will be
applied retrospectively to each prior reporting period presented in accordance with ind A5 8 — Accounting Policies, Changes in
Accounting Estimates and Errors, without using hindsight and i) Retrospectively with cumulative effect of initially applying Appendix C
recognized by adjusting equity on initial application, without adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix Cis annual periods beginning on or after April 1, 2018. The Company will adopt
the standard on April 2, 2019 and has decided fo adjust the cumulative &ffect in equity on the date of initial application i.e, April 1, 2019
without adjusting comparatives.

The effect on adoption of Ind AS 12 Appendix C would be insignificant in the standalone financial statements.
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Amendmaent to ind AS 12 ~ Income taxes : On March 30, 2019, Ministry of Carporate Affairs issued amendments to the guidance in Ind
AS 12, ‘Income Taxes’, in connection with

accounting for dividend distribution taxes.

The amendment dlarifies that an entity shall recognise the income tax consequences of dividends in profit or loss, other comprehensive
income or equity according to where the entity

originally recognised those past transactions or events.

Effective date for application of this amendment is annual period beginning on or sfter April 1, 2019. The Company is curreatly
evaluating the effect of this amendment on the standalone financial statements,

Amendmert to Ind AS 19 — plan amendment, curtallment or settlement- On March 30, 2019, Ministry of Corporate Affairs issued
amendments to Ind AS 19, ‘Employee Benefits’, in connection with accounting for plan amendments, curtaiiments and settlerments.

The amendments require an entity:

* to use updated assumptions to determine current service cost and net interest far the remainder of the period after a pian
aimendment, curtailment or settlement; and

» to recognise in profit o loss as part of past service cost, ora gain or loss on settiement, any reduction in a surplus, even i that surplus
was aol previously recognised because of the impact of the asset ceiling,

Effective date for application of this amendment is annuat period beginning on or after April 1, 2019. The Company does not have any
impact on account of this amendment.
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